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King Believed| Will Ontario Hydro 
Ready to Lift} Offer New Contracts? 


Bars to Trade! saciaren and Beauhar-* ccc | 


from Provinces 


Alberta’s Next 
Premier, E. L, Gray 


Royal Commission 


nois Deals Expected in 


Sine 


om Montreal 
hce navigation 


traffic up to 
ws an increase 
pf last year of 
) the Leeward 
cruise; -209% 
bados cruise; 
Trinidad cruise 
» the Jamaica 


ence season of 
he number of 
bn Montreal to 
nsed by 100% 
e of 1936. 


on Public Finance 
Yet Unappointed 


King Speaks Well 
pat Tells Little ; 
HE Prime Minister’s radio ad- 


dress on Monday evening was on] 


ghigh plane. Perhaps it was on too 
high a plane and therefore over the 
peads of the audience. It was a 
magnificent declaration of the ideals 
of the Anglo-Saxon nations in the 


field of foreign affairs. But it did, 


pot come down to solid earth for a 
discussion of the practical economic 
problems that faced the recent 
Imperial conference. 

Perhaps the Prime Minister -is 
planning other radio addresses. in 
which he will discuss what went-on 
in London. At the conference, we 
know, Mr. King spoke out for meas. 
ures of economic appeasement as a 
preventive of war. He hinted on 
Monday night that the British 
nations were unanimous in holding 
the view that, international - peace 
can follow only upon international 
trade. But what did the conference 
do to promote trade? That is what 
Mr. King did not tell. 

Is there a difference of opinion 
among the British nations as to 
whether or not the Ottawa agree- 
ments stand in the way of world 
trade recovery through lowered 
tariffs? Is there a difference of 
opinion in Mr. King’s own cabinet 
on the subject? 

What about gold? What about 
monetary stabilization? Are the 
Empite countries still working to- 
gether on an €asy money and higher 
prices policy such as they agreed to 
in 1932 and 19337 

Mr. King has given the country, in 
the most general possible terms, a 
statement of the world’s troublous 
position of menacing insecurity. Now 
will he let the country know what 
telly went on in London, what 
problems were discussed, what 
progress was made toward economic 
disarmament? : 


a . - 


k Ottawa Finally 
Checking on Relief? 


HE. significance of the Govern- | § 


ment’s new. attitude toward 
relief grants to the provinces seems 
to be that Ottawa will now demand 
to know, in the advance of the mak- 
ing of the grants, just what the prov- 
inces plan to do with. the money, 
Th is an approach to a system of 
budgetting provincial relief grants 
and demanding that the provinces in 
turn budget their relief expendi- 
tures. It is difficult to understand 
why this policy was not adopted 
wholeheartedly long ago. Surely if 
the central government is to provide 
millions: of dollars every year for 
contributions to relief costs it has a 
right to know how the money is 
being spent and a duty to reassure 
itself that not one penny is being 
wasted, 


OME of the provinces insist that 

any request by Ottawa for a 
formal budget for relief needs would 
Tepresent an encroachment upon 
Provincial rights. This is a conten- 
tion that can be better supported by 
Propagandistic newspaper headlines 
than by an appeal to reason. Ottawa 
has no right to demand that any 
Province that is standing upon: its 
own feet should account for the 
expenditure of money raised from 
ils own taxpayers. But Ottawa also 
has no right to donate money that 
it raises from the taxpayers of ‘the 
Country as a whole, without positive 
proof first that the money is needed 


and second, that it will be effec-| King 


tively and frugally spent. 

There has been no evidence that 
the advice of the National Employ- 
ment Commission is being sought in 
connection with the budgetting and 
allotment of Dominion relief mon- 
eys. The present Government won 
the election on the promise to 
*ppoint the commission. Now it has 
the commission but has made scant 
Use of it in the fields where busi- 
hesslike advice and assistance might 
have been most valuable. 


May Be Alberta’s 

Next Premier 

Q° of the confusion in Alberta 
Politics there seems to be 

merging slowly an alternative 

froup capable of taking over the 

fovernment of the province when 

the inevitable crack-up of the Aber- 
Government comes. 

Since before the last election, most 
°Pposition groups in the province, 
With the exception of the Liberals, 
“ve been more or less ready to 
Sink their identities in. a fusion 
Sovernment, Now the new Liberal 
leader, E. L. Gray, has made it clear 
that he wil} not refuse to team up 
with other political and quasi-poli- 
tal groups if a fusion of the more 
iain oe people against the 
ttempted, ° 
Fors Gray, incidentally, is in 

‘que position to lead a union 
Rroup. He wag originally a Conserv- 
ative; he was a public official under 
the farmer and he is 
"ow Liberal Jeader, He has also been 


Hint of New Canadian 
Policy Seen in Radio 
-  $peech 
EMPIRE SECOND 


From Our Own Correspondent 
OTTAWA.—In the radio address 
which he delivered to the Canadian 
people on Monday night over a 

network, Prime Min- 
ister W. L. Mackenzie King is re- 
garded in Federal circles as having 
not so much reported on his mission 
of the past two and one-half months 


‘on the other side of the water, as 


indicated the attitude toward world 
affairs which will condition the 
policy of his ministry during the 
months to come, 

That attitude may be analyzed 
into four basic factors, viz: 


1) A strong hope that war may 
not come in Europe, rather than 
a conviction that it. will not come; 

(2) A consequent determination 
that Canada will pursue a defense 
policy which will “keep her 
powder dry” for any emergency. 

(3) A firm belief that if war is 
to be avoided; only a revival of 
international trade’ .and closer 
world relationships can avert it. 

(4) A resolve that whatever in- 
fluence Canada may possess as a 
world nation will be thrown ag- 
gressively into the cause repre- 
sented by the foregoing paragraph 
—that the Dominion will stand in 
the very vanguard of the nations 
in setting an example of world 
co-operation, particularly ig trade 
matters. 


An important consequence fol- 
lows: If Canada is to seek interna- 
tional trade by every means within 
her command, it may mean that the 
handwriting is on the wall for the 
Imperial trade agreements. Some re- 
sponsible circles‘on Parliament Hill 
agree with that conclusion. ' 

Peace and Trade 

Quite evidently, federal circles 
are saying, the Prime Minister be- 
lieves that world peace depends 
upon the issue. of reviving freer 
world trade. It is manifest, - 
more, that he considers the #¥oid- 
ance of war the paramount duty of 
every nation. And the tone of his 
remarks leaves little room for doubt- 
ing that where Imperial trade bar- 
riers-may conflict with what he con- 

the. interests of peace, 
trade barriers sill be 
. That such an infetence is 


(the British nations) have shown 
that a selfish and exclusive econ- 
omi¢ nationalism forms no part of 
our common creed.” é 

Canada’s first effort in the direc- 
tion of clearing away international 
trade barriers, it is expected, will 
take the form of negotiations with 
the United States for the widening 
of the .existing reciprocity pact. A 
factor in this, it is anticipated, will 
be the deal between the United 
States and Great Britain which has 
been under discussion for several 
months past. Generally . speaking, 
the next few months are regarded as 
certain to witness a broad shuffle in 
United States — Canadian — Great 
Britaim commercial relations which 
will mean a drastic disturbance of 
the existing Imperial preferences. 

No Reform Programme 

Any idea that the Prime Minister 
may have any lingering intention of 
duplicating» the “Reform . Pro- 
gramme” of Conservative Leader 
R. B. Bennett, which the Privy 
Council largely nullified, is con- 
sidered by Parliament Hill to have 
been dissipated: by the address. Mr. 
King makes no other suggestion for 
remedying the economic and na- 
tional ills than a revival of inter- 
national co-operation. He speaks of 
“an age of transition,” but it is the 
countries of Europe which he men- 
tions as experiencing it. Quite evi- 
dently he considers social justice as 
having been laggard in the Old 
World. The only problem which Mr. 
visualizes Canada as facing, is 
the difficulty of avoiding the reper- 
cussions of European movements. He 


impresses Canadians how for- | béen 


upon 
tunate is their lot, in their possession 
of democratic institutions, incaleul- 
able natural, resources, liberty, and 
individual freedom of thought, of 
speech, and of conscience. 

There are those in Ottawa who be- 
lieve that this last remark was an 
indirect reference to Premier 

epburn, and the cam- 
paign which he has been carrying 
on against the C.LO. It is thoroughly 
unlikely, however, that such was 
the case. The Prime Minister's speech 
th was on the high plane 
of international affairs, and it is 
wholly. improbable that he intended 
any part of it to be interpreted as a 
commentary on an internal Liberal 


family quarrel. 


Canada’s Tax Exiles 


Wealthy Canadians, Britishers and 
Americans escape long hand of tax- 
gatherer in idyllic haven of Ba- 
hamas, Levy on Oakes’s estate is $192 


yearly. Page 9 
Mining Maladies 

Are mining stocks on the bargain 

counter at present prices? Improved 


outlook finds public apathetic to- 
| | Page 15 
e 


Foreign Bonds 
Expansion in raeiee weet bade 


bonds but substan increased | Investors’ 
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Some Quarters 


POWER LOAD JUMPS 
Will the Ontario Hydro offe? new 


Heat & Power Co.? : 
Investment dealers who have been 


suggest the answer is “yes” although 
official indications of such proposals 
are lacking. 

The Financial Post reported two 
weeks ago the view of an informant 
friendly to the Hepburn Government 


but warned that such reports could 
not be confirmed. Also unconfirmea 
was the report that the Hydro chair- 
man, T. Stewart Lyon, would soon 


resign. 

Hitherto, reports of new power 
deals for Maclaren and Beauharnois 
have been misleading. 

Although not confirmed officially, 
a new report comes to The Post this 
week from a usually reliable infor- 
mant to the following - threefold 
effect: 


1. It is more than likely that Mr. 
Lyon will soon resign and be' re- 
placed by Dr. T. H. Hogg, chief 
engineer of the Hydro. f 

2. After an interval a larger 
power offer will probably be made 
to Maclaren-Qu Power Co. 

3. After a further interval an of- 
fer to Beauharnois. 


Gatineau Affected 

It should be noted that the Hydro’s 
present contract with Gatineau 
Power Co. requires full payment for 
119,000 h.p. now held in reserve be- 
fore additional power can be pur- 
chased from other Quebec com- 
panies. This clause in the Gatineau 
contract means: 

1. That Gatineau Power Co. stands 
to get first cath benefits from’ ad- 
ditional power purchases by the 
Hydro. 

2. That the Hydro Commission 
will think twice about having to pay 


POWER GOING UP 


Ordinarily power load 
Ontario Hydro’s Niagdra 
drops sharply in summer 
This year, however, the load obsti- 
nately refuses to take the usual de- 
cline and is running far above the 
summer levels of 1935 and 1936 as 
charted above. If the increase in 
summer load carries through to 
November and December the peak 
for the year would far exceed the 
1936 top which was well above the 
1935 peak. 


for Gatineau power in arranging 
any additional contracts. 

Probably the most favorable fea- 
ture of the situation for the Mac- 
laren and Beauharnojs contracts is 
that the power load in the Niagara 
system, for which most of the Que- 
bec power is purchased, is showing 
a striking increase. In June, for in- 
stance, the Niagara system’s peak 
load of primary power was over 
155,000 h.p. above that of June, 1936. 
If such an increase were carried 
through to the winter months of 
November and December when the 
load normally climbs to the highest 
point of the year, the Hydro would 
probably require all the Gatineau 

(Continued on page 5, col. 4) 


Plans are Increased 


For Employee Welfare 


Canadian Companies. Ex- 
tend Scope of Benefit 
Schemes. — 


SECURITY ASSURED 


Following is the first of a series 
of articles on the methods by 
‘which Canadian industry seeks to 
. benefit the welfare and protect the 
security of its workers. The open- 
ing article shows the striking ad- 
vance made in,adoption of policies 
by ‘which industry has accepted 
responsibility for its workers. 
Future articles will deal with the 
chief systems in operation and re- 
port on the plans of leading Can- 
adian companies. 


By GUY 8S. CUNLIFFE 

Staff Writer, The Financial Post 
Behind a veil woven of .lack of 
publicity, general misapprehension, 
and criticism fostered largely by 
labor agitators, Canadian employers 
have gone far toward improving the 
welfare and security of their work- 
ers. 
Through’ a comprehensive variety 
of methods aimed at ensuring their 
employees’ health, contentment and 
security against disaster, an increas- 
ing number of Canadian industrial 
concerns shoulder sibilities 
and confer benefits which in most 
cases substantially augment the di- 
rect rewards paid for services ren- 
dered in the shape of wages or 
salaries. 

In virtually all cases, such schemes 
have been initiated and maintained 
with little or no fanfare in public 


f 


persi itter—criti 
cism directed by labor organizers and 
others against the treatment of in- 
dustrial workers. While this criti- 


public knowledge to re- 


with lack 
flect upon industry ‘and employers 


generally. : 
In some cases, no doubt, public 
Sutin ed rapa of exe 
programmes - 
oat welfare. By and 


spontan A 
are enjoyed’ to an impressive degree 
(Continued on page 2, col. 4) 


lighlights 


Alias Barnaby Brooks 
SF ial 
Collin Brooks, editor, n ae ins 
. also an 


author of detective thrillers. Page 16 
Better Homes 


to reach $15 millions in new home 
loans this year. Page 8 
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GPR. Sitent 
On Bond Issue 


From Our Own Correspondent 

MONTREAL, — The Canadian 
Pacific Railway sold an issue of 
equipment trust certificates to a 
syndicate of Canadian banks sev- 
eral months ago. No public. of- 
fering of the issue was made, but 
it is stated that some of the cer- 
tificates were subsequently _ of- 
fered to the insurance companies 
by. the banks. 

Questioned by The Financial 
F.st on the matter, C, P. R. offi- 
cials admitted that the issue of 
certificates had been sold private- 
ly, but.refused to divulge the 
amount, coupon rate or term, 

It is understood, however, that 
the issue was for a substantial 
amount. Expenditure of the rail- 
way on new rolling stock this 
year is estimated at over $20 
millions, 


Rains Revive 


Crop Outlook 


Some Hope Now of 200 
Million Wheat 
Harvest — 


Further rain has materially im- 
proved the crop outlook in the 
Prairie Provinces this week. Preci 
pitation has 


In Alberta, it has been estimated 
that the rains of the last 10 days have 
added up to two bushels acre to 
the prospective wheat of that 


| off to a laggard start, now promises | pected 


world 
er than North 


ers anticipate and ‘may be 


| Ga the whole the employment out~| 
the near term is not too 


A. B. Purvis Impatient|Offer at $2414 Would 


With Delay on Employ- 
ment’ Plans 


MEMBERS DIFFER 


From Our Own Correspondent 
OTTAWA.—Reports here 
that a change is sch in the 
personnel or policies of the National 
Employment Commission. 
There has been a noticeable slow- 


; the Home Improve- 
Plan has not proved an 
Aladdin's lamp in solving the unem- 
ployment problem; Chairman 
Arthur B. Purvis is said to be dis- 
pleased with the lack of government 
co-operation, while members of the 
Commission are not wholly in agree- 
ment as to the best plan to be 
followed in dealing with the prob- 
lem of the unemployed. 

A. considerable amount of work 
has been done by the Commission 
under Chairman Purvis in surveying 
the employment situation. Statistics 
have been gathered, investigations 
made and many plans studied. From 
these the Commission submitted a 
recommendation to the Government 
for approval. This is said to have 
been done some time ago, but to date 
the Cabinet has not passed upon it 
due to the absence of various mem- 
bers at the Imperial Conference and 
elsewhere: 

Naturally recommendations made 
by the Commission to the Cabinet 
are of importance politically and 
otherwise. For that reason it is not 
likely that the Government will take 
action until it is possible for the 
report to be studied by all mem 
ofthe Cabinet. ~- 

Problems to Solve 

Despite the fillip given to the con- 
struction and allied indistries by the 
Home Improvement Plan, total vol- 
ume of construction undertaken in 
the country remains disappointing. 
Moreover, it is apparent that the 
amount of employment. created 
under this scheme, while helpful, 
particularly during the summer 
months, is not a complete cure to the 
unemployment problem. 

The short crop in the West will 
probably add further to the unem- 
ployment problem this fall, as limi- 
tation of spending power in the West 
ar serve to curtail industrjal 

Play. ...55 


look -6vér. thi 
encouraging. For that reason it. is 
regarded as essential to have a 
workable plan functioning now in 
order to cope with the situation. 

The Commission is cognizant with 
the situation and for that reason is 
anxious to have the “go” signal from 
the Government. The delay is said 
to be proving irksome to’ Mr. Purvis 
whose experience in the past has 
been in dealing with governments 
from the outside rather than the 
inside. ‘ 

Then, too, there is the report that 
differing views exist among the 
Commission members as to the best 
way to handle the employment 
problem. The large personnel con- 
sists of individuals of varied experi- 
ence and whose opinions are likely 
to be equally diverse. There is no 
indication that the differing views 
are of a major character, but the 
differences are apparently not with- 
out their effect on the workings of 
the commission. 

Purvis May Resign 

It is likely that the recommenda- 
tions’ of the Commission will be 
studied by the Cabinet at an early 
date. This is necessary if any new 
plan is to be put into workable shape 
before the winter sets in and the 
consequent increase in unemploy- 
ment. Further reports are that 
Chairman Purvis wants, action on 
the report, so that he get ahead with 
the job, report progress and then 
return to private work. 

. Purvis serves as chairman of 


bers| sharply improved 


' Reduce O’Connor 
' - Holdings 


EARNINGS GAIN 


Offering of common ' shares of 
Fanny Farmer Candy Shops Inc. at 
$2444. is being made privately in To- 
Tonto, The Financial Post under- 


Ops. 

Senator O’Connor’s personal hold- 
ing company, Candies Investments 
Ltd:, retained 102,000 shares of 
Fanny. Farmer stock after. sale of 
180,000 shares at ‘prices ranging from 
$5%4 to $8 a share in 1934. That sale 
was carried out through A. W. 
Porter Inc., New York, and H. R. 
Bain & Co. has been linked with the 
current offering. ‘ 

The private offering of shares at 
$24% ost coincided with the re- 
cent advance of the stock market 
a. to a record high. 


outstanding uding 
O’Connor’s block which is therefore 
over 25% of the total. Last year’s 
earnings were $1.50 a share and a 
substantial increase is anticipated 
for 1937. 


Tax Affects Yield 


The company’s annual dividend 
rate three years ago was equivalent 
to 25 cents a share on the present 
stock. Now it is $1 a share, due to 
earnings. The 
current yield of about 4% is affected 
by the American Government's 
withholding tax on dividends paid 
to non-residents. Fanny Farmer 
operates its chain of some 200 stores 
entirely in the United States. 

The U. S. withholding tax is 10%, 
but is being reduced to 5% by treaty 
with the Dominion Government. The 
5% tax will result in effective cash 
dividends to 95 cents.a share and a 
yield of 3.9% at $25 a share, 

When the reduction in the tax 
from 10% to 5% is completed, the 
difference for dividends paid in 1936 
and 1937 is returnable ‘to .share- 
holders. om 

The funds have been held, pend- 
ing completion of the treaty, by the 

dividend 


company’s a agents, 
and distribution to 


Life Business 
Increase 20% 


June Insurance Sales Are 
Highest in Last Five 
Years 


Reflecting generally improved 
business, and a more optimistic out- 
look for the future, sales of life in- 


month in the last five years. June 
figures are 20% above those of a 
year ago, and are higher than in 
May by almost the same proportion. 

Improvement in sales has been re- 
ported by most of the companies in 
the Canadian ingurance field, many 
showing the best year since 1931. 
Improvement has not been confined 
to the production end of the busi- 
ness. Fewer policies are being al- 
lowed to lapse. Policy loans are sub- 
stantially below a year ago. 

Based on returns to the Life In- 
surance Sales Research Bureau, June 
sales totalled $37.7 millions, an in- 
crease of $5.5 millions over the pre- 
vious month and of $6.4 millions over 
the same month a year ago. It is the 
peak month since June, 1932. 

Similarly, the experience of the 

of this year has been the 
1932. The cumulative sales 


ders can 


Eng. Electric 
Sells Lamp Co. 


Sale and Dividends Re- 
flect High Volume 
of Business 


English Electric Co. of Canada 
has sold the business and under- 
taking of the subsidiary formed last 
year, Anglo-Canadian Electric Lamp 
Co. The lamp firm. was formed to 
take over the business in “Barlux 
Tubelights” and to manufacture in- 
candescent electric light bulbs. 

The plans of English Electric to 
enter the electric lighting field were 
developed in -the 
when the 
in heavy el 


official informs The Financial Post, 
that there isn’t the time to devote 
to development of the light bulb 
business. 

The amount réceived for Anglo- 
Canadian Electric Lamp Co. has not 
been disclosed. 

Sale of the light company and the 
high volume of current business is 
reflected. in declaration of a divi- 
dend of 62% cents a share on the 
46,190 shares of English Electric 
class-A stock, payable Sept. 15 to 
shareholders of record Aug. 31. 


Regular $3 Rate 

The company intends to maintain 
regular quarterly dividends. The 
class A stock is entitled to annual 
non*cumulative dividends of $3 .a 
share before any payment may be 
made on the 50,000 class B shares. 
Last year’s earnings were equivalent 
to $1.55 a share on the class A stock. 
Late in 1936 a writ was issued 
by Canadian General Electric Co. 
against English Electric Co. and its 
major subsidiary, Canadian Crocker- 
Wheeler Co. for an injunction re- 
straining the latter companies from 
alleged infringement of patents con- 
electrie light bulbs. The 


Although English Electric will not 

operate in the electric field, The 
Post understands that it will make 
use of the $400,000 raised recently 
by sale of 10,000 class A and 10,000 
class B shares largely on improve- 
ments and additions to-its plant at 
St. Catharines, Ont, 
_ The lamp subsidiary had planned 
to operate at Oshawa, Ont., and had 
taken over a plant there formerly 
occupied by Oriental Textile Co. 


Dom. Stores 
Profit Small 


Half-year’s Profit 
Contrasts With 
Losses 


But 


Dominion Stores Ltd. had a very 
small profit in the first half of 1937. 
Although the earnings were negli- 
gible they have been on the right 
side of the ledger in contrast with 
a loss of $36,992 for the first 24 weeks 
of 1936 and a loss of $370,570 in the 
corresponding period of 1935. Sales 
of $1.5 million are reported for the 
four weeks ended July 10, 1937, a 
decrease of .7%, compared with the 


Short-term Low Rate 


Un 


attractive to Small In- 
vestors — Retail Sales 


Negligible 


such bonds are designed for easy sale 
in large blocks and not. for the re- 
tail buyer who has lost interest in 
high-grade issues beca 

low interest rates. 

Position of 

One aspect of the 
high-grade bond business 
not appear to have been 
cognized is the alterati 
former position of banks. 
banks participated in bond 
cates largely as lenders 
period when dealers were selling 
the securities. The banks also 
tailed many bonds. 

The banks are still lenders to 
extent in the syndicates, but they 
themselves the large buyers of 
low-coupon, short-term bonds. 
other words, banks are lending 
the bond-issuers such as the C 
and the Ontario Government by 
chasing the securities whereas 
erly they were to a large 


o 
Peres 


By 


H 


. years 
been coming due and the necessity 
of continued refinancing of such 
loans will continue unless the bor: 


E 


in the next five or ten 
would mean lower prices f 
term bonds, but would 
holders of short-term issues 
cover their funds and lend at 
profitable rates. 

Perhaps the outstanding aspect 


th 


R 


the short-term, low . 
technique, designed to appeal t0 big 
attraction 


buyers, fs that it has 

for the average investor who 
therefore being weaned away from 
gilt-edged bonds and into other se«- 
curities like preferred stocks. 
investor is it 

difficult to procure satisfactory cor 
poration bonds to yield a “safe” 5%. 


Textile Plants 
Face Strikes 


vorresponding 1936 period. This year}, 


the company was operating 482 

stores, however, compared with 498 

stores in July, 1936. The decrease in 

number of stores is 3.2%, and the 

smaller percentage decrease in sales 

means that volume per store has 
been increased. 

Sales Up 1.57% , 

The company’s sales for the first 

28 weeks of 1937 totalled approxi- 

mately $10,545,000 an increase of 

1.57% over the same of. 1936. 

Comparative sales es follow: 

19396 Incr. 

* % 

1,413,478 3.14 

; 1.58 

1,513,367 2.08 

1,510,892. 2.41 

1,517,152 °0.11 

1,463,362 2.77 

1,511,080 *0.72 


28 weeks 
“Decrease. 
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EATON'S 


Sports 


Clothes 


Styled to the Season! 


@ SPORTS COATS 


44, 
’ Each 8.50 to 15.00 


@ FLANNEL SLACKS 


Imported English double 
shrunk all wool flannel 
in cream or grey. 
or pleated fronts. 


Pair 5.00 to 10.00 


@ SPORT SLACKS 


All wool tweeds, wor- 
steds, gabardines or 
corduroys. Plain or 
eg fronts. Sizes 30 


Pair 3.95 to 12.50 


Phone AD 5011 or 
AD 5511 
Second Floor— 

_ James Street 


@ BLAZERS 

Wool 

Sizes nay] blue. and wine 
breasted styles. , ; 


in? 


Each 5.75 to 15.00 


re oy Wel, Roxen 


Foundation Co. of Canada 
Finishing Saint John Job 


From Our Own Correspondent 
MONTREAL.—Saint John Dry 
Dock and Shipbuilding Co.’s part- 
nership with the Foundation Co. of 
Canada, in connection with the con- 
struction of the new berths at West 
Saint John, has been dissolved. 
Foundation Co. is carrying on with 
the contract and is expected to have 
all four berths completed early in 
October. 
completed except the upper con- 
crete. The superstructure is finished, 


cylinders have been completed, 
piling all driven and finished, as are 
the timber relieving platforms. It 
remains only to complete part of 
berth 4 and a small piece of the 
junction of berths No. 1 and 2. 


| Stock Sales 


Montreal Toronto 
Markets Markets 


At present all work is | July 


Gatineau Power 
: Company 
Preferred and Gommon Shares = ¢ > ... 
Bought - Sold‘- Quoted © / 


IDLAND 


ae LIMITED . 
Dominion Bank Bldg. ~ Huron - Erie Bldg. 


TORONTO - ONTARIO 


Your 
‘at 


LONDON - ONTARIO 


ELGIN HOUSE 


in Beautiful MUSKOKA Canada 


Foreign Trade and 


Canadian Business Men 


@i Branches of this Bank in London, 
Paris and New York, and in the West 
at the service of Canadian business men. 
Through resident managers, informa- 
tion can be furnished on market oppor- 
tunities and trade connections and the 

_ fullest co-operation extended in further- 

: ing Canadian interests abroad. v3 


ROYAL BANK 


OF CANADA | 


\ OVER 600 BRANCHES - 
IN ALL PARTS OF CANADA 


| Stock Issues— 
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the alternative government to the 
Aberhart. Government is more 


8| Credit members the loss of their in- 


demnities, the election date will 
from time to time be deferred by 
such tricks and devices as calling in 


14| outside “experts” on Social Credit to 


Toronto Lists 
Firestone Pet. 
Prairie Royal 


Financing Arrangements 
Typical of Trend in 
Alberta Oils 


TRUSTEE GETS FUNDS 


Two more Turner Valley oil stocks, 
Firestone Petroleums and Prairie 
Royalties, have been approved for 
listing on The Toronto Stock Ex- 
change, and posted for trading on 
July 23. 

Financing arrangements of the two 
companies, arrangements which ap- 
pear to be becoming the accepted 
method in Alberta, are identical with 
both companies and similar to that 
of Monarch Royalties. Under agree- 
ments entered into by Firestone and 
Prairie separately with Anglo Can- 
adian Development and Holding Co., 
which acts in’ both casés as the drill- 
ing contractor, 800,000. shares of the 
1,250,000 issued to the drilling com- 


| pany are to be’sold for not less than 


25 cents per share. The proceeds, 
less a commission, are to be placed 
with the Trusts and Guarantee Co. 
for the purpose of financing the well. 

In both cases the 800,000 shares 
have been sold, netting each com- 
pany $160,000. The agreement fur- 
ther provides that upon completion 
or abandonment of the well, any por- 
tion of the proceeds of the sale of the 
800,000 shares is to be paid to the 
company concerned, and the balance 
delivered to the drilling company. 
Should the funds realized not be suf- 
ficient to drill the well then any part 
of the 450,000 shares remaining in 
the trustees (other than 125,000 shares 
which go in any event to the drilling 
contractor) may be sold to finance 
the completion of the well. 

Any surplus funds remaining in 
the hands of the trustee thereafter 
are to be paid to the contractor. 
Should the proceeds still not be suf- 
ficient to complete the well, then the 
agreement stipulates that the com- 
pany concerned shall issue treasury 
shares, surplus funds to go to the 
company. 


; Capitalization. 

Both Firestone and Prairie Royal- 
ties are capitalized at 2.5 million 
sharés, of 25 cents par value, with 
1,250,000 issued. Firestone holds oil 
and ‘gas leases on 40 acres and sur- 
face rights on 10 acres of LSD 13, Sec, 
16, Twp. 18, on the west flank, with 
the well down 3,700 feet, while 
Prairie ‘Royalties holds similar 
rights on LSD 16, Sec. 17, Twp. 18, 
with the well down 5,100 feet as of 
July 16. 

In the case of Firestone, Okalta 
Oils is to receive 10% of the royal- 
ties and in the event of the well 

roducing 500 barrels or more per 

+ 15%, while the Alberta Gov- 
ernment receives the usual 10%. 
Royalties payable by Prairie are 
ae Calgary and Edmonton and 
10%_.to F. P. Byme. 


make surveys and promises. 


bec has laws to protect the work- 
men and a Government to enforce 
them. Any attempt by labor unions 
to usurp the functions of Govern- 
ment should be opposed. 

In this regard Pfemier Duplessis’s 
pronouncement will be supported 
by those who believe in the admin- 
istration of public affairs by the 
elected representatives of the 
people and not by others. 


Plans on the Increase 
For Welfare of Employees 


(Continued from page 1) 


by workers in industries or plants 
in which there has been little or no 
union penetration. In regard to al- 
most all of the pay-supplementing 
compensations, unions and even em- 
ployee committees in plant council 
establishments have never gone as 
far in making demands upon em- 
ployers, 
Ahead of Unions 

Organized labor has confined it- 
self, unti] the past year or so, to 
pressing for more pay, less work 
and easier working conditions. Even 
in this regard, the larger and more 
farsighted companies have often 
kept well ahead of workers’ objec- 
tives. In a broad sense over a period 
of years, they have left labor leaders 
and workers’ spokesmen in the posi- 


| tion of “mopping up” to bring more 


backward firms up to the standards 
they have set. 

In some quarters, the conception 
is held that the larger and more 
successful a company may be, the 
more soulless, inhuman and selfish- 
ly inconsiderate it is toward its em- 
ployees. Study of existing condi- 
tions reveals that it is the bigger and 
more prosperous coricerftis that have 
led the way in sharing with employ- 
ees the benefits of size and prosper- 
ity. Those firms unable or unwill- 
ing to extend their responsibility 
for workers beyond payment of rock 
bottom wages have been left to face 
pressure of labor organization and 
compulsory legislation. 

Even a partial survey of leading 
industrial concerns reveals that a 
surprisingly large number have 
built up such methods of employee 
welfare and security as pensions, 
group insurance, holidays with pay, 
recreation and sports facilities, profit 
sharing, accident prevention, health 
programmes, and savings plans un- 
der which supplementary deposits 
are made by the company. Some 
have adopted only one or two such 
‘schemes. Others are employing all 
the plans mentioned and have de- 
veloped others. ; 


Concrete Benefits _ 


Labor leaders and propagandists 
are inclined to sneer at employee 
~welfare schemes on the grounds that 
they constitute paternalism design« 
ed to lull the workers into a state 
of amenable docility—against which, 
of course, union organizers would 
find it hard going. But the work- 
ers involved get concrete benefits, in 
cash, in 


shape of loyalty, g 
tinuity of employment, are more or 
less intangible; and 
tive for instituting 
oe cases appears to ae genuine 
e to assume greater responsi- 
bility for those who serve the enter- 
prise jointly with management.. 
Investigation by The Financial 
Post indicates that the extent of such 
has increased rather than rée- 


ployees is found in data gathered by 
the Ontario department of labor. In 
1929, the department made a survey 
of Ontario industrial welfare plans 
which, while it is not national in 
scope, is still the nearest approach 
to any general analysis of operative 
welfare schemes in- this country. 
At the time of the survey, firms 
which gave holidays with pay to 
wage earners numbered 62, employ- 
ing 59,000 workers or 32% of the 
185,000 employees in the 300 firms 
covered by the report. 

This year a special survey limited 
to holidays-with-pay plans is under 
way, and preliminary reports from 
20 firms reveals that 15 concerns or 
75%, employing an estimated total 
of 3,500 workers grant paid vaca+ 
tions to production workers. Some 
of the firms limit the vacations to 
one week after 10 years of service, 
but others give a week after as little 
as six months service. 

The findings in the more general 
survey of 1929 still form a reliable 
gauge of the scope of employee wel- 
fare progress in the Dominion, con- 
sidering that industrial operations 
of Canada.are largely concentrated 
in Ontario. Allowing for net in- 
creases in the extent of such plans 
in recent years, they form a basis 
for estimates of the current extent 
of welfare policies. 


Employee Benefits 

Included in the report were the 
following statistics showing the per- 
centage of the 300 firms surveyed 
which had adopted various welfare 
plans, and the proportion of em- 
ployees benefitted out of the 185,000 
embraced by the report: 
Firms Employ: 
No. % No. 
Holidays with payt . 158 117,402 64 


Group insur. (life) ... 104 51,629 28 
Sickness, disability in- oise 


36 

43 16 

18 

27 

950 75 
101,816 55 


S2esuBR BBR 


& 


cocests 135 115,002 62 

Employee representa- 

tion ° « 6 20 127478 65 

sOnly a ame owes _ eT on = 
ers ho s, other ~ vacations 
only to foremen and workers. 

+Of these 61 firms, 12 had no systematic 
plan but made provision for retiring old 
employees as circumstances and need 
required. 


Kingston Conference 


At an industrial relations confer- 
ence in Kingston last fall, sponsored 
by the two personnel associations 
and Queen’s University, an impres- 
sive attendance of experts on the 
subject reflected the active interest 
of leading industrial concerns in 
both Ontario and Quebec. Among 
the concerns represented at the con- 
ference were the following: . 
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TREE LINE HEAD 


Frank O. Dayton, formerly gen- 
eral freight agent for C. S. L. at Win- 
nipeg, who has been appointed 
managing director of the Tree Line 
Navigation Co., Montreal. 


Pass Merger 


Of Can. Hydro 


Senator Meighen to Con- 
tinue Fight Against 
Plan 


From Our Own Correspondent 

MONTREAL.—Warning that “the 
vote at this meeting does not end 
the battle,” Rt. Hon. Arthur 
Meighen, president of Canadian 
General Securities, sought unsuc- 
cessfully to get better terms for first 
preferred shareholders in the pro- 
posal to merge Canadian Hydro- 
Electric Corp. with Gatineau Power 
Co. The final vote was 76,667 shares 
in favor of the plan and 15,858 
against. Over 2,800 shareholders 
voted for the plan, while 243 voted 
against. 

The next step in the proposed 
merger is to seek approval of the 
Supreme Court of Ontario. After 
this is done it will be necessary for 
Gatineau Power Co. to go to the 
Quebec court for approval of the 
merger, after which the Quebec 
Electricity Commission will approve 
or disapprove the scheme. The 
opposition group, led by Senator 
Meighen, will have an opportunity 
to combat the’ scheme when the 
proposal is submitted to the courts. 

"Sees Benefit to Others 

At the meeting here, Senator 
Meighen asserted the real purpose 
of the plan was to benefit Inter- 
national Hydro-Electric System, 
which controls all the second pre- 
ferred and common stock .of Cana- 
dian Hydro. A reorganization plan 
at this time is not necessary, he 
claimed. 

Majority Accept Proposal 

Senator Meighen said that the 
opposition group which he headed 
was willing to approve the merger 
provided that one of the alternatives 
he recommended was adopted. He 
put forward three proposals: For 
each share of first preferred stock, 
1% shares of preferred stock in 
Gatineau Power; or one 5% pre- 
ferred and two shares of common; 
or one 6% preferred and one share 
of common. 

In its final form the shareholders 
approved a plan which will give the 
holders of the first preferred stock, 
one new 5% Gatineau Power pre- 
ferred and 1% shares of common 
stock for each 6% preferred share 
held, while the second preferred 
will receive 5.27 shares of new 
Gatineau common for each share 
held and the holders of the common 
12/100 of a share in Gatineau for 
each share held. 
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Duplessis Bars: 


Closed Shops}, va-.0-: 


Says Quebec Won’t Toler- 
ate Imposition of System 
by Unions 


A strong stand against the C.LO., 
support of Premier Hepburn’s policy 
against the same body in Ontario, 
and declaration that the Quebec 
Government would not tolerate at- 
tempts by any type of union to im- 
pose the closed shop on Quebec 
industry, featured a special state- 
ment on labor policy this week by 
Premier Duplessis of Quebec. 

The. closed shop system, under 
which only union workers can be 
employed, was denounced by Mr. 
Duplessis as “a cause of disorder” 
and destructive of the freedom of 
the workers. He would not tolerate 
efforts to introduce closed shops, he 
said, regardless of whether such ef- 
forts emanated from National 
Catholic Uunions or from inter- 
national unions of either the C.LO. 
or AF. of L. group. ~ 

Mr. Dupl ’s declarations took 
on special significance in view of 
the recent strike at the Wayagamack 
Island plant of Consolidated Paper 
Corp. in Three Rivers. The walkout 
was ordered by two international 
unions in protest against the com- 
pany’s recognition of a National 
Catholic Union which had enrolled 
some of the workers in the mill, 
and in an attempt to force recogni- 
tion of the international groups as 
sole agencies to represent the work- 
ers. The strike was settled after 
intervention by the premier and 
government officials, under 
unannounced terms which are be- 
lieved to withhold the sole recogni- 
tion demanded. 


The premier may also have had in 
mind the violence-provoking strike 
some weeks ago of steel workers in 
several plants at Sorel, The walk- 
out and its accompanying disorders 
were ended only after persistent but 
unconfirmed reports that the com- 
panies concerned had agreed to em- 
ploy only men who belonged to the 
National Catholic Union organized 
among Sorel steel workers. 

In recent months, Premier Du- 
plessis and his government have 
been reported to be favorable to de- 
velopment of the National Catholic 
Unions as recognized agencies to 
represent Quebec workers, in pref- 
erence to international unions, par- 
ticularly those linked with the 
C.I.O. His declaration this week, 
however, indicates that he is not 
prepared to extend his encourage- 
ment and support to the point of 
allowing even the Catholie unions 
to enforce closed shop agreements, 
or pressing workers to join unions 
of any affiliation. 


of Imported 
TOBACCOS ! 


SKETCHED: 
_Dobie’s Four Square, 
1 oz. 25¢, 2 oz. 45¢ and 

50c. 
Dr. W bite’s Presbyterian 
Mixture, 2 oz. 65c, # oz. 
1.25. 
Balkan Sobranie Tobac- 
cos, 1 oz. 35¢,.2 on. 70¢. 


Vancouver Mart 
30 Years Old 


Stock Exchange has 
issued a new manual, revised to 
June, 1937, marking the 30th anyj. 
versary of its founding. The book 
gives information on the exchange 
and on securities listed, 

Volume of shares traded on the 
exchange has grown from 286 mil. 
lion shares for $16.9 millions in 1939 
to 99.2 million shares for a total of 
$26.7 millions in 1936. 

Describing the progress of the Fx. 
change in 30 years, the foreword 
states: 

“In 30 years it has grown from a 
very humble beginning to be the 
third largest stock exchange in Can. 
ada, just as Vancouver has risen, in 
the same interval, to become the 
third largest city in Canada, 

“This progress of the Vancouver 
Stock Exchange in time with the 
city of Vancouver has a wider sige 
nificance for the Exchange has been 
an integral part of western Canadian 
industrial development, its existence 
fostering and assisting the develop. 
ment of mining, one of the major 
industries of British Columbia, and 
doing much, as well, to develop the 
great potential oi] resources of the 
Province of Alberta.” 


Canada Life Volume 
Advances 20 Per Cent 


New paid for business of the 
Canada Life Assurance Co. in the 
first six months of 1937 represents an 
increase of 20% over the correspond. 
ing period of a year ago. Improve 
ment is reported from the three 
major fields in which the company 
operates, Canada, the United States 
and Great Britain. 

Terminations of policies from all 
causes is running 20% below last 
year’s figure, and total business in 
force is showing steady increase. 


U. S. Advertising Linage 
Moves Forward in Jun 


From Our Own Correspondent 

MONTREAL.—Newspaper adver 
tising linage in 52 American cities, 
aceording to returns compiled by 
Media Records Inc. and published 
by Editor and Publisher, turned up- 
ward in June, after May's minot 
setback. 

Total advertising linage in June 
was 1218 millions, as against 117 
million lines a year ago, an increase 
of 41%. Display advertising at 
counted for 95.9 million lines and 
classified 25.8 million lines, an im 
crease of 4.1 and 3.8%, respectively, 
over the same month last year. 

In the breakdown of returns, re 
tail, departmental store, general 
and financial advertising recorded 
increases, while automotive adver 
tising reported a slight falling off 


SIMPSON’S “Tobacco Shop” is 
@ h(e)aven for the man who con- 
siders life not worth living without 
a pipe! We've assembled over 50 
different brands of the finest im- 
ported tobaccos — call in today and 
ask for your favorite—Street Floor. 


Phone Orders Filled—ADelaide 8411. 
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Increase in Exports 


Improves 


Prospects 


For Brazilian Bonds 


But Holders of Securities Cannot Hope For Substan- 
tial Increase in Interest Payments — 
To Negotiate New Plan 


By NORMAN A. WHITE 


Of the millions of dollars Latin- 
American bonds held in Can- 
eda, bonds of the United States 
of Brazil and its political sub- 
divisions are the most widely 
distributed. Thus the improvement 
in the outlook for Brazilian bonds 
during the past year or two is of 
vial importance to Canadian in- 

especially since the present 
gheme of partial debt service 
comes to an end on March 31, 1938, 
nd the whole scheme is to be re- 


also a number of adverse factors in 
the situation. The budget of the 


national government continues out 


of balance and this situation may 
cause serious trouble in the future. 
The deficit for 1936 is estimated at 
$30.5 millions, compared with $123 
millions in 1935 and $48.1 millions 
in 1934. Revenues in 1936 amounted 
to $217.4 millions and expenditures 
to $247.9 millions. The above fig- 
ures are converted from milreis at 
the average ‘annual rate of ex- 


viewed before the end of Septem- | change 


per next. 

During the current year, im- 
proved sentiment in regard to 
Brazil investments has resulted in 
appreciation in prices of Brazil 
bonds. Factors contributing to the 
better outlook are: 


(i) Rising commodity prices, 
increased export trade and im- 
provement in internal business 
activity. 

(2) Strengthening of foreign 
exchange, the value of the mil- 
reis having risen in terms of the 
dollar and the pound sterling. 

(3) Increased debt service, in- 
terest payments under the: Os- 
waldo Aranha debt adjustment 
scheme reaching a peak in the 
year ending Marth 31, 1938. 

(4) Expectations that the re- 
vision of the Aranha scheme 
which comes to an end on March 
31 next will provide better debt 
‘service as a result of the improve- 
ment in Brazil's economic situ- 
ation. 

(5) The monetary accord rTe- 
cently reached between the 
United States and Brazil under 
which Brazil is to buy $60 mil- 
lions of gold from the U.S Gov- 
ernment. The purpose of the ac- 
cord is to promote exchange 
stabilization and under the 
scheme Brazil agrees to keep the 
milreis officially valued at 12 
cents, but selling slightly above ° 
six cents, tied to the dollar within 
certain limits. 


Business Is Better 


Of the economic improvement in 
Brazil there cam be no doubt. Sub- 
stantial benefit has been derived 
from rising commodity prices and 
not only has internal business 
activity improved but there has 
been marked improvement in ex- 
port trade. The advance in coffee 
prices has provided ample funds for 
the increased debt service this year. 
The cotton growing industry is be- 
coming of increasing economic im- 
portance and the growing diversifi- 
ation of exports has placed. the 
emomic life of the country on a 
brader and surer basis. The im- 
provement in exports and the 
strengthening of foreign exchange 
are of considerable importance since 
the lack of available foreign ex- 
change was one of the. principal 
reasons for Brazil’s default. 

Indicative of the improvement is 
the increase in the surplus of mer- 
chandise exports over imports. In 
19386 the surplus amounted to $53,6 
millions as compared with $20.5 mil- 
lions in 1935. During 1937 there has 
been little further improvement, the 
surplus of exports during the three 
months ended March 31 amounting 
to $13.5 millions as compared with 
$13.4 millions in the same period of 
1936. During this period exports 
amounted to $83.4 millions, com- 
pared with $69.9 millions in the first 
quarter of 1936, and imports to $69.9 
millions as compared with $56.5 
millions, 

Adverse Factors 


While the improvement in the 
economic outlook in Brazil is a 
favorable factor, investors should 
not be too hopeful of better interest 
payments immediately as there are 


Unfortunately, also, the political 
situation in Brazil is not clear so 
that in gauging the outlook the 
rivalries between the contending 
political parties must be reckoned 
with, especially since a presidential 
election is scheduled for 1938. Since 
the present administration came to 
power in 1930 the rights of foreign- 
ers with money invested in Brazid 
have received scant consideration. 
The present firmness of exchange 
does not indicate an unfavorable 
political situation, but it must be 
kept in mind that there is a censor- 
ship,of news emanating from the 
country. 

Coffee Prices Uncertain 

It should also be remembered that 
the recent rise in the price of coffee 
is largely as a result of artificial 
measures and there is no assurande 
that the presént price can be main- 
tained. To say the least, the coffee 
situation is unsatisfactory. Attempts 
to control the market and raise the 
price by burning large amounts of 
coffee have merely enabled competi- 
tors to sell their output. ‘The coffee 
muddle is as great as ever and con- 
fidence of the country in the gov- 
ernment’s scheme is gradually evap- 
orating. Coffee stocks in Brazil are 
now larger than when the burning 
policy commenced in 1930. 

While it is expected that Finance 
Minister Arthur de Souza Costa, 
who is at present in the United 
States, will open preliminary ne- 
gotiations with bondholders, there 
is always the danger that the 
government will force on bond- 
holders a _ unilateral agreement 
rather than a settlement arrived at 
by negotiation. A study made on 
behalf of British’ bondholders early 
this year indicated that the govern- 
ment might be able to offer better 
terms and that a negotiated agree- 
ment would be appropriate. This 
proposal, however, evoked a storm 
of protest from spokesmen in Brazil 
who declared that the government 
would again have to impose a uni- 
lateral agreement in accordance 
with its capacity to pay. 

Permanent Settlement 

American investors have taken 
the view during the past year that 
the present is not an appropriate 
time to negotiate a permanent set- 
tlement of foreign government de- 


‘ faults since agreemermts made under 


present economic conditions would 
be adverse to bondholders. The 
British view of the Brazil situation, 
however, is that a permanent set- 
tlement should b2 negotiated in 
order to put the debtor and creditor 
relationship as far as Brazil is con- 
cerned on a firm basis. It would be 
much better, according to the Brit- 
ish view, if Brazil knew what it 
must live up to and if bondholders 
knew what they might expect. 

Whether a temporary or: perman- 
ent settlement is made, bondholders 
will have to make their contribu- 
tion to its success. No useful pur- 
pose can be served by following the 
chimera of a future Brazilian pros- 
perity that will restore to them the 
full contractual service on their 
bonds. Brazil cannot pay that ser- 
vice. 

The total debt service in the cur- 
rent year as provided by the 
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Aranha scheme is estimated at $66.5 
millions. Further remittances abroad 
of dividends and commercial profits 
and for the cost of diplomatic and 
other representation are estimated 
at $35 millions. Thus, total pay- 
ments to be met abroad amount to 
over $100 millions. It is obvious, 
then, that with a trade surplus of 
only $534 millions in 1936 Brazil 
cannot increase debt service to any 
great extent, even allowing for the 
fact that the export ‘surplus figure 
may be inaccurate and for increased 
trade in the next few years. 

It should not be overlooked, how- 
ever, that there are a number of 
issues on which full debt service is 
being paid ‘and that some of this 
debt service will be liberated in the 
future. For instance, there is one 
issue which must be repaid by 1941, 
The service thus liberated should be 
applied to the existing long-term 
debt, divided between interest and 
sinking fund payments. A part at 
least should go to improving the 
service on junior grades of bonds 
which are receiving very small .ser- 
vice or none at all. 

Dollar Debt $369 Millions 

Canadians, as would be expected, 
are only interested in dollar bonds of 
Brazil, that is bonds payable in US. 
funds in New York. The dollar 
debt of the country is made up of 


four issues of the United States of | Pa 


Brazil, one issue of fractional cer- 
tificates and one funding loan total- 
ling $171.6 millions; 17 issues of in- 
dividual states totalling $141.3 mil- 
lions and nine municipal issues to- 
talling $56.9 millions; making a 
grand total of $369.9 millions. 

In addition to dollar indebtedness, 
Brazil has an external indebtedness 
of £168,973,682, francs 934,671,680 and 
a Netherlands indebtedness of FI. 
8,366,000. 

The total public debt at the end 
of 1935 amounted to 12,783 million 
milreis which is equivalent to $1,094 
millions, 

Interest and sinking on practic- 
ally all issues comprising the above 
totals went into default in 1931 and 
1932, only three states being in de- 
fault previous to that date. 

Debt Service Varies 

Early in 1934 the Brazilian Gov- 
ernment passed a decree providing 
for partial service on most national, 
state and municipal issues. Known 
as the Oswaldo Aranha scheme, it 
classified all bonds in eight grades, 
the percentage of interest sinking 
fund payments varying according to 
grades. Payments were to be made 
as follows in the yearsS ending 
March 31, 1935 to 1938: 

Grade I—Full debt service. 

Grade II—Full interest payments 
and sinking fund payments amount- 
ing to 5% of the initial issue. 

Grade III—35% of the contractual 
interest in first two years, 40% in 
the third year, and 50% in the 
fourth year. No sinking fund pay- 
ments were to be made. 

Grade IV—27%% of contractual 


tion Ltd. dropped from $65.75 a share 
as at March 31 last to $55.75 at June 
30. The par value of the stock is $50 


dropped 

from $17.75 a share to $12.47 a share 

and of the units from approximately 
$83.50 to $68.22. 

Improvement in the company’s 


earnings continues, The Financial | 002 


Post is informed, profits being ahead 


of the corresponding period of last the 


year. In the year ended March 31, 


1937, the company earned 21 cents a pene 


share on its common stock. This was 
the first time since 1930 that earn- 
ings had been shown on the common. 


interest in the first-two years, 30% 
in the third and 40% in the fourth. 
No sinking fund payments. . 

Grade V—22%% of contractual 
interest in the first year, 25% in the 
second year, 274%% in the third and 
37%% in the fourth. No sinking 
fund payments. 

Grade VI—20% of contractual in- 
terest in the first year, 224%% in the 
second, 25% in the third and 35% in 
the fourth. No sinking fund pay- 
ments. : 

Grade VII—174%4% of contractual 
interest in the first year, 20% in the 
second, 22% in the third and 32%% 
in the fourth. No sinking fund pay- 
ments. 

Grade VIII—No interest or sink- 
ing fund payments, 

Outstanding Brazilian dollar is- 
sues classified as to grade are as 
follows: 

Brazil Dollar Bonds 
Contract 
Issued Due Int. Grade 
191 8% 3 
1952 7% 


1957 642% 
1957 64% 


” 1931-4 1951 
1 
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It is expected that Brazil will 
offer at least a continuance of the 
‘debt service payments being made 
in the current year under the 
Aranha scheme and possibly slightly 
better terms, especially to the junior 
grades which are receiving only a 
small percentage of the original 
rate or none at all. Bondholders 
cannot hope for a substantial in- 
crease in payments either immedi- 
ately or in the future. Brazil over- 
borrowed in the past and since debt 
service must be paid largely out of 
export surplus there is little possi- 
bility of the original interest rates 
being restored. True, economic con- 
ditions are improving, but on a 
large portion of the debt no pro- 
vision for retirement has been made 
in recent years. Higher interest 
rates at the expense of constructive 
steps for debt retirement would 
only mean difficulties in the future. 


profits taxes. Deducting $49,983 for 
taxes, the net profit was $208,376, 
equivalent to $6.54 per preferred 


Mr. Peachey points out that since 
close of the fiscal year the property 
in Chicago has been definitely dis- 
posed of and the corporation’s Chi- 
cago liability eliminated. This im- 
proves the' financial position of the 


company and will be reflected in| P° 


next year’s statement. 

The Canadian firm, Loblaw Gro- 
ceterias Co., owns 2,841 preferred 
and 28,600 common shares in the 


preferred and 63,036 common shares. 
Recently the American company 
paid $8.50 a share on its preferred 
stock on account of arrears. 


83 Stores in U.S. 


At end of the fiscal year there 
were 83 stores in operation, 71 being 
in New York State and 12 in Penn- 
sylvania, The total was two more 
than the year before, but several of 
the stores have been modernized 
and improved just as those of the 
Canadian company. There are now 
42 stores equipped with meat mar- 
kets and all except five of these are 
operated by the corporation. Mr. 
Peachey forecasts that the company 
will continue its moderate expan- 
sion programme of new stores and 
meat markets during the present 
fiscal year. The merchandise invent- 
ory at end of fiscal year was 

055. 

Canadian Grocer comments that 
“average sales per store of the 
United States company (based on 83 
stores) are $109,520 whereas aver- 
age of Canadian company is $170,- 
000 with 112 stores. 

“Average net profit per store 
after depreciation and provision for 
federal taxes of the United States 
company is $2,510 compared with 
nearly $10,000 for the Canadian 
concern. 


“The former had net profits of 
2.3% on sales and the latter 5.73%.” 


Cornwall-York Cotton 
Earns Depreciation 


From Que Own Correspendent 

MONTREAL,—Earnings of Corn- 
wall & York Cotton Mills Co., which 
is controlled by Canadian Cottons 
Ltd., covered the usual depreciation 
and took care of necessary repairs 
and improvements in the 1936-37 
fiscal year, but were not sufficient 
to enable the company to pay divi- 
dends, A. O. Dawson, president, told 
shareholders at the annual meeting 
held in Saint John. 


The board of directors which was 
re-elected consists of A. O. Dawson, 
Montreal, president; F. P. Starr, 
Saint John, vice-president; H. F. 
Puddington and J. G. Harrison, 
Saint John; W. J. Morrice, W. V. 
at and R. G. Tomlie, of Mont- 
rea 


-|United Fuel Pays 
$3 on Preferred 


Mr. 

the average annual net profits since 
inception of the present company 
had been $3.07 a share on the pre- 
ferred. 


C.N.R. Finances 


Car Purchases 


Philadelphia Plan in Use 
in 2a Equipment 
ertificates’ 

The Canadian National Railway 
Co. has sold an issue of $143 mil- 
lions of 2%% 10-year serial equip- 
ment trust certificates to a syndi- 
cate including the Bank of Montreal, 
Canadian Bank of Commerce, Do- 
minion Securities Corp, Bell, 
Gouinlock & Co.. A. E. Ames & Co., 
Mills, Spence & Co., McLeod, Young, 
rer & Co., and L. G. Beaubien & 

Ow 

The certificates, payable in Can- 
ada, are issued under the “Philadel- 
phia Plan,” by the National Trust 
Co., as trustee, and mature $1,430,- 
000 each year. They are to be se- 
cured by new standard equipment 
having an aggregate cost price of 
$19,185,700 of which $4,885,700 is 

ing paid for out of appropriations 
made by the Dominion Government, 

Bank Purchases 

The first seven maturities, that is 
$10,010,000 of maturities have been 
disposed of privately, public offer- 
ing being made of only the 1945-46- 
47 maturities. The others, it is un- 
derstood, were taken up by the 
banks. 

The 1945 maturity is being offered 
at 96.47 to yield 3%; the 1946 matur- 
ity at 95.13 to yield 3.125% and the 
1947 maturity at 9467 to yield 
3.125%. 

Opinion differs as to whether the 


Government would pass retroactive 
legislation to clear up this point but 
the underwriters have no such 
undertaking. 

Dominion Securities Corp. and 
Bell, Gouinlock & Co, are acting as 
joift managers of the syndicate. 
The price paid for the certificates 
has not been disclosed. | 

Equipment trust certificates is- 
sued under the Philadelphia plan 
are issued by the trustee which re- 
tains title to the rolling stock until 
the certificates are paid off. In ef- 
fect, the equipment is owned in 
trust for the security of certificate 
holders but used by the railway 
ae pays for it on the installment 
plan. 


Service for 


Owners of Securities 


If you find it difficult to look after 
both your business and your 
securities—if you are not an expert — 
in investment matters—the Crown 
Trust Company will attend to the de- 
tails for you. While under your full 
control they will have the attention 
of an experienced organization. 

One of our officers will gladly call and 
discuss this service with you at any time. 


Enquiries invited. 


Crown Trust 
Company 


Executors :: 


MONTREAL 
393 St. James Street 


Trustees :: Financial Agents 


TORONTO 
80 King Street West 


Let us serve you and your family 


LEIPZIG AUTUMN FAIR 1937 


AUGUST 29 TO 


International Sample 
Fair: applied arts and 
crafts, chemicals and 
pharmaceuticals, fancy 
goods and novelties, glass- 
ware, ceramics, leather 
goods, lighting fixtures, 
musical instruments, 
sporting goods, toys, 


Building Fair: hardware, 
plumbing supplies, insu- 
lating materials, tools and 
machinery, instruments, 
air-raid protection, com- 
munity developments, 


60% reduction on German railways 
For full particulars please apply to: 


LEIPZIG TRADE FAIR 


9 WELLINGTON ST. E. 


1 TORONTO. 
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TIRED of the mere “utility” kind of 
motoring? ... Come take a ride in the new 
McLaughlin-Buick. It gives you a flying 
start on an exciting new life of happy miles 
and happy days. § It’s the big, fine car 
you have always wanted. It’s the great- 
powered Valve-in-Head Straight Eight 
you’ve longed to drive—built as only 


McLaughlin-Buick builds, § We'll ven- 


Mc auGHun-BuUICcK 


See, Drive and Compare the McLaughlin-Buick Models 
on display at your Local Dealer’s Showrooms 


ture, too, that it costs you far less to buy 
today than you have ever dreamed. For 
while the quality that the world respects in 
McLaughlin-Buick has been going up and 
up, these last few years—the price has 
come a long way down. Visit your dealer 
today. See and drive the McLaughlin- 
Buick of your choice. And learn how far 
your present car will go to buy it! 
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. another rise had started. 
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| Greater Stren Re 


Upward 


d to Indicate Definite 


of Prices — Brazilian and 


Walker’s Show Strength < 


In the belief that there is a seasonal tendency for share prices to Unfavorable 
strengthen fn summer months, some stock market observers express the 
view that it is probable that the price trend will be definitely upward by 


% The present situation, however, is that averages for industrial shares 
@. have hesitated near their recent high points es follows: 100.7. for the 
& Montreal Stock Exchange index; 166.9 for the Toronto Stock Exchange 
= average and above 180 for Dow-Jones industrials in New York. If, in the 


_ course of the next month, sufficient strength were shown to carry aver- 


ages substantially above those levels, it would be taken to indicate that 


For the longer term 


, there is an interesting similarity in the 


1920’s with those of the present decade. In 
part of 1927 there was considerable hesitation in the rising 
eS cation is that we are in a period of 

} hesitation in which stocks will have ups and downs and which may turn 
> into a pronounced rise in 1938 or 1939. 


Narrow Range 

Stock markets have fluctuated in 
a narrow range this month. One of 
the chief points of weakness in the 
current market situation is the slug- 
gishness of railway shares in New 
York. Industrial shares have shown 


, encouraging strength. 


. 
. 


The immediate trend is expected 
by market analysts to be one of com- 
parative softness. They anticipate 
some moderate decline followed by 
a rise. And if such a delayed advance 
develops, and breaks through the 
high points established recently, 
it would be taken as an indication 
thatthe price trend for later months 
of the year will be upward. 

Pending some such clarification of 

the price trend for the months im- 
mediately ahead, it has not been 
-established that the decline hag re- 
versed into advance. Investment 
commentators, however, are optimis- 
tic on the outcome of the current 
period of testing. 


” 

Boost For Brasil 

Brazilian Traction shares and also 
the bonds of the United States of 
Brazil have strengthened on the an- 
nouncement that the American treas- 
ury is making $60 millions in gold 
available to the South American re- 
public for exchange stabilization. 

There has been strict government 
control over foreign exchange in 
Brazil. While exports have grown in 
volume and in value, they have not 
been sufficient to provide enough 
dollars and pounds sterling for pay- 
ment of interest and dividends to 
non-residents. Thus, any measure 
that provides the Brazilian Govern- 
ment with additional foreign ex- 
change forms a basis for hopes of in- 
creased dividend and interest pay- 
ments from investments in Brazil. 

The gold loan will be hedged with 
restrictions. But an eventual pos- 
sibility is that the U.S. Government 
will have lent money to be paid 
largely to holders of Brazilian 
securities. Any interpretation of the 
loan, however, is favorable for the 
investor who has a stake in Brazil. 

. os 7 

Strength in Walker’s 

When it crossed the $50 mark re- 
cently common stock of Hiram 


Ontario Steel 
To Pay $19.50 


Ontario Steel Products Ltd. 
Gananoque, Ont. is paying all ar- 
rears of preferred stock dividends in 
cash. A total payment of $19.50 a 
share has been declared, payable 
Aug. 14, 1937, to shareholders of 
record July 31. The payment reflects 
improved earnings in the year ended 
June 30, 1937. 

With substantially improved earn- 
ings, the company last year resumed 
regular quarterly payments of $1.75 
a share, and in the last nine months 
has paid $9.25 a share off.arrears. A 
year ago the arrears totalled $27 a 

, Share on the preferred, .and sub- 
sequent payments have reduced ar- 
rears to $17.75 a share, The dividend 
payable Aug. 14 includes these ar- 
rears and the regular quarterly of 
$1.75 a share, 

In the year ended June 30, 1936, 
the company had net profits of $59,- 
800, equivalent to $16.60 a share on 
the 3,603 shares, The dis- 
tribution of $19.50 a share next Aug. 
14 will a sum slightly over 


allowance for one year’s 
P dividends of $7 a share, 
the balance of last year’s profits was 
equivalent to 67 cents a share on the 
outstanding 51,588 common shares. 


outstanding. 
were redeemed at 110 on July 1, 1936, 
and by means of a 5%% 
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SLIGHT GAIN 


Dominion Bureau index of prices 
for common shares rose to 131.9 for 
the week ended July 15 compared 
with 131.4 in.the preceding week. 
Comparative figures are tabulated 
on this page. 


Walker-Gooderham & Worts Ltd. 
reached the highest point since 1934 
when its peak was $57%. At 50 the 
yield from the $2 dividend rate is 
4%, rather low for liquor shares, 
but the hope remains that some sort | 
of bonus will be paid sooner or later | 
from the earnings that are running 
over $8 a share. The excess of earn- 
ings over the current dividend rate 
should increase working capital by 
more than $4% millions this year 
although a lot of the money will go 
into redemption of debentures and 
expansion of ifiventories in the 
United States, 

Then there is the cqnversion fea- 
ture on the remaining 4%% deben- 
tures. It will now cost $55 a share for 
the holder of debentures to convert 
into common stock. Hitherto the 
shares have advanced so as to en- 
courage conversions.- As f 
several weeks ago in The Financial 
Post well informed persons con- 
nected with the company are fav- 
orable to the shares, but we also un- 
derstand that some investment trust 
opinion is not so favorable because 
of the fear that the liquor business 
will be overexpanded in the United 
States. 


Southern Canada 
Earnings Higher 


From Our Own Correspondent 
MONTREAL.—C ontinued im- 
provement in business conditions in 
the area served by Southern»Canada 


Costly Venture 


Henry Barrett Outlines 
Investment History _ 
Since 192% 


history 
Woollens & Worsteds Ltd. from the 
point of view of investors is re- 
counted Barrett, 


“The present 
in 1928,” Mr. Barrett states. “Its as- 
sets were appraised at that time by 
competent persons, and® the neces- 
sary capita] obtained. This venture 
was disastrous to bondholders and 


The ill-fated financing to which 
Mr. Barrett refers was the offering 
of $2% thillions of 6% bonds nine 
years ago by W. A. Mackenzie & 
Co. There was an issue of $1.5 million 
of 6% preferred stock to former 
holders of shares of Canadian Wool- 
lens Ltd., Peterborough. The ap- 
praisals were made by Canadian 
Appraisal Co. Ltd. in 1928. 

Sacrifice of Investors 

Mr. Barrett's comments on the 
company’s operations and results 
arise from statements which he at- 
tributes to Hon. G. N. Gordon, Peter- 
borough, former federal cabinet 
minister. Emphasizing - sacrifices 
made by investors, Mr. Barrett states 
in part: 

“Through cancellations of cumula- 
tive dividends, reduction in value of 
common shares, cutting the bond 
debt in half, and replacing cumula- 
tive preferred stock with non-cumu- 
lative stock, the company was put 
in a position to continue operations. 


Security Holders’ Sufferings 

“Bondholders and shareholders 
suffered during the depression years 
as they received no interest or divi- 
dends on their holdings, while em- 
ployees had continuous work at 
wages as high as, or in excess of; 
wages paid by our competitors, In 
tecent months wages have been in- 
creased in some departments where 
we could afford to do so. Other de- 
partments where advances have not 
been made are paid at rates which 
rank among the highest in Canada 
today. 

“Mr. Gordon says the company 
had a better year in 1936 than in 
1935. This is true. In 1936 the com 
pany earned $3,660 to apply on i 
bond interest, but nothing for the 
shareholders. 

“Mr. Gordon says the company has 
a depreciation reserve of $1,500,000. 
He omits to point out that this re- 
servé was not obtained from earn- 
ings but from the bondholders and 
shareholders. 


C.1.L. Income - 


To Show Gain’. 


New Plants Being Built to 
Take Care of Increased 
Sales 


From Our Own Correspondent 

NTREAL. — Preliminary indi- 
cations are that earnings of Cana- 
dian Industries Ltd. for the first half 
of 1937 will show a favorable in- 
crease over the corresponding period 
of 1936. 

Greater activity in the manufac- 
turing industries, as well as in 
primary industries, such as mining. 
pulp and paper and, to a lesser 
degree, in agriculture, has created 
an increased demand for the diver- 
sified products of C. I. L. As a result 
a higher sales level has been reached 
which, in spite of lower selling 
prices for some of the company’s 
products and increased cost of raw 


Power Co. may make possible full | materials, has resulted in better 


common dividend of 80 cents a share 
in the current fiscal year which ends 
on Sept. 30 next. In the year ended 
Sept. 30, 1936, it earned 68 cents a 
share on its common stock, paid 80 
cents in dividends. 

During the first nine months of 
the current fiscal year, company 
reported. marked improvement in 
demand for industrial power and as 
@ result gross earnings increased by 
$110,685 to $1,721,828. Surplus for the 
period after deducting all charges 
ineluding interest, depreciation and 
dividends amounted to $26,091. This 
compares with a deficit of $25,909 for 
the corresponding period of the 
1935-36 fiscal year so that there has 
been a net improvement of $52,000. 
This is more than enough to wipe 
out the total deficit of $47,850 which 
was incurred in the 1935-36 fiscal 
year after the payment of dividends. 

For the month of June the net 
improvement in surplus was’$16,509. 


Southern Canada Power Earnings 
mos. end. June 30: 
Gross revenue 1,721,828 1448 
Oper. expenses 712,083 662, 
Net 948,695 
974,604 


*25,909 


earnings. 

In keeping with the general im- 
provement, the company recently 
announced commencement on the 
construction of a new caustic soda 
and chlorine plant at Shawinigan 
Falis and a replacement and. mod- 
ernization programme at its Windsor 
Salt plant, where new grainer and 
drying machinery have ¢been in- 
stalled for the production of a con- 
trolled flake salt for use in the 
butter and cheese industries. 

It is intimated that due to the 
rapidly expanding market for 
Cellophane a new addition to the 
Cellophane’ plant at Shawinigan 
Falls may be undertaken in the near 
future. 


Montreal Curb Lists 
Lake St. John Common 


MONTREAL.—Common stock of 
Lake St. John Power and Paper Co, 
was called for trading on the Mont- 
real Curb Market on Monday, July 
19. The ticker abbreviation-is LPP. 

The listing covers 96,756% com- 
mon shares of no par value with 
authority to add an additional 
3,243% upon receipt of offil- 
ciel motice of issuance. 
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DIRECTOR : 


Col the Hon. J. L. Ralston, K-C., 
former minister of national defense, 
was elected a director of Dominion 
Textile Co. Ltd. at the company's 
recent annual méeting. 


Gain Reported 
By Shawinigan 


Advance of Over $550,000 
Shown for Six 
Months 


From Our Own Correspondent 

MONTREAL.—F urther gain in 
earnings of Shawinigan Water and 
Power Co. is shown in the returns 
for the first half of the year. During 
that period the company had a gross 
revenue of nearly $7.4 millions, an 
increase of about $740,000 over the 
comparable period last year. 

The gain in revenue was expected, 
in view of the industrial activity in 

e area served. The newsprint 

mpanies in the St. Maurice area 
and along the St. Lawrence have 
been increasing operations, with. a 


resultant sharp gain in power de~ | exchang 


mand. Other industrial power loads, 
as well as mining operations in the 
eastern townships and commercial 
and domestic demands, have been on 
a greater scale. 
Show Larger Surplus 

The increase in operations is re- 
flected in part in the general, oper- 
ating and maintenance expenses, 


i 


i 
EE 
i 


‘ 
3 


B 


| 


: 
: 
: 


A 
g 
_ 


fe 


887. This compares with $479,250 fo 
the first half of 1936. However, it is 
noted in the returns that a reserve 
of $24,524 has been set up for amor- 
tization of bond premium, discount 
and nse. This charge was not 
incorporated in the returns for last 
year. 

Comparative figures on returns 
for the second quarter and for the 
six months follow: 

Quarter Ended Jane, 30 


revenue . 
OXPENSES ceeces 


Net revenue 
Fixed char, 
e 


Gross 
Oper. 


eeeneeeee eee 


Finance 


Six Months Ended June 30 
19387 1 


$ 
Gross revenue . 1 429 1,846,435 
. OXPeNseS 2.0. 


Exchange 
Net revenue .......+ 


Seeeeeeereee 


which amount to $1.6 million for the/ Finan 


first half of 1987. Taxes and insur- 
ance also advanced, but power pur- 
chased and water rentals remain 
much the same. 

Net profit available for dividends, 
before depreciation and income 
taxes, amounted to $2.2 millions, as 
against $1.6 million a year ago. The 
increase, amounting to $555,000, is 
equivalent to about 26 cents a share 
on the outstanding capital stock. 


Revenue and Expenses 
Six Months Ended ar Ki 


Dp 

rentals 
Taxes and insurance 
Res. for exchange. 


Net operating revenue 4,198,705 
i charges ..... :.. 1,916,175 


12, 


Surplus before deprec. 
and 


income taxes . 2,202,961 


Melchers Distilleries 
Sales Show Increase 


From Our Own Correspondent 

MONTREAL. — Melchers Distil- 
leries Ltd. reports substantial im- 
provement in its domestic business 
during the first six months of the 
current year, with increases in 
some lines ranging from 12 to 15%. 

In view of the increase during the 
first six months indications are that 
the company will report improve- 
ment in its profits in 1987, espe- 
cially if the upward trend in sales 
continues. Sales volume of the com- 
pany is usually heaviest in the last 
four months of the yéar. Another 
favorable factor should be the sale 
made earlier in the year of thé com- 
pany’s stock of American type 
whiskies at a satisfactory price. 


Zimmerknit Redeeming 
“ Securities on Aug. 3 
Notice has been given thet the 


7% preference stock and both 6% 
bond issues of Zimnierknit Co. have 


setitiy 33 ls? aed TF 
mei: Be 


Surplus* + 483,887 479,250 
*Before depreciation and income tax. 


Dryden Paper 
Profits Higher 


Returns for Third Quarter 
Exceed Previous Six 
Months 


From Our Own Correspondent 

MONTREAL.—Earnings of Dry- 
den Pa Co. for the third quarter 
ended June 30 were on a larger scale 
than for the preceding six months. 

Reflecting combination of in- 
creased sales and higher prices, net 
earnings for the period, after bond 
interest, were approximately $72,000. 
This compares with net re 
the preceding half year of $68, 

Assuming continuity of the pres- 
ent rate of earnings for the balance 
of the year, there is indicated a net 
after bond interest, of about $215,000, 
whieh would compare with $43,597 
for the fiscal year ended Sept. 30, 
1936. At present net earnings are 
running at the rate of about $27,000 
a month and it is possible that the 
returns for the full year will exceed 
the estimated figure. 

Announcement is also made by the 
company that work is proceeding on 
the construction of an additional 
hydro-electric plant, involving an 
estimated expenditure in excess of 
$100,000. The additional unit, which 
will ‘be of some 200,000 hp., is 
required to take care of expanding 
power needs at Dryden. 

Power Corp. of Canada is super- 
vising construction of the new plant. 


[| Investment Notes | 


Abitibi.—There has been some in- 
vestment trust buying of the 5% 
bonds around 100 on expectations 
that conversion proposals in the 
kondholdets’ committee’s plan will 
improve the price. 


; for realization 
eventually of the full ‘value with 
interest amounting to about $131 per 
$100 of bonds. . 

' a 


4%—5% Series “A” Bonds 
| Interest at 4% to 1942 and theresfter at 5% 
' Price: 78 and interest, yielding 6.40% 
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"Winnipeg Eleetrie’ Company 


- Winnipeg Electric Company 
and subsidiaries own and 


public _ utility 
in the City of 


Winnipeg and surrounding 
districts. 


Descriptive circular upon request. 


36 King Street West 
Toronto 
Telephone: Elgin 4321 


Donnacona 


Profits Up 


rint Sales in First 
onths Show 49% 
- Increase 


From Our Own Correspondent 

MONTREAL.—O perations of 
Donnacona Paper Co. showed im- 
provement during the first six 
months of 1987 and earnings avail- 
able for interest and depreciation 
are stated to be running around 
$50,000 a month as compared with 
$35,000 a month earlier in the year. 

Sales of newsprint during the first 
six months of the year totalled 
33,000 tons, an increase of 49% over 
the same period of 1936. Revenue 
from newsprint sales totalled $1,100,- 
000, compared with $693,000 in the 
first six months of 1936. 

Sulphite pulp sales for the period 
totalled 6,700 tons, compared with 
1,600 tons in the 1936 period. Income 
from such tonnage was more than 
$225,000, or more than five times 


New 
Six 


24 
288 greater than in the first half of last 


year. 

Net earnings for the half year are 
reported to be equivalent to earnings 
in the entire 12 months of 1936, or 
$285,000. After providing for bond, 
note and bank interest and other 
charges there was a balance of 
approximately $100,000 to apply 
against depreciation and depletion. 


Dom. Textile 
Pays a | Bonus 


Wood, Gundy & Company 
Limited 


Walker G..& W. 


Earnings Rise 


Bear Out Forecast of 
Year’s Net Over $8 
a Share 


Hiram Walker - Gooderham & 
Worts Ltd. reports net profits 
equivalent to $2.10 per share on 
724,004 common shares in the three 
mfonths ended May 31, compared 
with $1.85 a share on 660,000 shares 
in the corresponding quarter of 
1936. For the nine months ended 
May 31, the earnings amounted to 
$6.69 a share compared with $5.02 
in the corresponding period ‘ast 
year. 
Interest on the 4%% debentures 
and dividends on preferred shares 
have been earned by very wide 
margins. The increase in common 
shares is due to. conversion of de- 
bentures. ; 

The nine months’ figures bear out 
the forecast of an official to The 
Financial Post that earnings for the 
full year ended Aug. 31, 1937, will 
exceed $8 a share. 

A note to the official figures 
points out that-no provision has 
been made for U. S. taxation on 
undistributed surpluses of American 
subsidiary companies. 

The tax on undistributed surplus 
may be assessable on the earnings 
of the U. S. companies, which might 
therefore be “distributed” into the 
treasury of the parent Canadiar 
company. The note therefore com- 
ments that the taxes may never be 
incurred. 

Comparative figures follow: 

Quarterly Earnings 


Three Months Ended May 31 
1937 1936 


Operating profit 
Add: Other income .. 


Wage Level at New Peak | tes: Dep 


— Issue Statement on 
Unionization 


From Our Own Correspondent 

. MONTREAL. — Dominion Textile 
Co. announces that it has paid to its 
employees a 3% bonus, figured on 
the total by each 
employee, who worked steadily over 
the 12-week period from April 5 to 
June 26, 1937. 

In December, 1936, wages of the 
company were returned to their 
peak level of 1929. In April of this 
year an additional bonus was paid 
on.aggregate earnings to all employ- 
ees who worked steadily for the 
three months ended April 5. 

The announcement of the bonus is 


made in connection with a statement os 


by the firm in regard to request of 
the National Catholic Federation of 
Textile Workers for a collective 
labor agreement. : 
Represent Minority 
The company says that the em- 
ployees are perfectly free to govern 


themselves as they please, but points | pe 


out that while the union has claimed 
the right to represent the employees, 
only a very small number of the 
latter belong to the union. At a 
recent rally approximately 250 to 
300 employees attended out of an 
approximate payroll of 1,000 work- 
ers. At a further meeting held for 
the St. Henri and Cote St. Paul 
employees, the proportion of attend- 
ance was even smaller. 

Reference is also made in the com- 
pany’s statement to the demands of 
the union which, it is alleged, reflect 
a complete lack of knowledge of 
textile business conditions in the 
province at the present time. The 
wage. increases demanded . range 
from a minimum of 14.58% to a high 
of 120%. “As near 0s can be judged,” 
the statement goes on to say, “over 
all it would mean a 40 to 45% 
increase and this based on a $5 mil- 
lions annual payroll would be from 
$2 millions to $2% millions. This 
figure represents approximately 
twice the total net profit from opera- 


tions earned by the company for last 
. » é 


The Federation is now in process 
of taking strike ballots in all divi- 
sions of the Dominion Textile Co., 
votes having already been cast in 
the Hochelaga, St. Henri, Cote St. 
Paul and Magog mills, with result 
of the balloting withheld until all 
plants are heard from. 


Dominion Scottish Pays 
Dividend of 50 Cents 


Dominion Scottish Investments 
Ltd. hag declared a dividend of 50 
cents a share on the preferred stock 
payable.Sept. 1 to shareholders of 

ug. 


record 20. 

The last previous payment was 
a share paid June 1, 1937, 
brought payments for the 
y's year ended May 31, 1937, 

total of $2.50 a share. 
preference shares af $50 each 
are entitled to cumulative dividends 
to $2.50 a share annually, and ar- 


rears after payment of the 
ista| year's dividends remained at $525 
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Mersey Pa Appoints 
$ New Manager 
complied rou figures ansed by Domiaion Burgau af Siatimicn =o" ony Sieuree 


from Ogr Own Cortespendent 
MONTREAL.—B. J. Waters has 


appointed general manager of 
the Mersey Li 
NS. Gas hotssaall sostbent 


Thee pees of th tis 
e ea 

& tables the dutin diane ee 
Jones, president and penaang di- 
rector, who recently the 
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et profi 
Less: Pref. dividends . 


Bal. for common .... 


1,640,684 
115,205 


1,525,479 1,223,924 


Nine Months’ Earnings 
Nine Months pepe’ 21 


Operating profit 
Add: Other income .. 


Net p 5,187,232 
Less: 345,614 
Available for common 4,861,618 
Note:—No provision has been made 


surpluses of subsidiaries in the United 
States, such dividends will be subject to 
the income tax laws in force at the time 
of distribution. On the basis of the in- 
come tax rates now in force the taxes on 
the distribution of the net earnings for 
the nine months wes May 31, 1937, would 


ap tely for which no 
otoniiion tee been made beca these 


taxes may never be incurred. 


Investors Adopt 
_ Langley’s Plan 


Would Eliminate Arrears 
of Preferred Stock 
Dividends 
Holders of preferred and common 
shares of Langley's Lid. at meetings | 
on July 19 approved the reorganiza- | 
tion plan recently brought forward | 
by the company. There was one dis- | 
senting vote. The plan having re- | 

ceived more than the 75% require 
approval of shareholders now goe: 
before the courts for final a’ al. | 
The plan would vesanitatian 4 the | 
company eliminating the arrears of | 
dividends of $21 a share on the 5,657 | 
shares of 7% preferred stock. In ex- 
change for each preferred share | 
holders would receive two $56 
shares of 5% first pref one | 
share of second preferred one 
common share. The first preferred 


dividends would be cumulative from |: 


July 15, 1937. The second preferred 
shares of no par value, callable at 
$20, would carry an annual dividend 
of $1 a share, cumulative from Oct. 

The present 20,793 common shares 
would not be disturbed except for 
the additional issue of 5,657 shares 
to preferred stockholders. 


Aluminium Ltd. Loses 
Fight in U. S. Cour: 


Frem Our Own Correspondent 

MONTREAL. — Aluminium Lt4 
has lost the first round of its fight 
to divorce itself from the anti-trug 
proceedings brought by the United 
Statés Government against the 
Aluminum Co. of America and its 
ies eu 

g@ decision handed do 
Federal Judge V. L. Leibell Tae 
‘York the company has been denied 
i Paes . 

Canadian company is ‘ 
ent in the city of New York" oa 
pu e of transacting business ang 
is thetefore amenable to the Goy. 
ernment’s proceedings brought un. 
der the Clayton anti-trust law. 

In Hearings on its petition the 
company had claimed that it was 
not engaged in business within the 
United States. The Government, on 
the other hand, claimed that the 


Canadian company is virtually an 


arm of the parent company, 


Prospectus of Canadian Investment 
Fund, Ltd., obtainable from your 
own investment dealer. 


. CALVIN BULLOCK, LTD. 


We recommend 


Periodic 
Examination 
of Securities 


Our facilities are available 
for this important service. 


HANSON 
BROS. 


INCORPORATED 
Established 1883. 


255 St. James St. W. 
MONTREAL 


Rise to new high levels 
in Canadian production 
of electricity discussed 
in July issue of our Re- 
view. Copy on request. 


Ask for Review P4 
Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Carb Market 


507 Place d’Armes, Montreal 


QUEBEC 


W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
MONTREAL 


' Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
+ Connecting with New York. 


i ieee 


Judge Leibell ruleg - 


. Slee tor 


Abitibi 5’ 
fs 


- 


Advance © 
firmed repc: 
from the Ont 

One large 
speculative 
revenue with 

ve r 
not buy Bea 
- the United S 
' Around 100 
remain of kee 
due to the red 

Apart from 

, steiking feature 
equipment not 

Railway eq 
forms of corp@® 
is the security 


operate with > 


There sho 
Ontario gove 
of $10 millions 
shortness of th 
took up most 
inereased dex 
interest rates 
years. Many 
their profit om 
term issues b 

Firm but q 
high-grade Go 
trading. 

It is undersm 
on.a $5 milliog 

Cost of trez 
a new low on 
bills was sold 
cost to the Go 
the previous is 

Reflecting 
issues of the th 
recessions hav@ 


Interest Rate 
Six months | 
and the declin 
the rise in inte 
predicted hav¢ 
Furthermore, 
there is little py 
oping in the se 
unless some un 
as war occurs. i 
As pointed o 
Financial Post, 
prices during th 
year was large 
due to tempora 
as the depress 
armament loan § 
the change of y 
for~federal re 


United State 


OPPOSITE TH 
WALDORT-ASTOMS 


@ Ideal enviro 


‘a nae $1.73, 
Price of -t 
when | 


@stablisn 
large Ca 
Canada, Bri 
and refere 
Obtainad!:.. 

: i Teferen<. 





. S. Court 


rrespendent 
luminium Lita. 
ind of ite fight 
the anti-trust 
by the United 
against the 
merica and its 


ded down by 
Leibell in New 
s been 


denied 
Leibell ruled - 


ipany is “pres. 


S petition the 
-d that it was 
€ss within the 
rovernment, on 
imed that the 
is virtually an 
mpany, 


OCK, LTD. 


« & £004 smal] 


July 24, 1987 


Bond Markets . 
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Beauharnois 5% Bonds 


Speculation Feature 


‘Abitibi 5’s Another Hope of Bond Men — Sale of 
' Short-term Ontario Bonds Significant 
for Investors 


Advance of Beauharnois 5% bonds well above 60 is besed on 


firmed reports that sooner or later 


the company will receive 


from the Ontario Hydro for a new poweér contract. 
One large investment firm that has-been 


geculative purposes, with full recognition 


revenue with whith to pay interest which 
speculative recommendation on the belief that if 
not buy Beauharfiois power a market 


the United States. 


SCHORR ORES EEE EEO Ee 


Pee eeeeeeeeeeee 


be found for it, 


Around 100, Abitibi 5% bonds have become inactive but 


remain of keen interest to bond dealers who hope for 
due to the reorganization proposals of the bondholders’ committee, 
Apart from the fact that the price has not been divulged, the 


giriking feature of the C.N.R. sale of 
equipment notes is that they do not 


&@ move upward 
dinking fund ss.sc2s02222 


most 
$14.3 millions of 24% 10-year serial 
carry a Dominion guarantee. 


Railway equipment certificates are regarded as one of the safest of al) 
forms of corporation bonds, the reason for this being that rolling stock 
is the security and is always saleable and anyway the debtor road cannot 


operate without it. 


There should be more than passing interest for the investor in the |. 


Ontario government's sale to a syndicate headed by Wood Gundy & Co. 
of $10 millions of 3-year 2% bonds and $10 millions of 7-year 2%’s. The 


shortness of the term of the bonds makes them attractive to banks who 


took up most of the loans. But this 


increased demand for short-dated bonds because of the possibility that 
interest rates will rise, and bond prices fall, over a period of five or 10 
years. Many investment houses have been urging clients to capitalize 


shortness of term also indicates the 
$ 

10,514 
19,826 
3,322 


their profit on long-term government bonds by switching into shorter- 
term issues bearing low interest rates. 


Firm but quiet aptly describes the bond market these days, prices of 
high-grade Government issues remaining firm despite a light volume of 


trading. 


It is understood that the Province of Nova Scotia will call for tenders 
on a $5 millions issue in the near future. 

Cost of treasury bill financing to the Dominion Government reached 
a new low on July 15 when an issue of $25 millions of three-month treasury 


bills was sold at an average price of 


cost to the Government of 0.632%. This is the lowest cost recorded to date, 
the previous issue having been sold at an average cost of 0.634%, 
Reflecting uncertainty as regards the outlook for Western Canada, 


issues of the three Prairie Provinces 


recessions have been taking place in the Saskatchewan list. 


Interest Rates 

Six months of 1937 have passed 
and the decline in bond prices and 
the rise in interest rctes which were 
predicted have not developed. 
Furthermore, indications are that 
there is little possivility of it devel- 
oping in the second half of the year 


unless some unseen disturbance such | 


as war occurs. 

As pointed out previously by The 
Financial Post, the decline in bond 
prices during the early months of the 
year was largely psychological and 
due to temporary disturbances such 
as the depressing effect of the re- 
armament loan in Great Britain and 
the change of reserve requirements 
for federal reserve banks in the 
United States. 
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@ Ideal environment and every 
service for pleasurable living. 
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Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Clasified ads. payable in advance. 


MALL DAILY OR WEEKLY. AN 
= experienced newspaper man would 
© t© secure a part or whole interest in 
Won city daily or town weekly. 
a Pay cash, Give full details. Box 
, The Financial Post, Toronto. 


Executive Available 


GALES ENGINEER WITH FIFTEEN 
oe years executive experience in charge 
7 Sales organization wishes new -contact. 

tite Box 75, The Financial Post, Toronto. 


s_vnienveshesiaasiagiiiiaieatt Renna 
EXECUTIVE AVAILABLE 


AGER with oon ‘expectonce ( 
with seventeen years 
Foreign Trade in Canada, West Indies, 
Thowepine Islands, Japan and China. 
Tough knowledge manufacturing, all 
bhases teeort merchand and foreign 
i. apable organ depart- 
rent, developing new territories. Excel- 
; ut references. Box 93, The Financial 
9st, Toronto, 


Life Manager Available 


[Twenty YEARS EXPERIENCE, CASH- 
- IER, General Agent and Manager. Suc- 
. Ssfully established two producing agen- 
on for large Canadian Com: . Desire 
um Canada, British Columbia preferred. 
Record and references from previous em- 
pores obtainable. Also and —- 
references, P, M. Jost, 1880.Wi 
igton Street, San Francisco, California, 


Regent Knit 
Profits Rise 


Reports Best January- 
June Period inIts ~ 
History 
’ From Our Own Correspondent 
Now, as then, basic factors pointto} MONTREAL.—Profits of Regent 
a continuance of low interest rates,| Knitting Co. in the first six months 
although almost everyone will ad-| of 1937, after providing for deprecia- 
mit that éventually interest rates| tion, doubtful accounts, etc. were 
her than in any corresponding 
should turp upward with the rising 
: period in the company’s history, ac- 
tide of prosperity. At the moment, cording to announcement made by 
however, the volume of funds seek-/C, G, de Tonnancour, president. 
ing investment is still very great and| During the period net sales of the 
the amount of new financing under-| company increased 12.2% over the 
taken in Canada during the first half| first half of 1936. 
of the year was small indeed. It is} Contributing factors to the im- 
true that commercial loans of the | Provement were increased sales vol- 


ume of sun knitted lines, hand 
banks have been increasing, but the! ,nitting ee and higher prices. 
rate of increase has not been such/| Formerly the bulk of the company’s 
as to affect the money market to any | profits was made in the autumn and 
extent. winter months, but as a result of in- 
For proof that there is still a very | troduction of spring lines a better 
large surplus of funds one only has ce in operations has been 
to look at the cost of treasury bill yc Sing’ Capital ibideae 
financing by the Dominion Govern-| ,,, pursuing its policy of keeping 
ment, On July 15 the Government ;,, plants at a high state of effici- 
sold an additional $25 millions of| ency it is pointed out that the com- 
bills at a new low cost. pany spent substantia] sums for new 


99.84102, which represents an average 


have recorded losses recently. Sharp 


| PB lt ge @ ae — the first noe of 
| Fo Bonds year. Despite these ca ex- 
_— penditures, -cap- 
cussions were held by some of the aap doe on coe tex. 
institutional investors that are mem- | ing capital at the end of 1936 amount- 
bers of the Dominion Mortgage and/ eq to $738,889. Indications are that 
Investments Association in regard to| profits will be higher than in 1936. 
a proposal that a Foreign Bond-| when 80 cents a share was earned 
holders Protective Committee| on the common stock. 
should be formed for Canadian hold- 
ers of defaulted Latin American i al 
bonds, but no action was taken. 
There are millions of doliars of Munie P 
Latin American bonds held in Can- Finances 
ada and holders number in the k 
thousands. Yet there is no protective ‘ St. ote, micas ning some 
ganiza t t as increas propert: 
2 tect ee patent -s — . by 25 cents per $100. This makes 
one e ve, Seer the present rate $1.50 per $100. 
justment plans are sponsored for the P ote Ve 
defaulted countries. Lachine, Que—A public works 
One of the reasons given in the| programme to cost $512,000 is to be 
past for no such organization in| started in January. This will be 
Canada has been the expense in-| paid for as follows: Province of 
volved. This, however, need not be | Quebec, $331,000; Federal Govern- 
an obstacle as the organization could | ment, $31,000; city’s share, $150,000. 
be simple, especially if it worked t.—The town’s 1937 
through or in co-operation with the as wien set at 47 mills, a 
Foreign Bondholders’ Protective | requction of two mills from the 1936 
Council Inc., New York, which is the . The 1937 levy is divided as 
leading organization in the United/ftollows: debentures, 6.67 mills; 
States. Deposit of bonds, which is} schools, 15.08 mills; relief, 1.65 mills, 
usually one of the expensive services| county and general, 24.60 mills. 
in connection with ae protective com- 
mittee, would not, as the U. S. an eerer oct oo anes 
organization has found, be necessary. June showed $4,011,901 collected out 
* + om 
of the 1937 levy of $9,004,671. This 
Price Trends com 
Firm price trend in the gilt-edged | 889 out of a levy of $9,235,671 in the 
bond market is indicated below: c g period of 1936. This 
ae ons Yield sees Contin High-| is a reduction an ne vod i 
> Government Price | 1937 figures include A 
” — _ — ¢ | business taxes which were paid two 
July 20 3.277 | 116.66| months earlier this year. 
11668/ The public utilities committee of 
116-68 the city council has recommended 
116.74 cover the cost of installing the third 
fourth power generating units 
117.91/in the city’s Slave Falls hydro- 
111.50/ electric power plant. 
7 * 


° Sia a eee ae * 
Eastern Car Co. to Buy Ottawa.—Tax collections te wy 
1, 1937, have increased $1 

Bonds for Sinking Fund *. period lat re 
Ottawa. va eens of Bo cmeey 
: taxes increased $1 while col- 
Co., subsidiary of Nova Scotia Steel | jections of arrears were up $28,438. 
& Coal Co., has placed $39,490 in the | 4 gain of $16,064 was reported in 
hands of the Eastern Trust Co.,| water taxes co 

een a 6% ae _ ‘ : 
bonds, for purpose Amherst, N'5., 
bonds for sinking fund purposes. in tax coll 
to July 15 amounting to 


* * 
an improve- 
in the period 


Eastern 
Halifax, not later than noon July 26.; westmount, Que. contributed 


tax collection in the Montreal 
Supplementary letters patent have | S°™* 
been issued at Ottawa Metropolitan area, but under the 


the reorganization plan for Jones distribution scheme the 
Bros. of Canada Ltd. adopted by): 
security holders on Feb. 2, 1937. 


SALESMEN WANTED 


> long established conser- . 
vative investment institu- 
tion has. openings for two 
salesmen in Toronto. Please 
reply by letter, givirig age 
and. past 


pares with collections of $4,127,- |, 


a debenture issue of $1 million to|% 


at 


——. | far as possible the fulfillment of 


obligatio: entered into in good 
faith with a full knowledge of the 


ts | circumstances affecting all parties. 


Failure May Mean Hardships 


“In requesting the holders of Al- 
berta securities to furnish the in- 
formation required by the Social 
Credit board, the Government is 
anxious to give every assistance in 
any enquiry directed toward the 
fulfillment of contractual obliga- 
tions. However, the Government 
cannot be responsible for any pre- 
ventable hardships on individual 
stock or bondholders which, con- 
trary to intention, may subsequent- 
ly ensue as a result of their failure 
to furnish the information re- 
quired.” 

At the time of registration the 
holder must take a statutory declar- 
ation that he or she is the beneficial 


owner and that the bonds are not|® 


held in trust for any unnamed .in- 
dividual or organization. The Pre- 
mier says it is the intention to pay 
the public in full, and that the first 
step is to find out the names of those 
who hold Alberta bonds “so that the 
proposed arrangements can be made 
to meet these obligations.” 

The premier did not disclose how 
he hoped to secure the registration 
of the bonds which are widely dis- 
tributed in Canada, United States 
and Great Britain. In financial 
circles it is felt that the Government 
will have difficulty in securing the 
co-operation of bondholders in facil- 
itating Social Credit plans, It is 
pointed out that bondholders, be- 
fore registering, would first like to 
know what the proposals are for the 
settlement of Alberta’s obligations 
to which the Premier refers in vague 
terms. Certainly, bondholders do 
not want anything to do with pro- 
posals to settle the obligations in 
Social Credit scrip. 


Will Ontario’ Hydro 
Offer New Contracts? 
Power Load Soaring 


(Continued from page 1) 
power, and might need additional 
reserves, 

Former Contracts 

Early in 1936, the Hydro: made a 
new contract with Maclaren-Que- 
bec Power Co. to purchase 40,000 
h.p. whereas the previous contract 
which was cancelled by the Ontario 
Government called for a maximum 
delivery of125,000 h.p. 

The Beauharnois contract, which 
has so far been upheld in litigation 
still in the courts, calls for maxi- 
mum delivery of 250,000 h.p. The 
Hydro is paying nothing to Beau- 
harnois and is not taking delivery 
of any power under the contract. 

One reason. for scepticism about 


the possibility of a new Beauharnois | mitis 


contract is the technical problem of 
transmission of the energy to south- 
ern Ontario. It is claimed that $15 
millions or more would have to be 
spent on transmission lines to take 
the power from the Quebec border 
to Toronto, . 

The pronounced growth of the 
Hydro power loads, particularly in 
the huge Niagara system of southern 
Ontario, is shown in official June 
figures: 

Ontario Hydro June Loads 


Estates Probe 


Being Pressed rs 


Ontario Investigations 
Local 


Proceeding—Courts Get 
Laidlaw Case 


Although the claims of the Ontario 
Government against the estates of 
Robert Laidlaw and Jessie Cameron 
Laidlaw for alleged unpaid succes- 
sion duties will be decided by means 
of a suit in the Supreme Court of 


oyal on investigation dis- 
continued this week, the Govern- 
ment is vigorously pressing investi- 
gations into other estates from 
which unpaid and overdue death 
duties are claimed. 

Enquiry into the Laidlaw estates 
by Hon. Mr. Justice C. P. McTague, 
as Royal Commissioner, was sus- 
pended by Premier Hepburn, follow. 
ing the granting of an application of 
W. N. Tilley, K.C., counsel for the 
estate, for a stated. case. 


The Financial Post understands | tQuebec 
that the Government was agreeable | +Toronto 


to court précedure because of the 
large amount involved in the claims 
and the desire of the Government to 
proceed as rapidly as possible in 
settling the matter. 

Some 43 other estates are under in- 
vestigation by the treasury depart- 
ment of the province, but there is ap- 
parently mo intention on the part of 
the Government, at the moment, to 

against these estates by way 
of court suits. 


Newsprint Output 
Higher in June 


Canadian Shipments Are 
20.4% Higher in First 
| Six Months 


From Oar Own Correspondent 

MONTREAL.-——Newsprint produc- 
tion in Canada in June increased by 
14.8% over the corresponding month 
of last year, production amounting 
to 310,871 tons as against 270,709 tons 
in June, 1936. This brings Canadian 
production for the first six months 
of 1937 to 1,783,350 tons as compared 
with 1,490,106 tons in the first half 
of 1936, an increase of 19.7%. 

Total North American production 
for the month of June increased 
10.7% to 419,183 tons, Newfoundland 
increased their output 6.5% 
while U. S. mills reported a decline 
in output of 1.6%. North American 
production for the first six months at 
2,432,335 tons shows an increase of 


15.6%. s 
Shipments Also Higher 

. Canadian shipments of newsprint 
in June amounted to 311,507 tons as 
with 263,002 tons in the 

same month of 1936, an increase of 
183%. For the six-month period 
shipments increased 20.4% to 1,740,- 
721 tons. This compares with an 


- | increase of 16.9% in North American 


shipments to 422,481 tons in June 
and 15.5% to 2,346,288 tons for the 


5.5 | six-month period. 


6.3 | however, 


Shipments from Newfoundland 
increased by 50.9% or from 23,002 in 
June, 1936, to 34,719 tons in June, 
1937. For the six-month period, 
production from New- 
foundland mills decreased by 0.8% 


£3 | to 136,181 tons. 


The Government of Ontario has 
sold $10 millions of three-year 2% 
bonds and $10 millions of seven- 
year 24%% bonds to a large syndi- 
cate of banks and investment deal- 
ers headed by Wood, Gundy & Co. 


Stocks of U: S. publishers at the 
end of May amounted to 325,368 tons 
which is equivalent to 36 days’ sup- 
ply, At the end of May, 1936, they 
amounted to 237,030 tons which was 
equal to 28 days supply. 


f Bond Tenders | 


5 p.m., July 22, Port Arthur—$36,200, 4% 
1- to . ; $13,500, 4% 1- to 15-yr. 


serial; l- to 20-yr. serial. A. 
treas. 


The cost of the borrowings to the | Bin; 


province is 22% and 2.85% for the 
respective issues. 


4 p.m., July 22, Cornwall—$40,000, 34%, 
20-yr. serial dated Aug. 1, 1937. 
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FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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Ontario, rather than through the! waterworks 
Commissi 


se 15,474,338 
7,130,794 


$ $ 
6,526,794 2,828,418 


share .. 2,407,871 1,197,778 
1,447,656 862,744 
tures .. 6,487,903 2,241,853 


Total® - 16,870,226 17,130,794 


*Includes unsold debentures of $1,395,888. 
tSinking fund investment reserve and 
surplus $374,386. 


296, , 
728,505 499,885 
79,086 - §74,178 


*After operating charges only. 
tAfter operating charges, interest and 
sinking fund. , 


[~~ Municipal Bonds | 


4.17 
3.60 
4.08 
3.00 
4.70 
4.26 
3.55 


Winni ~ 5 194% 96 
tPayable Can. and N. Y. 


Dies Piet Wied Peat” 
WINNIPEG CALGARY VANCOUVER 


J.R. Timmins &Co. - 
NEW YORK STOCK EXCHANGE ’ 
TORONTO STOCK EXCHANGE ~ 
CANADIAN COMMODITY EXCHANGE, INC. 
COMMODITY EXCHANGE, INO. (New York) 
TORONTO MONTREAL 
347 Bay Street Royal Bank 
Building . 


MINES ¢ ¢ 


Broker Business Acce 
Over Private Wire on 


Grain or Calgary Oils 
Direct Private Wire: 
TORONTO - WINNIPEG - CALGARY - VANCC 
Offices in principal Western Cities 


Members: Calgary Stock Exchange, Vancouver 
Stock Exchange, Winnipeg Grain Exchange 


HEAD OFFICE: Huron & Erie Bldg., WINNIPEG 


- For all Festive= 
Occasions 


British Consols 


COSTLIER.. MILDER .. TOBACCOS 


MILLIONS of Canadians 
are today finding in- 
creasing happiness and 
peace of mind in the pro- 
tectioh of Life Insurance. 


Homes are safeguarded—families are protected 
from want and privation—children are educated— 
and the aged are guaranteed financial independence— 


All through little savings in Life Insurance! 


If YOU are worried about “*what might happen” 
if you live too long—or don’t live long enough—seek 
the experienced counsel of a Life Insurance ‘man: 


funds for your wife if she is ever faced with the task 


of carrying on single-handed. 
how your savings in Life Insurance will help you in 


He will also explain 
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The Financial Post’s 
| Platform for Canada | 


. Balanced budgets. 

. Abolish politics in C. N. R.° 

. Merit system in public service. 

. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

. Stable tariffs for balanced development. 

. Stricter laws to protect investors. 

. An even break for Canadian national news- 
papers and periodicals. 

. A modernized constitution. 

. Integrity in-meeting public obligations. 

. Wider markets for our farms. 


The Political Depression 

HE Great Depression—which, as some- 
te has suggested, has been followed 
by the not-so-great recovery—was a purely 
political depression. It cannot be blamed 
upon the scientists; the business men; the 
financiers; the bankers. It is purely the prod- 
uct of the mistakes of short-sighted and 
overzealously nationalistic political leaders 
throughout the world. 

Today it is not the men of business and 
finance who are holding up recovery; it is, 
again, the political leaders who are blind to 
the very obvious need. This need has been 
well expressed by two among the few world 
statesmen who happen to have seen what is 
required for peace and recovery. Cordell Hull 
sees the world’s primary need as “economic 
disarmament;” Mackenzie King thinks of it as 
“economic appeasement.” 

In 1933, there was held a world Monetary 
and Economic Conference. Political leaders 
from 55 countries attended. The conference 
broke up in confusion without even passing 
formal and meaningless resolutions. The 
politicians could not agree upon the generali- 
ties of the world situation. 

The other day, business men from 40 coun- 
tries met in Berlin for the biennial congress 
of the International Chamber of Commerce: 
Germans, Italians, Americans, Britons, Latin 
Americans and Asiatics agreed unanimously 
upon the broad terms of the programme the 
nations must follow for economic reconstruc- 
tion. The general theme was “the: interna- 
tional exchange of goods and services as well 
as migration ... under favorable conditions.” 


The congress urged action now by all gov- 
ernments, during this period of expanding 
trade, in order to avoid the inevitable set- 
back that must otherwise come when 
armament programmes have been completed. 
Private conversations and negotiations be- 
tween governments, leading to a series of 
conferences, were suggested. Continuance 
and enlargement of currency stabilization 
agreements, looking to ultimate restoration 
of the gold standard, were favored. From 
these more general points, the congress reso- 
lutions went on to deal specifically with 
tariffs, quotas, most-favored-nation agree- 
ments, etc. 5 

World peace can be achieved through 
world trade. It cannot’ be achieved other- 
wise. The new president of the International 
Chamber, Thomas J. Watson, president of the 
International Business Machines Corporation, 
who is well known in Canada, through fre- 
quent visits to his company’s Canadian 
offices, put it this way: 

' “When there is a proper flow of goods and 
services both ways across borders, there is no 
need for soldiers crossing them.” 

Business men throughout the world are 
willing to trade with one another. Govern- 
ments make it as difficult as possible for 
them. Who then is responsible for the con- 
tinuance of present insecurity and apprehen- 
sion? Is it not the political leaders of the 
different countries? 


Beclouds Railway Issue 
. W. FAIRWEATHER, director of the 
Bureau of Economics of the Canadian 
National Railways, in a speech delivered re- 
cently before the Kiwanis Club of Kingston, 
Ont., attempted to answer some of the criti- 
cisms that have been directed against the 
C.N.R. 


Referring to “recurring attacks upon the 


A perusal of his speech, however, indi- 
cates that he has been guilty of the very thing 
that he objects to, namely, “beclouding of the 


eral terms, yet it is really the important 
issue today. 

Mr. Fairweather estimated that the amount 
by which the C.N.R. fails to pay its way 
amounts to one cent per dollar of our annual 
wealth production. He did not point out that 
for every dollar of operating revenue the 
company received in 1936, the Canadian tax- 
payer paid almost 50 cents in order to meet 
the C.N.R. deficit. 

On numerous occasions, The Financial Post 
has warned the Canadian public of the 
dangers inherent in these deficits. It should 
perhaps be pointed out once again that the 
Duff Commission also recognized these 
dangers when it stated that unless a solution 
was found for the Canadian railway problem 
the very stability of the nation’s finances and 
the financial credit of the C.P.R. would be 
threatened. 

Passing reference should perhaps also be 
made to Mr. Fairweather’s attempt to belittle 
the high operating ratio of the C.N.R. It is 
interesting to note that his views differ sub- 
stantially from those of the Duff Commission 
which found no justification for the wide gap 
between the operating ratios of the C.N.R. 
and that of its rival the C.P.R. Nor was this 
gap due to differences in accounting methods. 
The Duff Commission hired its own inde- 
pendent expert who, after a detailed analysis 


of the accounts of both systems in order to 


ensure a fair basis of comparison arrived at 
a ratio which still showed the C.N.R. to be 
wanting. . 

A number of Canadian National Railways 
officials are a little touchy about comments 
on the deficits of their enterprise. So far as 
The Financial Post is concerned, and it feels 
that it speaks for most business men in Can- 
ada in this matter, there is no unfriendliness 
to the Canadian National or to-its very able 
operating officers in any comments we make 
upon the railway problem, the chief aspect of 
which is the C.N.R. deficit. What is needed 
is that major solution of the railway problem 
that will eliminate the wasteful losses. It is 
a national question and not a question in 
relation to any particular company. pre > 

The officers of the Canadian National could 
better spend their time in helping to work 
out that constructive solution than in be- 
littling the deficit and defending the present 
most unsatisfactory railway status, 


Shortage of Farm Managers 

. R. HARE, M.A., B.S.A., of the Agri- 

cultural Economics Branch, Ottawa, 
speaking at the Agricultural Representative 
Conference the other day, pointed out that 
in Canada, statistics show, there is ten times 
greater demand for good farm managers than 
for industrial managers. 

There is an average of 20 to 30 workers 
employed in each of Eastern Canada’s indus- 
trial plants for each urban industrial man- 
ager. That is, industry requires one manager 
cut of ‘each 20 to 30 persons employed. 
Ontario has 160,000 farms operated by as 
many managers. Each manager directs the 
work of from 2 to 3 persons only. In agri- 
culture, we have only two to three workers 
from which to choose a farm manager. The 
comparison indicates that there is ten times 
greater demand for farm managers than for 
industrial managers. It is Mr. Hare’s convic- 
tion that the successful operation of a farm 
requires just as great management skill as is 
needed in industry. Training in farm man- 
agement is vitally important. 

He could not but pay tribute to farmers 
who have risked all in taking their families 
to farms and wagering that they could main- 
tain themselves and their families from the 
soil. Many have succeeded in spite of handi- 
caps, but management training would have 
greatly reduced the apprenticeship period, 
improved the income of those carrying on 
and avoided many failures. 

The basis of farm management lies in 
accounting. 

Farm account books have been available 
to farmers for years but have been used 
scantily. Farm accounting is more than the 
recording of details to learn the status of 
the business. This is very useful but the 
record of this year’s business can readily 
‘form the basis of an improved farm business 
for the coming year. 


Any Argument in a Storm 

HE short wheat crop in Western Canada 

is now held up by apologists for the 
Bennett-McFarland wheat holding policy as 


*| evidence that those gentlemen were far- 


sighted. “Oh, if we only had that wheat 
...” is the burden of the present song. 
This is all very curious reasoning. The 
Financial Post well recalls the speeches and 
other public statements of John I. McFar- 
land, when he was wheat dictator of Canada. 
His argument was that the world was sur- 


-| feited with wheat; that Canada might as well 


make up its mind to reduce its wheat acreage. 


beginning of an 
and marketing. ; 

Thus there is a new turn to the propaganda. 
The Bennett-McFarland policy of withhold- 
ing Canadian wheat from market was called a 


effort to ration production 


hold the impending boom in check, it is right 
now. But the United States continues to pour 
out public money to strengthen the Farley- 
Roosevelt political machine, Canada has yet 
to balance its budget. Britain is superimpos- 
ing a huge total of rearmament expenditures 
on top of a normal recovery boom. 

Recovery is rapidly getting out of a balance 
and a genuine prosperity is being inflated into 
a false prosperity. 


Editorials in Brief 


When the joint Congressional committee re- 
fused to investigate income tax evasion charges 
against the president’s son, after filling the news- 
papers with “exposures” of the iniquities of lead- 
ing Republicans and businessmen, it became 
apparent that the whole show was a political 
demonstration and no more an earnest effort to 
get at the truth than the Price Spreads Enquiry 
was in Canada. 


A Toronto radical sheet rails at The Financial 
Post for writing up Trail, B.C., as a labor Utopia. 
It cannot be a Utopia because there are no 
labor unions there, says the red paper, which 
makes no reference to The Post’s record of ex- 
cellent wages and good working conditions in 
Trail. 


This is just another demonstration of the fact 
that the labor agitator is interested in nothing 
but a chance to raise, mischief; that he has no 
genuine desire ‘to improve the lot of the worker. 

Last week, a well-known Canadian pink pro- 
fessor said, “Higher wages and shorter hours 
are no answer to labor’s insistence upon the 
right to organize.” . 


He might have added that for some ambitious 
labor organizers good working conditions are a 
menace, They may benefit labor but they do 
not help the organizer to collect fees. 


The Toronto Daily Star publishes a long list 
of electric railway lines that have been aban- 
doned in the post-war years. 

It is worth while recalling that it was at the 
very beginning of the period of decline of inter- 
urban electric railways that Ontario’s great and 
reverently hailed apostle of public ownership 
Sir Adam Beck, attempted to build a vast new 
network of such lines in the province at enor- 
mous cost to the taxpayers. 


The Financial Post was accused of practically 
every public crime from high tre; obscur- 
an becatsé if opposed the * ‘leratl- 
way venture. The Post demonstrated that high- 
way transportation by motor vehicles was just 
in its infancy and would soon supplant most 
electric radial lines. Later Premier Ernest C. 
Drury took the same stand as The Post. He 
fought Beck's romantic propaganda and saved 
the province from the colossal folly the Hydro 
chieftain had proposed. ; 


“If the B.N.A. Act is to be amended, as it has 
been in the past, and doubtless will be in the 
future, there is not the slightest question that 
the British Parliament will refuse to agree to 
whatever the parties who requested the 
original act desire. But of course it would be 
manifestly unjust for the British Parliament 
to act on the request of one party alone or 
indeed contrary to the wish of any one of the 
parties. It must be remembered that the 
Dominion was created by the will of the prov- 
inces and not vice versa. It is not in authority 
over the provinces, and only exercises powers 
granted by them. If they like to grant more, 
they may and nobody is likely to object; but 
unless and until they grant powers to the 
Dominion, the latter must not encroach on 
their functions.” 


In this editorial comment, The Saint John 
Telegraph-Journal expresses the New Brunswick 
view of the Confederation pact. If eight prov- 
inces desire a change in the B. N. A. Act and one 
province is opposed, then the B.N.A. Act must 
not be changed. 


It is a fair subject for discussion, however, as 
to whether or not any nation can survive a con- 
stitution as rigid as that. 

Such an extreme position is untenable and 
must some day be relinquished in a fair com- 
promise. It is doubtful if everyone in New 
Brunswick itself holds that view. 


Sayings of the Week 


“Get rid of fear and I believe the world would 
be a safer place.”—Sir Philip Gibbs. 
+ 


“Democracy means, not ‘I am as good as you 
are,’ but ‘you are as good as I am.’”—Theodore 
Parker, 

+ - = 

“There are those who have to be crushed by 
truth before they can understand it.” — Benito 
Mussolini, 

oe . o 

“The nations of the world are marching again 
down the same old road that led to 114" 
Bernard M. Baruch. 

*s © 


“Democracies should evolve and should not 
remain attached to obsolete ideas and concep- 
tions.” —Georges Bonnet. 

+ a 

“It is no exaggeration to say that all humanity 
is in the hands of Alberta headed by its people 
and its government,”—-Hon. E. C. Manning. 


“If we save the money used for rearmament 
idle rich who will use it to sup- 
our workers to 

: Bernard Shaw. 


Leen a 
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—Cartoon by Grassick. 


STALIN: “This means Russia is now a democracy — but remember: I'm still the boss!” 


Work for Everybody . . (%.20%.2| 


The following statement of the 
position of business in the United 
States is published because it pre- 
sents so clearly conditions that are 
being duplicated in Canada. 

It is briefed from a study by 
Harold G. Moulton, an indepen- 
dent, scientific investigator, who is 
director of the Brookings Institu- 
tion of Washington. 


The market value of the goods 
and services produced by the 
American people as a whole during 
the year 1936 was approximately 
60 billion dollars. With allowance 
for price changes this was about 
85% of the national product in 1929; 
but in per capita terms it was only 
about 80% of what it was in 1929. 
If the aggregate income had been 
divided equally it would have 
amounted to approximately $470 
per person—about $1,900 per family. 
It is obvious, therefore, that a ma- 
terial increase in the total volume 
of goods and services produced is 
indispensable to the restoration of 
former living standards. 


The production task now before 
the country may be stated in the 
following terms: 

First, to make good the actual de- 
terioration of plant and equipment 
sustained during the depression; 

Second, to increase productive 
capital in proportion to the growth 
of population that has occurred; and 

Third, to expand the output. of 
consumption goods in accordance 
with this growth of population. 

Popular, thinking centres mainly 
on the last of these three; but the 
achievement of this depends funda- 
mentally upon the fulfillment of the 
first two requirements. 


Work to Be Done 


We have recently made a com- 
prehensive analysis of the expan- 
sion of production that would be 
required in the next few years to 
restore former levels of production 
and consumption. 


The increase in housing construc- 
tion would have to be 208%, indus- 
trial enterprises 70%, public utilities 
70%, steam railroads 67%, passenger 
automobiles 15%, and other con- 
sumer goods 33%. Stating the hous- 
ing problem in another way, we 
would have to produce annually 
during the next five years approxi- 
mately three times as many housing 
units as we produced in 1936. 


In aggregate terms, the volume of 
production in these lines would 
have to be roughly 60% higher than 
it was in 1936 and approximately 
one-third higher than during the 
boom period of 1925-29. 

The primary explanation of the 
enormous production requirements 
to get us back to where we were is 
of course to be found in the con- 
tinuing rate of population growth 
on the one hand and the suspended 
rate of growth in producing capa- 
city on the the other. The real 
costs of a depression are registered 
in these fundamental relationships. 
They can be overcome only through 
a rebuilding’ process which will, 
first, make good the positive de- 
ficiencies and, second, expand the 
productive capacity in proportion to 
the growth of population. 


Employment Possibilities 

Let us see what the labor require- 
ments would be in carrying through 
the programme of expanded pro- 
duction outlined above. Our investi- 
gations indicate that, in the field of 
durable goods, from eight to nine 
million additional workers would 
be needed. The increased produc- 
tion and labor required in the field 
of non-durable goods would be very 
much less. But there can be no 
doubt that the work requirements 
to restore living standards during 
the next five years are more than 
sufficient to absorb the entire vol- 
ume of unemployment now existihg. 
These estimates are based upon an 
assumption of an average working 
week of 43 hours. 

The simple truth of the matter is 
that we have not yet reached a 
stage of technological development 
at which it is possible to obtain the 
standards of living which they de- 
sire if working time is shortened 
from that which now generally pre- 
vails. Bear in mind that the fore- 
going estimates are based merely on 
the assumption of a return to 1929 
per capita levels of production and 
consumption. We need much higher 
levels than these to provide satis- 
factpry standards of living. 

During the period of great. tech- 
nical progress from 1900 to 1929, the 


B 


price trends upon the further ex- 
pansion of production and the ac- 
companying absorption of unem- 
ployment? As a basis for consider- 
ing this issue, two fundamental 
principles must be clearly perceived. 

First, the process of raising the 
standard of living of wage earners 

necessarily involves increasing 
wage rates as compared with 
prices, 

If the wage earner gets more dol- 
lars and prices remain unchanged, 
his purchasing power is expanded. 
Likewise, if he gets the same num- 
ber of dollars and prices decline, 
his purchasing power is expanded. 
But it can be expanded only by in- 
creasing wage rates relatively to 
prices. 

Second, an increase of wage 
rates relatively to prices depends 
fundamentally upon increasing 

the efficiency of production. 

Only thus will the means be 
available with which to pay higher 
real wages—provide more goods 
and services. Accordingly, there 
must be constant acceleration of 
technical advances, improved man- 
agement, increased labor efficiency, 
ete. Any practices or policies that 
tend to work in this direction are 
economically sound; and any that 
work in the opposite direction are 
economically unsound. 


Current Trends 


With these principles in mind, the 
course of the recovery movement 
may be briefly reviewed. During 
the summer of 1933 wage rates were 
sharply increased. Prices advanced 
quickly but not quite proportion- 
ally. From the beginning of 1934 
until the end of 1936 wage rates 
continued to increase at a moderate 
pace, while the prices of manufac- 
tured goods remained practically 
stable, During this period produc- 
tive efficiency was materially in- 
creased. The economic results of 
these trends may be succinctly 
stated as follows: 

(1) The increase in productive 
efficiency and the fuller utiliza- 
tion of plant capacity resulted in 
lower unit costs. 

(2) The increase of wage rates 
relatively to prices ani the 
gradual increase of employment 
steadily expanded the purchasing 
power of industrial workers. 

(3) The expanding volume of 
sales led to increased profits—the 
reduction in unit costs more than. 
offsetting the increase in wage 
rates. ‘ 

The trends up to the end of 1936 
were thus distinctly favorable. Pro- 
duction was steadily expanding and 
unemployment decreasing; purchas- 
ing power was being broadly dis- 
seminated among the masses; specu- 
lative business activity was not 
strongly in evidence; and the gen- 
eral balance between. current pro- 
duction and current consumption 
appeared reasonably satisfactory. If 
the existing favorable balance could 
be maintained there was good 
reason for hoping that we might be 
entering upon a period of excep- 
tional prosperity that would in a 
few years go far toward restoring 
the economic losses resulting from 
the depression. 


In the last few months, how- 
ever, this hopeful situation has been 
changed in one very. important re- 
spect. The prices of both raw ma- 
terials and finished products have 
been rapidly rising. The advance 
in the former is directly related to 
the military programmes of govern- 
ments and the speculative activities 
that accompany boom conditions in 
certain lines of activity. The price 
increases in manufactured goods are 
the result in part.of the increased 
cost of raw materials, bu: more 
largely of the sharp increases in 
wage rates that have been occur- 
ring. The recent abrupt increeses 
in wages ranging anywhere from 20 
to upward of 30% have not been 
related to efficiency. + 

With sharply rising costs all 
along the line there is a natural 
tendency to push prices up with a 
view to maintaining profit margins. 
These recent trends are thus laying 
the foundations for a rapid spiral of 
inflation. Rising costs lead to rising 
prices; higher prices lead to further 
advances in wages and other costs; 
and thus in turn to still further ad- 
vances in prices. 


Serious Maladjustments 


Temporarily such price advances 
frequently provide a stimulus to in- 
dustrial activity. With prices going 
up businessmen and others hasten 
to place orders and buy extra quan- 
tities in order to be ahead of the 
price advance. This expansion of 
orders still further accelerates busi- 
ness activity and stimulates ad- 
vances..in _prices. s 

But developments such as these 
produce in due course serious mal- 
adjustments in the economic system 
as a whole. Particular labor groups 
which receive higher wages may 
stand to gain for a time; and simi- 
larly the industries in question may 
temporarily pass on the higher 
costs to consumers. But further ex- 
pansion appears definitely to be 
menaced by the inflationary pro- 
cess, 


The advance in the prices of such 
basic products as iron and steel and 
other metals, building materials, 
etc., may well serve to impede the 
expansion in certain very important 
lines. The financial condition of the 
railroads has only recently im- 
proved sufficiently to promote ex- 
tensive physicial reconstruction of 
properties; but now, with the prices 
of steel rising rapidly and railway 
wage increases also in prospect, it is 
doubtful whether the railroads will 
be able to carry out the compre- 
hensive programmes of rehabilita- 
tion. which are so badly needed. 
Similarly, the building of new 
houses, apartments, etc., may well 
be held in check by the rising prices 
of building materials, 

It may also be noted that large 
sections of the population would 
eventually suffer as a result of a 
rapid rise in prices. These include 
many groups of industrial wage 
earners unfavorably situated; indi- 
viduals working for fixed salaries; 
those living on income from invest- 
ments; and the farm population. 
Perhaps the most serious phase of 
the problem relates to the disparity 
which may again result between in- 
dustrial and agricultural prices. 


Has West Lost Will to Win? 


written by Andre Siegfried, Mr.| mistak 


Thousands of persons on relief to- 
day in Winnipeg could be making 
their own way if forced to get out 
and hustle for themselves, Rev. J. R. 
Mutchmor, secretary of the Evan- 
gelical Alliance, United Church of 
Canada, stated in a recent interview 
in the Winnipeg Free Press. 

Asserting that the West had sunk 
into a slough of self pity and has 
lost the will to win that:.went into 
the making of the Prairie Provinces, 
Mr. Mutchmor advocated a complete 
shake-up in unemployment relief 
policies. 

“There is entirely too much 
paternalism in government,” he 
said, “too much state aid.” He advo- 
cated instead a return to voluntary 
organization work. 


State aid for between 5,000 and 
6,000 on relief had proved imprac- 
tical, said Mr. Mutchmor, The job 
should be broken up among volun- 
tary groups, and at the same time 
the West should wake up to its re- 
sponsibilities and stop running to 
Ottawa for aid all the time. 


Fully 1,000 young women are on 
relief in Winnipeg who could get 
jobs as domestics, said Mr. Mutch- 
mor. They prefer relief to the small 
wages they would get earning their 
own way. He stated that the auth- 
orities had done excellent work in 
finding jobs for single men, but 1,000 
youths living at home in families on 
relief should be told to get out and 
work for themselves, and added that 
1,000 families are on relief in Win- 
nipeg ore ee here, If 
they io it, they could estab- 
lish themselves on farms, he sai 


Mutchmor said he agreed with the 
author that there was something 
vicious in the system of western Can- 
ada that prevented it from standing 
up to the depression. The trouble 
was that the standard of life was 
based on top prices for wheat, and 
the West seemed unable to adopt 
itself to lean days. 
Teo Much Self Pity 

Western Canada pitied itself too 
much, he emphasized. Westerners 
all the time compared their plight 
with that of the more fortunate East. 
What were the facts? The city of 
Montreal had a bigger debt than the 
three Prairie Provinces combined. 
Winnipeg hed a sinking fund more 
than half as big as the total munici- 
pal sinking funds of Ontario; while 


Sydney, N.S., had a larger debt than | sol 


Regina with twice its population. 
Newfoundland and the Maritime 
Provinces had lost their overseas 
fish markets, with the most acute 


termined to look after themselves. 
In Quebec the peopl 7) 

church for guidance; in Ontario it 
was about 50-50 between independ- 


Hammering home his point, Mr. | fit 


Mutchmor said that in Greater Win- 
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| ‘More Than She Could 
Stand | 


| 
Marta EARHART was a woman 
of almost ineffable poise. There 
, was not much that could upset her 
Most situations that faced her were 
‘merely a challenge to quick byt 
orderly thinking. 

There was once, though, when she 
firmly declined to face an ordeal, 1 
happened in Toronto. She came to 
that city to lecture in 1932 and agreeg 
to be the guest of the Canadian Club 
at a noon luncheon. Being under 
contract to a lecture bureau, she ex. 
plained that she must not speak for 
more than 10 minutes. The presi. 
dent of the club was panicky, He 
knew that the hundreds of men who 
would turn out would expect to hear 
her for a longer time than that, He 
sought for ways to fill in the bal. 
ance of the 45 minutes usually allot. 
ted for speeches. He found a record 
made at the time Miss Earhart flew 
the Atlantic alone, landed in Ireland 
and broadcast a message back to 
North America. It was arranged to 
put this record on a phonograph in 
the hotel broadcasting studio and 
project the sound into the banquet 
hall over the public address system, 


Apprised of the plan, Miss Ear- 
hart flatly refused to permit the re- 
cord to be put on. “I have never 
heard the record,” she said, “and I 
never want to hear it, I simply 
could not stand it—hearing my own 
voice over the air.” 


The plan was called off. But Miss 
Earhart was a good sport. She extri- 
cated the chairman from his em- 
barrassment by extending her re- 
marks to 22 minutes, in bold defiance 
of the lecture buréau’s manager, a 
woman of resolute determination, 
who sat during the meeting with a 
look on her face that suggested her 
complete unhappiness over the 
whole proceedings. 

Miss Earhart, at that meeting, said 
that it was in Toronto that the fly- 
ing bug bit her. She came to the 
city during the war to visit her 
sister, a student at St. Margaret's. 
While there she became a V.AD. 
worker at the Military Hospital on 
Spadina Avenue, Frequently she 
visited the flying field at Armour 
Heights north of the city, watched 
the cadets in training, and was 
seized with the romance of flying. 
Barnstorming Frank Hawks gave 
her her first flight in California in 
1920. After that she set-more re- 
cords than any other woman in 
aviation. 


' 


Stop Me If Yonu’ve 
Heard This One .. 


Somehow, we could not help 
thinking of Alberta’s Social Credit 
fantasia when we read this little 
story the other day: 

The American and the Irishman 
were trying to see which could tell 
the taller story. 

Said the American: “Well, I guess, 
this beats everything. I once knew 
a man in the states who could take 
a 20-rung ladder into a field, stand 
it up on end, and then walk up to 
the top and down again.” . 

“Begorrah, that’s just nothin’ at 
all,” replied Pat, not to be outdone. 
“Oi know a man in Oireland who 
can take the same ladder into a field, 
stand it on end, walk up to the top- 
an’ then pull it up after him.” 


As Others 
See Us ..--s. 


Looking at the West 
Swift Current Sun 


After completing a trip across 
Canada, A. R. Coffin, publisher of 
The News, Truro, Nova Scotia, wrote 
his funereal impressions of westert 
Canada in his newspaper, and he 
found much to criticize. The Fin- 
ancial Post takes Mr. Coffin to task 
in an editorial, commenting that 
he made his trip an annual one he 
would be less harsh in his criticisms, 
he would learn more of western 
problems that explain many western 


es. e3 , 

Mr. Coffin found the Prairie Prov: 
inces have been extravagant ané 
have piled up debts excessively; 
many of the farmers are a spend: 
thrift lot and, having spent thet 
substance in high living, now g0 bes 
ging to their governments. Mr. Ab 
erhart’s Social Credit schemes # 
absurdities, but the premier hangs 
on to his $10,000-a-year salary, @ 
sO on. we 

The Financial Rost with extreme 
tolerance of attitude says: “What 
with drouth and messiahs and grass 
hoppers and wreckage washed = 
by the world crisis, western Cana 
is not looking quite itself these 42VS 
It is a good country occupied by 48° 
gressive le who have had une 
peculiarily difficult problems t 

ve.” a 
If Mr. Coffin could only see ; 
spendthrift farmers .of the West 3 
their best, he would understand the 
reason for periodic spending 
splurges. He overlooked, in 
ramblings, the frequent years the 
farmers take the rap of Nature ° 
stoically and can’t spend. Wha 
would he expect a man starving . 
death to do if a plate of succulen 
ham and eggs were placed in fron 
of him. He would eat it voraciously: 
And don't forget, when the West sets 
an opportunity to get extravagetS 
the East and Nova Scotia, too, bene 
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Expect to Maintain © 
_ High Summer 


ansion in Construction, Good Trade and sa 
- Purchasing Power Keep Trend Above gs 
Ago — Not All Lost in West 


jevels substantially above the good record of-a year ago. Recent slump 
in security markets has not, as was somewhat generally feared, been 
seriously reflected in industrial and trade fields, 

» 7 


While business will not feel full effect of Saskatchewan wheat failure 
for a month or two yet, this promises to be offset by a continuance 
the first mentioned improvements, plus probably record tourist 
gradual removal of fear of general strikes, threatened up to a few wé 
ago, and steady improvement in agricultural prospects aside from 

* & ‘ 
the 


Gain in construction activity this summer and especially in 
shsorbing residential and apartment building, is being hailed with 
faction. Each week with more and more small projects started 
long-awaited recovery in this industry more certain, 


nine-months cycle of rising prices for such appéars to have ended with 
contractors now able to go ahead with some assurance of completed costs. 
a . a 


The Canadian Bank of Commerce in its July letter regards the imme- 
diate past and future with complacency,’ stating: 

“Industrial operations last. month were practically at the lev 
recorded in May. While no further industrial pearteds can 4y a 
for June, in contrast with the records of months, there was no 
downturn of seasonal proportions, nor is any marked slackening in view. 
The summer period will of course be one of smaller production for 
several industries than the past season, but there are ve 
elements which should maintain general business activity at a high 
level until new stimuleting influences become effective next autumin.” 

. a o 

In the flood of recent bad wheat news from Saskatchewan favorable 
information regarding Sther western industries ig too liable to be over- 
looked. Wheat growing is of major importance throughout the Prairie 
Provinces and the total yield this year is going to be distinctly disappoint- 
ing, but there are other industries which as in other parts of the Dominion 
have been making good progress. 

According to the Industrial Development Board of Manitoba 80% of 
Winnipeg's industries have shown increases in employment and: 70% 
increases in outpUt in the first half of the current year compared with 
1936, Average increase in output is estimated at 
prospects point to good yields in Manitoba and fair to good harvests in 
Alberta. Late crops stimulated by recent rains promise generous supplies 
of livestock feed this fall and winter even in most of Saskatchewan. As a 
result, retail business in the three Prairie Provinces is expected to be 
probably as good as in 1936. 


Business Indicators 


5%. Even in wheat, | Bank 


Newsprint production and ex- 
ports in June continue to expand 
sharply despite already heavy 
gains over the previous year. 
Cumulative for the first half of 
1937 up approximately 20% in 
both cases. 

Life insurance sales in June 
gained almost 20%. Reason, ac- 
cording to leading companies, gen- 
eral improvement. This was the 
best total for any month in five 
years. 

Imports of raw materials gener- 
ally up sharply from last year 
indicating that manufacturers are 
expecting satisfactory and grow- 
ing demand for finished goods 
next winter. Cotton, rubber. and 
oil imports in recent months very 
much above -1936. The fact that 


Transportation— 
Car loadings, week (July 10) .. 
CN.R. gr. earn., wk. (July 14) $ 
C.P.R. gr. earn., Wk. (July 14) $ 
C.P.R. net revenue (May) § 


C.N.R. net revenue (May). .... 1,666,250 
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91, 
87. 
42,891,917 


17,199 
17,960 


4,332 
5,478 
5,075 


4,134,847 $ 
5,793,077 $ 


cumulative is glso up substantially 
indicates that this gain is not all 
seasonal, 

Decline in bank debits for June 
attributed to contraction of specu- 
lative investment in comparison 
with same month a year ago when 
stock markets were very active. 

Indices both of The Financial 
Post and D. B. S. weekly continue 
to register advances. 

Railways—Carloading and gross 
revenue for both main lines for 
second week in July improve over 
corresponding figure. period in 
1936. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of busitiess ‘activity, 
with new figures for the week 
marked+ 


Jan. 1 to date 

1936 1 
43,172 1,286,526 1,168,998 
513,275 $ eae 196,186,821 


72,047, 67,275,000 


5,615,450 
2,465,596 


4122.6 
«78,276 
118,744 


15,930 
16,389 


3,207 
3,617 
5,246 


3,680,981 $ 14,458,623 
4,960,401 $ 17,892,468 


20,803,400 $ 110,375,800 $ 
293,538 780,029 
40,007 102,360 
226,722 $ 730,664 $ 
5,058,720 
2,076,707 
43,724,035 
295,522 
430,876 


1,782,761 1,489,263 
1,631,582 1,360,206 


5,847,760 

1,960,998 
56,889, 

139,171,908 


5,030,386 
2,600,538 
1,288,231 
71,064,212 
491,618 - 159,493,800 


169,550 
795,518 
103,517, 
401 
4,5 


859 66,728,359 
974,572 —, 24,762,769 
2,427,117 
219,613,790 
785,216 


18,186,008 $ 17,246,853 


3,135, 
§ 569 § ; 481 
$ 161,267,000 
total. 


iFor 4 weeks to May 22. 


Investment Service 


We offer investors the facilities 
of an organization which is re 
resented by its own offices 
principal cities throughout Can- 


ada, as well as in 


ewfound- 


land, New York and London, 


Government, Municipal and Cor- 
poration issues dealt in. Infor- 
mation and quotations fur- 
nished promptly on request. 


Royal Securities 
Limited 


244 St. James Street 
Montreal 


Helijaz, Saint John, 


Quebec, Ottawa, Winnipeg, 


Corporation 


330 Bay Street 
Toronto 2 


Vancouver, 


Charlottetown, Hamilton, Calgery. St, John's, Noid. 
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BEST SINCE 1929 


Increased activity in trade, steel, 


and construction sent The 


Financial Post index in June to a point not reached since 1929. 
a Major Canadian Economic Factors 


Financial Post business index ......0++. 
Wholesale prices ........+.. Cocecccccecs 


Bank debits . eteeee POPPER OC RCE Ree R eee 
Mineral Production: 
Copper exports 
Nickel exports 
Zine exports 
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Price Changes on Millions 
of Dollars Worth 
of Hardware 


pone in the West, excessive mois- 
ture in the East, and strikes in 


60% OF FARMERS NOW PAYING 
CASH FOR LARGER APPLIANCES 


Striking exam of improved buy- 
ing sour of a sitaral population. 
INCREASE IN JULY WHOLESALE 
HARDWARE TRADE IN ONTARIO 


Analysis shows the largest increase 
is in the rural areas. 


They sre only a few of a score of 
outstanding news and merchandising 
features in the July 2 issue of 


HARDWARE AND METAL 
481 University Avenue, Toronto 


Combines Officials May 
Clamp Down on Price 
Maintenance Agreements 
Where mono control exists 
oie eee seam ese 

An exclusive interview with 


PLUMBERS ASK NEW WAGE AND 
HOUR SCHEDULE UNDER IN- 
DUSTRIAL STANDARDS ACT 
Plumbers’ labor organisation takes 
steps ahead of employers to new 
schedule, Last one en ultra 

es. 


is THE PLUMBING TRADE TAKING 
. ADVANTAGE OF THE HOME 
IMPROVEMENT PLAN? 
than, anges, Satara 
J issue of Canada’s leading 
siambing and heating paper. 
SANITARY ENGINEER 


481 University Avenue, Toronto 


Bound To Be 
At Your Service 


June, 
1 


. 120.2 111.3 121.1 
$2,801,916,624 3,195,560,349 2, 768,765,081 


350,004 
217,522 

. 842,249 
22,163 
323,879 
1,580,689 
24,511,895 
11,216,617 
149,515 
328,014 
309,232 
1,580,614 
758,000 
78,147 
23,458 
24,170,500 
5,309,489 


101,576,635 


“Business of $112,000,- 
000 Forecast for Food 
Chains This Year” 


An increase of $7,000,000 esti- 
mated by Canadian Grocer. 
“RAIN, VERMIN, T, 
‘SHORTEN PACK OF CERTAIN 
VEGETABLES” 
Exclusive market story on set- 
backs and progress of the can- 
ning crops. 


Two of a score or more impor- 
tant news, and merchandis 
features in the current issue o: 


CANADIAN GROCER 
481 University Avenue, Toronto 


/ 


Is Price Maintaining Pub- 
lisher a “Profit Hog”? 


Attitude of trade and public toward 
book publisher who puts his product 
under the prote wing of price 
maintenance le on. 

WHAT HIGHER \PAPER PRICES 

WILL MEAN TO eereree 
An interesting analysis of the effect 
of current strength in paper prices. 
CHANGE IN SALES TAX REGULA- 
TIONS AFFECTS ae 


‘Details oe semnoee which were 


Three of many timely features of 
eee eee Sees ee See ane 


July sth issue of 
BOOKSELLER & STATIONER 
481 University Avenue, Toronto 


“Loss Leaders Becoming 
Misleaders” in Price Slash- 
ing War on Men’s Wear 
So says one prominent manufacturer 
in steps to curb the sacrific- 

ing e@ margins. 
LABOB “TROUBLES LOOM AS 
LAtEST MENACE TO MEN'S 
WEAR TRADE 


With existing conditions conducive 
te labor 
firms 

OWMANSHIP IN BU 8 
NECESSARY FOR SUCCESS IN 
MERCHANDISING MEN'S 
All retailers and salesmen may be 

classes—th 


divided inte two ose who 
sell and those who merely take 


Keep informed! Read these out- 
standing features and merchandising 
a Se ee ee oe 


MEN’S WEAR 


Important New Develop- | 

ments in Combined Styling | 

of Dresses and Foundation 
Garments 


y -~) of improve the 


19TH CENTURY INFLUENCE 
RETURNING IN LINGERIE 


eyelet embroidery and 
lace used 
lace pen used. finer 
Foca Sten, SESS le 


STYLEWEAR REVIEW 
481 University Avenue, Toronto — 


va: 


Oe 
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Hom: Textile 


Increase. of $2. Millions 
Shown in First Half 
of 1987: 


ricé advances in 
ut business has 
fallen off and as a result British 
competition in the Canadian market 
has been severe. Competition from 


U. S. made goods has been declin- 
ing, while competition from British 
goods has increased. 

The “Dumping Act,” Mr. Dodd 
charged, is not being enforced. 
Goods are at times shipped to Can- 
ada for sale at below cost, but noth- 
ing is done by the Government to 
stop this practice. 

Directors of the company were 
re-elected, with the exception of 
W. A. Black who was replaced by 
Hon, J. L. Ralston, Montreal, 


Background of Business 


B. C. Shipping Ebbs 

Not many weeks ago, exporters at 
British Columbia ports were busily 
bidding for space. Now the situ- 
ation has changed with practically 
no wheat moving and little lumber. 
Ocean freight rates, previously. in- 
creasing sharply, have fallen back 
abruptly, but even the decline has 
failed to stimulate business, import- 
ers in foreign countries, apparently 
being confident of a further drop. 
In lumber they are also expecting 
lower prices, Since late spring, 
British buyers have shown consid- 
erable reluctance to maintain their 
recent rate of lumber purchases and 
as a result the cycle of steadily ris- 
ing prices in the last 18 months hag 
been broken. 


Canadian Steel For Britain 


A large shipment of steel is on its 
way from a Hamilton (Ontario) plant 
to Manchester, England, almost in 
the heart of the British steel ¢oun- 
try. This unusual development is 
the result of the present British re- 
armament programme which has so 
increased the demand from do- 
mestic steel plants in Great Britain 
that orders for anything like im- 
mediate delivery of commercial 


production are impossible. The 
Canadian order came from a large 
United States manufacturing firm 
which is establishing a plant in 
Manchester, 

Steel mills in and around Hamil- 
ton, as well gs practically in every 
other steel manufacturing centre of 
Canada, are working at capacity 
with both domestic and export de- 
mand at a high level. So far, how- 
ever, the strike situation in United 
States has not, it is understood, re- 
Sulted in any diversion of orders to 
Canada. The British preference 
would undoubtedly be the deciding 
factor in giving the English export 
order mentioned to Canada rather 
than United States. 


Grocery Sales 

Business’ volume for chain, gro- 
cery and combination stores in Can- 
ada for the first half of the current 
year is up about 5%, according to an 
estimate by Canadian Grocer. Sub- 
stantial gains over the first half of 
last year are reported in both east 
and west. These gains are expected 
to continue and probably increase in 
eastern Canada but little improve- 
ment over 1936 is anticipated in the 
Prairie Provinces due to the wheat 
crop failure in Saskatchewan. 


1889-1937. |. 


The experience of this organi- 
zation in investment matters is 
gladly placed at the disposal of 
investors. We invite inquiries 
addressed to any of our 
branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Vancouver Vietorla «ew York «London, Eng, 


M°LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 
Telephone: Elgia o168 
Correspondents in New York and London, Eng. 


Valuations... 


We will be glad to give you quota- 
tions on individual securities as well 
as on your entire investment list. 


Londoa 
Hamiltoe 


Ottawa 
Montreal 


Foresight Wins 


A Metropolitan Field-Man will gladly help you work 
out the Program best suited ta your needs. Telephone 


(CY CHESS, Benjamin Franklin wrote — “Several 
v 


ery 


valuable qualities of the Mind, useful in 


the course of human Life, are to be acquir’d.and 
strengthened by it.” Foresight he mentioned first. 


Certainly there is one occasion in life where plan- 
ning and foresight are necessary—that is when a 
man becomes head of a family and faces the respon- 
sibility forthe future of his wife and children. 


If you plan your financial affairs as skilfully as the 
self and your family against misfortune and want. 
A Life Insurance Program started early and planned 
carefully is your wisest move in the uncertain game 
-of living. It will afford your wife a sure income and 
untold peace of mind in case she is left alone to 
bring up your children, and it can give you security 
during your retirement years. 


METROPOLITAN 


FREDERICK H. ECKER 
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your local Metropolitan office or mail the coupon. 


The Metropolitan issues life insurance in the usual standard 
forms, individual and group, in large and small amounts. It 
also issues annuities and accident and health policies; 


The Metropolitan is a mutual organization. Its assets are held 
for the benefit of its policyholders, and any divisible surplus 
is returned to its policyholders in the form of dividends, 


Meraorourran Lirs Insurance ComPany 
Canadian Head Office, Ottawa 

Without obligation on my part, 1 would like to have information 
regarding a Life Insurance Program to meet my needs, 


NEW YORK 


LIFE INSURANCE COMPANY, | 


Ly 
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SERVING CANADA SINCE 1872]. 
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H. I. P. Loans May Reach Total. 
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‘Recent ae 
ment ee Pace 
New Building 
JUMPING MONTHLY 
pen a cteorvieeres 
“National Employment Commission 
now appears to be living up to orig- 


' *inal expectations. 
~ Since spring, loans for house and 


" -apartment renovations under the/| 


scheme have maintained an advance 
fully in proportion to that of total 
a pees mained 
gory. If progress n a 
_ the same rate throughout the year, 
' .and present indications point to even 
a faster pace, then well over $15 mil- 
dions and possibly as high as $20 
millions, will be out in H. I. P. loans 
by Dec. 31. 
Nearing $10 Millions 

The plan became nationally oper- 
ative gradually from Nov. :1, last 
year. Since then up to mid-June 
slightly over $6 millions has been 
loaned for house and apartment re- 
pairs. As the last half month to be 
reported was the best period yet 
recorded and increases have been 
rapid since spring, it is apparent that 
the scheme is still gaining in popu- 
larity and that close to $10 millions 
may be loaned. by. the end of ‘this 
month. Such a ‘total was predicted 
by The Financial Post shortly after 
the scheme came into effect last 


ear. . é > 
” At that time it was pointed out 
that $10 millions spent directly 
throughout H. L. P. loans would prob- 
ably generate a total of expenditure 
of $25 millions for home improve- 
ments. This estimate was based on 
United States experience ‘where 
under a similar plan it has been 
found that for every dollar lent for 
home improvements at least, another 
dollar would be put up privately and 
from 50 cents to a dollar. spent on 
furnishing which does not come un- 
der the plan. 

Some home owner decides to take 
a.loan.under the government plan. 
He goes ahead and remodels a 
kitchen or, bathroom or adds ver- 
andah or spends up to $2,000 on any 
of a score of jobs around the prop- 
erty. Friends and neighbors drop in, 
admire the change and decide to do 
likewise. For every one that takes a 
cheap government guaranteed loan 
to carry out the work, two will prob- 
ably dip into their own bank ac- 
count. 


Gain With New Building 

The accompanying chart and table 
indicate very definite connection 
between new building and repairs. 
As the former advances in any 
volume so does the latter. It is the 
old rule of “Keeping up with the 
Jones.” A new verandah, or paint 
job or a complete new house on any 
street attracts the attention and in- 
terest of neighbors. Invariably a few 


thing like a par with brand new 
buildings or tenants will move out. 

The table below shows that for the 
last three months the amount taken 
out for home loans amounts to al- 
most exactly one-fifth of the total 
of contracts awarded. 


Govern: , e 
tsa ae aos 


g RIO AAA 


* MOM OHUd gy 
MQ wk 


MOOS SSH 


SSS I 
RASTA 


ae 


Hi. I. P. LOANS KEEP PACE 


Though off to a poor start last fall and winter recently the Home 
Improvement Plan loans have been forging ahead, with gains fully com- 
parable to those of new residential building in Canada. Striped pillars 
indicate total of residential and apartment building in Canada monthly 
since last November, as based on MacLean Building Reports statistics. 
Black pillars represent monthly totals of H. I. P. loans for same period. 


heating equipment, such a total pro- 
portion does not seem to be out of 
the way. 

The Home Improvement Loans, 
sponsored by the National Employ- 
ment Commission as one means of in- 
creasing jobs, are negotiated through 
any chartered bank. They are given 
to responsible home owners for the 
specific purpose of making perman- 
ent home improvements, No collat- 
eral is necessary. Amounts available 
per home run up to $2,000, repay- 


interest rate figures out at a little 
above 6%. On apartments individual 
loans up to $51,000 are available and 
time of payment is spread over five 
years. The Federal Government 
Se the banks up to 15% total 
osses. 


| New Building | 


The Daily Commercial News and 
Building Record reports: 

Chicoutimi Pulp Mills, Chicou- 
timi, Quebec; proposed acquisition’ 
and improvements to pulp mills’ by 
interests negotiating with the Q 
bec ment. 


tural steel frame. 

Shell Oil Co. of Canada, London, 
Ont.; proposed oil storage depot of 
two 15,000 gallon tanks. i 

Stuart and Foster, Toronto; fac-' 
tory addition contracts awarded. 

Canada Packers, Aurora, Ont.; 
tenders received for tannery plant 


- | addition. 


eeeree 


eeeeee 


be lent in 1937. Total new residen- 
tial and apartment building, as re- 
ported 


ing Reports is just short of $30 mil- 
lions for the six months ending June. 
Last year for the same period the 
tofal was a little under $18 millions. 
But for the whole of last year total 
building amounted to almost $43 
millions. In other words there was 
25% more building in the last half 
of the year. 

Real improvement in residential 
building did not commence untii 
fairly late in 1936 but ignoring sea- 
sonal winter declines it has .been. 
continuing: on an improving scale 
ever since. 

If this improvement continues last 
year’s 25% gain in the ne quar- 
ter will bé repeated which would 
mean a total for the year of not far 
short of $80 millions. Incidentally 
this would be the best showing since 
1930 and within a million or two of 
that year. 


Canada Cycle and. Motor Co., 

eston, Ont.; tenders being re- 
ceived for factory addition, esti- 
mated at cost of $50,000. 

Canadian National Railways, To- 
ronto; general contract awarded for 
subway at Brown’s Line, near To- 
ronto. 

Bauers, Ltd., Waterloo, Ont.; pro- 
posed addition to felt plant, $15,000. 

Imperial Bank of Canada, Larder 

new branch bank 


Co., Fort Erie, 
Ont.; brick addition to plant. 

King Edward Hotel, Toronto; pro- 
posed modernization programme at 
estimated cost of $250,000, to include 
refurnishing, ‘redecorating, repairs 
and air-conditioning. ; 

General Motors of Canada, 
Oshawa, Ont.; conveyor system be- 
tween west and north plants. 

New Brunswick International 
Paper Co., Dalhousie, N.B.; proposed 
newsprint storage: shed at:pulp and 
gener mill, to have capacity of 8,000 

ons. 


Dominion Palace Pier 
Bondholders to Meet 


Holders. of the $50,000 of 7% first 
mortgage bonds of Dominion Palace 
Pier Corp. are to meet at Toronto on 
July 29 for the purpose of formulat- 
ing a plan to protect the bondhold- 
ers’ investment. 

The company owns the unfinished 
recreation pier west of Toronto and 
funds for its-completion have been 

c 


One-fifth of this $80 millions or | lacking 


$16 millions can be estimated as the 
total for H.1.P. loaris. In view of 
the fact that fall is the natural sea- 
son for many repairs and: improve- 
ments, including big cost items like 


The outstanding capital stock is 
61,000 common shares of $10 each. 
..The bondholders’ meeting has 
been called by the trustee, Premier 
Trust Co., Toronto. 


Elevated water tanks, storage tanks 


for water, oil or pulp, spherical 
accumulators for acid, steel bins 


and breechings for mines, pulp mill — 
digesters and plate work of all kinds. 
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Construction 
World 


Who Benefits From H. I. P.? 


Because totals of Home Improve- 
ment Plan loans in such cities as 
Montreal and Toronto are many 
times the volume reported from 
smaller communities, the belief is 
widespread that benefits of the 
plan accrue chiefly to the large 
urban centres. 

The truth is that growth of the 
plan across Canada is due chiefly 
to the popularity it is enjoying in 
smaller cities and towns and sta- 
tistical analysis of loans made up 
to May 31 reveals that loans of 
$1.35 per capita in cities and towns 
of between 5,000 and 10,000 popu- 


lation were the highest of any class | of 


of community on a per capita basis. 
In cities of over 40,000 population 
loaris were only 72-cents per capita. 

Strictly rural business under the 
H.LP. is a relatively minor part of 
the total, estimated by the Canadian 
eT ae ee and. Heating 
at y i gov’ nt figures 
relating to loan totdls to June 15. 


The institute recently graded the | and 


“best” and “worst” cities of Canada 
in relation to HIP. loans per 
capita, with some surprising results, 
since both Toronto and Montreal 
are classed among the “worst” with 
H.LP- loans of 68 cents and 50 cents 
per capita respectively. ‘ 

The “best” cities, with loans per 
capita to May 31, were: 


Saint John, NB. eee ous 
Edmonton ........... op snece 


eeeeeeeeeeeee 
eeeeene 
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The “worst”; 


aoe’ P.Q. aie. Wied 
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Building contractors and specu- 
lative builders frequently express 
the hope of another building boom 
in Canada but the present recovery 
trend in the construction industry 
has not reached boom proportions 
and it is probably well: that the 
recovery process is moderate. 
Building booms have their un- 
healthy aspects in the same way 
that a booming stock market brings 
its inevitable reaction and the ac- 
companying headache for specu- 
lators in securities. 

There is a danger signal for 
Canadian construction interests, in 
the drastic decline of building 
permits issued in 215 cities of the 


. Of Fifteen Millions This Year| 


Rete ee eee mene 
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orking pital ..... ‘ 54,714 

*Does not include accrued and unpaid 
bond interest of $342,212 in 1937 and $283,- 
547 in 1936. 


Auxiliary Airport 
Vital for Toronto 


Trans-Canada Chief Says 
Island Site Dependent 
on Good Weather 


The importance attached by 
aviation experts to accessibility of 
urban. airports to rail and postal 
terminals and business districts, wes 
indicated this week after an in- 
spection by Canadian and American 
air transport officials of the sites 
selected for Toronto’s airport de- 
velopment. 

In a statement issued on behalf 
of the inspection party by Philip 
C. Johnson, operating vice-president 

Trans-Canada Airways Corp., 
Toronto, was declared to have “an 


‘ideal combination of airport facili- 


ties.” The group spent several days 
at Toronto in the course of the 
west-to-east survey of the Trans- 
Canada route. 

: > Mr, - Johnson. in -his. state- 


aa ) 
located 


but is.definitely. limited to good 
weather conditions. An auxiliary 
field is essential and the Malton 
site is satisfactory in all respects.” 
Accompanying Mr. Johnson dur- 
ing -the inspection: were D. P. Col- 
yer, vice-president of United Air 
Lines, with which American com- 
pany .Mr. Johnson was formerly 
connected; D. R. MacLaren, general 
manager Trans-Canada Airways; 
and the following officials of the 
federal department of transport: J. 
A. Wilson, civil aviation. controller; 
A. D. MacLean, superintendent of 
airways; Inspector J. Hunter, and 
Squadron Leader J. H. Tudhope. 


United States during the last three 
months. According to Dun and 
Bradstreet the third successive 
monthly decline in - permit total 
brings the June volume below that 
of June, 1936. It is necessary to go 
back to December, 1934, in order to 
find another decrease in building 
from the same month of the preced- 
ing year. 

The June recession was due 
largely to a decline in New York 
City permits which aggregated $11.9 
millions, the smallest total since 
February. The total of American 
permit values was $94.6 millions in 
June, or a drop of 3.7% from May. 

Canadian construction recovery 
has been slower perhaps than that 
of the United States, partly because 
speculative enthusiasm is notably 
less pronounced in Canada. But if 
the current mean anything 
they indicate thet the Canadian 
recovery is taking place on a more 
stabilized basis than was the case 
across the border. 
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istics, and is not solely due to 


+4 ground gained on other means 


Another .resolution urged that 
accident and life inSurance policies 
should be made available without 
extra premiums to travellers on 
regular air lines between countries, 
and between continents. 

Gradual abolition of surcharges 
for transmission of letter mail by 
air, through co-operation between 
postal officials and aviation inter- 
ests and through action by the 1939 
Universal Postal Congress, was 
strongly recommended. The reso- 
lution on this question observed: 

“In international postal service, it 
is a generally accepted principle 
that all letter mail should be for- 
warded to its destination by the 
quickest and most direct route. 


,Consequently, air transport being by | much higher than in other cities 


far the quickest means of transport 
available and at the same time suf- 
ficiently reliable, the commercial 
user is entitled to expect that as 
soon as circumstances will permit, 
air transport should be treated as 
the normal method of carriage for 
his international correspondence 
without any extra charge being 
levied.” - 


committee on automobile insurance 
forms has been approved by H. D. 


1937. 
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Exacting in its demand for skill, hand feeding 

at Algoma only 

where the lightest sections are rolled to 7 
complete range of Algoma 

steels. 
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ALGOMA STEEL CORPORATION, LIMITED, Montres]— SAULT STE. MARIE— Toronto 
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3 $5.5 Millio 
“Expenses $357,562 
From Our Own Correspondent 

MO -— Administration 
costs for collection of sales and in- 
come tax for the Island of Montreal 
amounted to '$159,891 in the 1936-37 
fiscal year. is equivalent to 

gross revenue from 
these sources. . 

An additional expense in connec- 
tion with the sales tax is $197,670 
paid in commissi merchan 


tan 
; $5,160,931. The following table 
ows the distribution of receipts 
expenses. 


tiie wok sex ke 4,734,289 


For Saint John 


In a report to the Saint John, 
N.B., City Council, A. Murray Milne 
of the Ottawa accounting firm of 
Milne, Steele & Co, has reeom- 
mended that “consideration be given 
to the possibility of the City of 
Saint John amalgamating with the 
urban section of the county to form 
a metropolitan area.” , 

The report includes constructive 
recommendations in regard to ad- 
ministrative details, and outlines 
the causes of a favorable current 
position as at Dec; 31, 1932, of $385,- 
102 becoming am unfavorable posi- 
tion to the amount of $395,665 at the 
end of 1936. 

Mr. Milne suggests that the city 
should proceed with a tax arrears 
sale at once and that methods of 
tax collecting and tax levying 
should be improved. In this con- 
nection ‘he points out that outstand- 
ing water rights in Saint John are 


id, é€ ¢t Sh Sctapet «++ Mine or Mill 
7 oer’ 


Steel has so many advantages as a building 
_ material that executives in charge of construction 
can ill afford to use anything else. Get a quotation 
from the Hamilton Bridge:Company . . . builders 
of many of Canada’s outstanding steel structures. 
Stocks of structural steel always on hand for 
immediate shipment on orders small or large. 


HAMILTON CANADA 
HAMILTON BRIDGE COMPANY LIMITED 


and that sufficient attention has not 
been given by officials to the mini- 
mum tax arrears. He also suggests 
that no excuse should be accepted 
for non-payment of rentals on city- 
owned property and miscellaneous 
accounts receivable in the future. 
Must Maintain Tax Rate 
It would appear, the report states, |: 
that the tax rate should be mair- 
tained at not less than 40 mills for 
some time and that ferry rates 
ased 


Guiding Principles 


In the manufacture of all G: L, A. 
produéts the questions of quality, uni- 
formity and durability receive pre- 
ferred attention. This-policy has gov- 
erned the operations. of the Company 
since its inception 51 years ago. 


” ‘Head Office! Paris, Ontario, Canada ~~ 


Vancouver Calgary Winnipeg Toronto Montreal 


should give consideration to bud- 
getting for capital as well as cur- 


is used in such quantities in automobiles, | 
buildings, é bridges, docks and drainage struc- 
tures, minigg equipment, agricultural imple- 
ments, household utilities, machinery, rails, 
railroad equipment and other ucts and 
utilities used daily throughout the Dominion. 
in the 12”Merchant . _—— 


This operation pro- 


Sevvcee Doran h lis Os Lik, teareoth 
B.C: Agence: F, Drexel Co., Vancouver 
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The interior of Harry Oakes’s home suggests spacious comfort. 


Deep sea fishing in Bahama waters—a favorite sport of Canadian visitors. 


10c a Copy ; $5.00 a¥ ear. 


da’s Tax Exiles in Na 


Ta. 


eR 


’ 


Maximum Property Tax of $192.50 and Freedom From 
Income Levy Attracts Canadians to Nassau 


From Our Own Correspondent 

NASSAU, Bahamas — Harry Oakes, Can- 

da’s No. 1 tax exile, is rapidly becoming 

Nassau’s leading citizen. . 

The energy he used to expend in direction 
of Lake Shore Gold mines and other Ontario 
mining enterprises, he now devotes to an 
increasing number of enterprises in the 
Bahama Islands which have welcomed him 
without benefit of tax collectors. A few years 
ago he was.a sort of Santa Claus to Niagara 
Falls. He now plays the same réle in a dif- 
ferent setting. 

Oakes is the wealthiest of a distinguished 
group of Canadian, American and English 
ex-patriots whose recent domicile in the 
Bahamas has created a sizable real estate 
boom. Land considered worthless five years 
ago now brings millions. 

..The Bahamas. have.much .to offer.. A cli- 
mate unequalled in winter is reasonably 
comfortable even in the rainy summer 
months. Temperature ranges all year round 
from a low of 64 degrees in the winter to a 
seldom passed high of 92 degrees in sum- 
mer. In other words, the Bahamas claim all 
the advantages and none of the plagues as- 
sociated with near tropical latitudes. 

‘But when you add to nature’s bounty 
almost complete tax relief, you create a land 
of dreams, a_paradise which offers luxurious 
haven to an increasing number. 


Maximum Tax $192.50 


There is both a minimum and a maxi- 
mum limit on the taxes that are collected. 
The minimum is a rental value of £30 a 
year. The tax rate is one shilling and three 
pence in the pound or a minimum tax of 
one pound, 17 shillings and sixpence. No 

; Nassau residential property is ever ap- 
praised at a rental value of over 600 
pounds a year. Hence ‘Harry Oakes pays 
the maximum tax which is 37 pounds, 10 
shillings, or $192.50. By the time his estate 
is landscaped it will represent an invest- 
ment of several millions without any tax- 
ation increase. There is no income tax and 
no tax on undeveloped land. 


In Toronto and Montreal, to say nothing 
of any other Canadian city, the owner of a 
$10,000 house would pay nearly double this 
tax without even considering income taxes. 

In addition to his private estate Oakes has 
made other large land purchases. He bought 
an acre near Fort Montagu-beach from the 
government for $50,000. Here he plans to 
establish a nursery for rare plants from all 
parts of the world. Last April he purchased 
St. Alban’s Park, the only enclosed sports 
field on the island, which he plans to main- 
tain for the use of.the pyblic. 

He has even. taken pity on the colored 
pedestrians. Natives formerly had to walk 
long distances to work on country develop- 
ments. Three motor buses, built on his order 
in England, now provide transportation for 
a fare of two cents for every three miles. 


Somewhat more ambitious is Oakes’s avi- veloped with the American Civil War. High 
ation service. His fleet of airplanes is avail- profits came from running the blockade with 
wed for charter ao island to island and supplies for the Confederate ports. 
make frequent trips to Miami and Palm hen for years Bahamians had to work for 
Beach. This service has been instrumental in their eaaiat By degrees a prosperous in- 
increasing the tourist business and in de- dustry in sponge and turtle fishing devel- 
veloping tourist trade in some of the near-by oped. Hardwoods were exported, sisal fibre 
islands of the Bahama group. cultivated, salt made by sun evaporation. 

Oakes’s public service has already won The war brought boom prices, but there was 
recognition from his friend, Sir Bede Clifford, no slump after the armistice. Prohibition in 
Governor of the Bahamas. He was first ap- the United States brought bootleg millions 
pointed a Justice of the Peace, and then a to the islands. In the rush of new prosperity 
member of the Board of Works which con- the ordinary industries were almost forgot- 
trols all government property and building ten. The depression, coupled with the repeal 
activities on the islands. It is believed that of prohibition gave the Bahamas a rude jolt. 
he will be a candidate for parliament when So Governor Clifford set about developing 
one of the seats for Abaco Island falls vacant the tourist business. Wealthy Britishers, Can- 
in the autumn. ; adians and Americans were induced to visit 

In sport, Mr. Oakes has made a novel con-” the islands. The Duke of Kent and other 

_tribution. He has built on his estate the first members of the Royal family vacationed in 
polo-golf course on the island. It is played the Bahamas. Sot Nassau bécame one of 
with the same rules as ordinary golf, but thé most éxclusive and popular of winter 
the players follow the ball on slow horses. resorts. 
The game is designed for polo players who 
have passed the age for the more arduous A Tax Paradise 
me. i ~The almost unbelievably low taxes proved 
Harry Oakes’s income is réputed to be $5.5 a startlingly pleasant discovery to the visi- 
millions. . Assuming that this is from mining tors Increased levies in Canada and the 
stock and allowing for depletion, his income [niteq States resulting from depression bur- 
tax bill if he had remained in Canada would dens made the appeal of Nassau the greater. 
total $2,945,968, plus a further payment of 1, 4. Bahamas they found a paradise 
$363,695 to the Ontario Government. Henow 1.0 the political cry of “soak the rich” 
pays only the non-resident tax of five percent 144 never been heard, where an exactly 
collected on all his income originating in Can- opposite appeal was being made. Enquiry 
ada—a total of $275,000. In other words, his showed an exceedingly efficient government 
voluntary exile to Nassau saves him some $3 operating on a balanced budget, a public 
millions annually. debt of approximately a million dollars, and 

5 ‘ an annual government revenue of $1,380,000. 

Winter Residents Taxes collected were ample to meet the 


Mr. Oakes is the outstanding representa- simple needs of a government not encum- 
tive of Carladians domiciled in the Bahamas. bered with expensive social services for a 
There is a much larger group of Canadians population of 60,000, Canadians remarked 
who spend the winter there, but are still on the surprising absence of politics in gov- 
citizens of Canada and Canadian taxpayers. ernment; on the lack of a railway problem. 
At the top of this list is Sir Herbert Holt, In addition to the tax on property they 
still classed by many statisticians as the found a general customs tariff of 20 per cent 
wealthiest Canadian. He owns a large estate with an Empire preference rate of 10 per 
adjoining the new winter home being built cent, a straight revenue tariff levied on all 
by C,H. Carlisle, president of the Dominion jmports, so simple that it could be computed 
Bank. Others in the winter colony. include without the aid of a customs broker, Can- 
Mrs. Ethel Small, first woman to be elected adians compared the two per cent succession 
an alderman in Toronto; I. W. Killam, Presi- quty levy with the complicated structure 
dent of Royal Securities; Fred Beardmore e9mmon in Canadian provinces. A $10 mil- 
of Toronto; Col. R. Ramsay, formerly of jions estate would pay $200,000 in the 
Edmonton; Col. Allan ceed Srrngnmnd Bahamas, $3,335,000 in Ontario. 

Set; J. B. Sonalinan; Chr, 7700 = In the last five years there has been a 
liams-Taylor, retired president of the Bank arable ‘nowt th the winter colony. 
ot Mognreel: Americans predominate, with Canadians 

The Bahamas have always gone in for the 14+ snd the British group the smallest. 
unusual in prosperity cycles. Nassau enjoyed write the authorities aré doing all in their 
its first boom as the headquarters of the power to expand the tourist business, they 
notorious pirate Blackbeard. When piracy . or:cise every care to select the type of per- 


"was put down wreckers followed. But pros- vent residents. 


perous salvage of the frequent wrecks along : 
Bahamian reefs ended abruptly when the Immigrants Wanted 
government erected lighthouses and warn- ; : 
| The government is now concentrating its 


ing buoys. : hee ; 
Depression which followed, the lighthouses efforts toward enlarging the British colony. 


continued until a spectacular industry de- (Continued on page 11) 


%. 
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A section of Harry Oakes’s home—Nassau’s largest, total taxes are $192.50, 
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but full interest was paid to Feb. 1, 


not expected that any change 
will be made in the principal of out- 
eee ee ee Maturities 
would extended to t the 
township to its irs on @ 


cash | sound basis. You will note that even 


has | it would 


the securities of a loan company 
whose investments are restricted to 
those permitted to the association 
itself. 


Holland Coal Co. 


I am thinking of buying some 
stock of Holland Coal Co. but 
would like a brief analysis of the 


company. 


Holland Coal Co. is a compara- 
tively unprominent unit in the busi- 
ness in Toronto. The company has 
issued a circular offering shares to 
the public, but not showing a com- 
plete financial statement and earn- 
ings figures. In view of the compe- 
tition in the business, and the fact 
that investments in young ventures 
are more risky than in established 
businesses, you might do better in 
more seasoned securities. 


East York Debentures 


Can you give me the approxi- 
mate market for debentures of 
East York township? I would 
also appreciate some indication of 
the present position of the town- 
ship, 


East York debentures are quoted 
at approximately 55 bid. Work is 
proceeding on a refinancing plan 
for the township, but so far has not 
gone quite far enough to have de- 
cided on the rate of interest which 
will be offered to debenture hold- 
ers. We are informed that some time 
ago a rate of 3% was proposed, but 
there is a possibility that this will 
be increased somewhat when a plan 
is finally completed. Even suppos- 
ing that a 3% rate is finally decided 
on, you would be receiving a yield 
of approximately 5%% based on 
the market value of 55. When _re- 
. fimancing is ¢ompleted“you prob- 
ably will be offered new deben- 
tures for the same principal amount 
as at present but with some reduc- 
tion in interest rate. 


Canadian Bakeries 
How are earnings for Canadian 
Bakeries? Is there a prospect of 
increased value for the first pre- 
ferred? 5 


Canadian Bakeries Lid. is ex- 
pected to show a profit this year, 
after all charges, compared with a 
loss of $11,000 after bond interest 
and depreciation in the year ended 
Aug. 31, 1986. As yet, it is not cer- 
tain how large’ a profit will be 
shown or whether dividends will be 
resumed on the 7% first preferred 
which are now in arrears $41.75 a 
share. The value of the shares de- 
pends to a large extent om future 
dividend policy, which, in turn, de- 
pends on earnings. If the full 7% 
dividend could be resumed, without 
considering the arrears, the stock 
would be rated higher. 


York Township 


Please give me particulars of the 
position of York township bonds 
which I see are quoted below 70. 


Plans for refinancing York town- 
ship are rapidly nearing completion. 
The township has had some im- 
provement in its financial position 
recently and for 1936 had a surplus 
of approximately $130,000 on ordin- 
ary account. Default on principal 
maturity first occurred Oct. 1, 1933, 


ONTARIO LM 


DEPOSITS ACCEPTED 
Capital (Fully Paid), $2,000,000 


A Mutaa 


if the final interest rate on new 
debentures to be issued under the 
refinancing is set at, say 4%, 
provide an attractive 
yield on the basis of the present 
market for these bonds. 


Canada Bud Breweries 


Kindly let me have a report on 
Canada Bud shares, as to dividends 
and prospective market value. 


Canada Bud Breweries Ltd. 
showed earnings of $1.12 a share last 
year, and paid dividends of 80 cents. 
This year, the company has already 
paid 40 cents a share, and subsequent 


payments will on earnings. 
Capital consists entirely of 150,000 
common shares. Operations are 
largely in Toronto. Beer sales have 
been increasing in Ontario this year. 


¥ prese 

shares yield approximately 10%, and 
the question of whether they are 
likely to appreciate in value de- 
pends largely upon whether public 
investment opinion is likely to 
change to the view that the yield on 
the shares should be lower. Of 
course, one reason for public scep- 
ticism on liquor and beer shares is 
that they are subject to strict gov- 
ernment regulation, 


York Knitting 
Kindly give me particulars of 
York Knitting Mills earnings and 
capital with regard to the new 
bond issue, as I am thinking of 
investing in the bonds. 


Earnings of York Knitting Mills 
for the past five years have been 
ample to cover maximum interest 
requirements on the new bonds. In 
1936 the amount-available for bond 
interest was $257,992 while annual 
interest requirements on the new 
issue will be $42,000. This bond 
issue was put out in connection with 
consolidation of York Knitting Mills 
and its subsidiary, Zimmerknit Co. 
The result will be a simplified cap- 
ital consisting of the $1,000,000 bond 
issue, $150,000 of 7% first preferred 
stock, $300,000 of 7% second pre- 
ferred and 229,012 shares of common. 
Although earnings indicate that this 
company will be able to cover com- 
fortably interest s on its. 
bonds, it should be remembered that 
the textile industry in Canada has 
oonere been subject to tariff uncer- 
tainty. 


Canadian Locomotive Co, 


I would like some information 
on Canediam Locomotive Co, that 
will allow me to arrive at a de- 
cision as to whether or not the 
stock is undervalued at present. 
Canadian Locomotive Co. showed 

earnings last year covering about 
four-fifths of annual bond interest,- 
before depreciation. The company 
wrote off the net earnings of $52,- 
517 to depreciation account, and 
paid no interest, leaving the bonds 
in arrears from Jan. 1, 1934. By the 
end of this year, interest will be in 
arrears 24%. Im other words, there 
is about $250,000 to pay which would 
absorb most of the company’s earn- 
ings even in a very good year. The 
immediate prospects for the com- 
mon shares, therefore, appear 
dubious. The company’s capital has 
been greatly reduced, an , 
end of 1936 the balance sheet 
showed a net equity of $1403 per 
share for the common. On the other 
hand, there have been mo earnings 
on the common stock since 1930. 
This year’s results are likely to 
show improvement, as the company 
has orders for 23 locomotives, 
whereas in 1936 it made only seven 
locomotives. For several years pre- 
ceding 1936, it had to depend en- 
tirely om business in mining ma- 
chinery and replacements. 

It is hard to say whether the 
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Financial Post must be en- 
Ave., Toronto 2, 


common pares. are seen 
valued, as there is no prospect 
bord interest and are 


United Steel Corp.- 
United oor See aoe 
shares for investment purposes, . 


Earnings amounted to approxi- 
mately eight cents a share 
United Steel Corp.. common 
year, a large part of it realized 
from the controlled company, 
Standard Steel Construction. 
year, we understand, these firms 
have a large volume of business on 


off. 
capital of the combined companies 
is good and dividends could be paid 
on the common if this year’s larger 
volume ee ina een ae 
provemen earnings. A point for 
you to consider is that the number 


shares of class B preferred — 
United Steel is enjoying substantia 
recovery from the depression, buf 
the results of operations under the 
present set-up are rather brief for 
the investor to form a judgment of 
the long-term possibilities. 


New Toronto Debentures 


Can you give me some informa- 
tion as to the position of the town 
of New Toronto and prospects for 
a refinancing plan? 


At present, the Ontario Depart- 
ment of Municipal Affairs is col- 
lecting information on which it 
hopes to base a refinancing plan for 
the town of New Toronto, These 
figures are not yet complete and 
the Department cannot forecast 
what rate of interest will be allowed 
on the new .debentures. The De- 
partment h to have this refin- 
ancing comp before the end of 
1937, New Toronto is in default as 
to both principal and interest and 
has not been making any interim 
payments on account. Some time 
ago a refinancing plan was worked 
out by the Debenture Holders’ Pro- 
tective Committee, which called for 
full payment of interest and princi- 
pal on the town’s debentures. Ma- 
turity dates were to be extended 
for four years. This plan met with 
opposition on the part of the Town 
Council as well as the Ontario 
Municipal. Board. We understand 
that the Department of Municipal 
Affairs ig making every effort to 
complete. refinancing for as many 
of the defaulted Toronto suburban 
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Elected Chairman o 
Board 


From Our Own Correspondent 

MONTREAL. — Reflecting im- 
provement in its income, Canadian 
Investment Fund has declared a 
dividend of five cents a share on its 
special and ordinary shares, pay- 
able Aug. 2 to shareholders of rec- 
ord July 15. This is an increase of 
one cent, or 25%, over the previous 
quarterly payment. 

While Canadian Investment Fund 
pays quarterly dividends regularly 
the amount distributed varies with 
earnings. It is the policy of the 
company to distribute each quarter 
whatever earnings are available. 
The-larger declaration payable Aug. 
2 is due to increased semi-annual 
dividends received on some of the 
fund's securities. Earnings, The Fi- 
nancial Post is informed, are about 
25% ahead of last year. 

1937 Payments Higher 

The Aug. 2 dividend brings the 
total dividend payments in 1937 to 
15 cents a share, compared with 12 
cents a share in the corresponding 
period of 1036. 

Hon. C. C. Ballantyne has been 
elected chairman of the board of 
directors in succession to the late 
Sir Robert Borden. Hon. Mr. Bal- 
lantyne has been vice-chairman 
and is a director of Canadian Indus- 
tries Ltd., National Breweries Litd., 
Canada Cement Co., Montreal Loco- 
motive Works, Bordens 
Royal Trust Co. 


Abitibi Shareholder’s Plea 


An English investor in Abitibi 
Power & Paper Co. writes: 


“As a shareholder in Abitibi 
Power & Paper Co., I am much dis- 
turbed by the various proposals 
that are being put forward for the 
reorganization of the company. I 
have held the 7% preferred stock 
since 1913 and also own over 300 
common shares. In the three 
schemes put forward, I see it is 
always the intention to take from 
the preferred shareholders of both 
classes their supposedly cumulative 
preferred shares and force them to 
take common stock, and thereby do 
away entirely with all the prefer- 
red, while enormously increasing the 
number of common shares and 
thereby lessening their value, 

“The eventuality of receiving divi- 
dends on the common be 
almost relegated to eternity. 

“I heartily endorse the belief that 
if the company were left alone it 
would probably next year or a little 
later work out its own salvation and 
pay everyone what was their due, 
without the expense and injustices 
included in oo of reorganization. 
The shareholders have suffered ter- 
ribly in the past seven years and 
now when the industry is on the 
verge of great profits, to have the 
long-awaited recompense torn away 
seems too bad. 

“I may say that of all the plans 
put forward I prefer that of The 
Financial Post published in the issue 
of May 29, although it includes for 
the present shareholders the dis- 
agreeable mecessity of supplying 
more money. I think your views 
ought to be given more prominence 
as they are by far the most equit- 
able thing. 

“I have been advised to sell both 


my .7% preferred and common |: 


shares before they are forcibly 
taken from me. I see the price of 
both eoeienee and common has 
fallen back on the mere seer pen 


The shareholder's problem in 
dealing with such investments in 


on, and a compromise solution 
would be to sell the common and 
retain the preferred. Yet that is un- 
satisfactory in cases where there is 
a heavy loss on the common which 
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created to raise new capital for the 
enterprise, and if other claims of 
bondholders are modified, it is only 
fair that bondholders should receive 
a substantial claim on new equity 
securities as compensation for their 
loss of priority. In that event, share- 
holders could only expect to receive 
equity securities for their claims. 

“Even supposing that the com- 
pany is recognized under the aegis 
of bondholders, the priority of the 
7% preferred stock should be recog- 
nized ahead of the 6% preferred, and 
the latter ahead of the common, in 
distributing new shares after the 
bondholders have been satisfied. In 
facet, umless the 7% preferred and 
the 6% preferred claims are met in 
full, the common is not entitled to 
anything except that it might be 
good policy to give them a small 
equity to avoid litigation. 

“If shareholders want to keep 
their claims intact, then, they should 
be prepared to raise the money to 
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International’ Petroleum 
its year on June ~_— 


depletion and amortization. 
Write-offs, Life Expectancy 
These deductions, which totalled 


| $6.9 millions last year, are largely of 


character as the any 
has already written down its fixed 
assets from $156.6 millions to $55.7 
millions. That is, the balance sheet 
is conceded to be a historical record 
showing what was paid for things, 
less huge write-offs, whereas actual 
values are greater than those shown. 
Hence the further annual write-offs 
are regarded as book entries, and a 
large part of the “deficit” may be 


considered as a sort of accountant’s 
| fiction. 


If the earnings for the year ended 
June 30; 1937, are as large’as $1.85 or 
$1.90 a share, the company may still 
show a deficit but might well have 
an increase in its net working 


capital. 

At 35 the shares yield slightly over 
7% which is regarded by many 
investors as a suspiciously high re- 


Fi turn. It may be noted that as an oil 


ended June 30. If this improvement 
was carried largely to net profits, as 
would be expected in view of the 
stability of operating costs, it would 
bring the net close to $1.90 a share. 

The company continues to pay 
regular dividends at the annual rate 
of $1.50 a share with extras of $1 a 
share. , 

The question that puzzles many 
investors is how payments of $2.50 
a share can be continued when .the 
company’s statements show earnings 
of $1.65 a share, or even if the latest 
year’s earnings are $1.85 to $1.90 a 
share. é 

Company’s Accounts 

The answer lies largely in the 
company’s accounts, There is ground 
for the contention that the company 
is really earning the full payments 
of $2.50 a share. The basis for this 
appears in the following: 

Income and Surplus Account 
Years June 30 


Operating profit 
a eee +» , 299,760 
c., dep B20 
Amortization 2,395,354 
20,033,780 19,260,724 
. 2,491,853 1,971,493 


es. 1,814,500 767,284 
rity interest 316,376 332,965 


Deficit for year 


Net working capital.. 55,548,314 57,442,912 

It will be noted first that a deficit 
of. $12 millions is shown after divi- 
dends of $2.50 a share. In contrast, 
however, it is also revealed that 
working capital was reduced last 
year by the relatively small amount 
of $1.9 million, . 

The answer tu this seeming dis- 
crepancy lies partly in the deduc- 


restore the bonds to good standing. |. 


If that were done, the company 
could be removed from receivership 
without necessarily reorganizing the 
whole capital structure. The 7% 
preferred would retain title to its 
full claims. So would the 6% pre- 
ferred. And the common shares 
would still have their chance of 
sharing in the future prosperity that 
is forecast for the company. Some- 
thing of that kind was done in the 
ease of Price Bros. & Co. In the 
Abitibi situation, such financing 
through shareholder groups might 
provide the solution for what other- 
wise promises to be a long and cost- 
ly controversy. 
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of capital. In this way, the 7% yield 
can divided arbitrarily as 5% 
income and 2% return of capital. At 
that rate it would take 27 years of 
the present dividend rate to restore 
the capital invested if the 2% were 
reinvested annually at a 4% interest 
rate. - 

_ It is difficult to say whether the 
company’s properties will continue 
to produce crude oil at the present 
rate or at a higher rate for 27 years. 
However, new exploration is being 
undertaken, and in the oil fields now 
being operated in Colombia. and 
Peru the company has the advant- 
age of complete control. .This allows 
the most economical production, in 
contrast with many American oil 
fields where the neighboring wells 
are like so many straws in one glass, 
and International Petroleum’s oil 
properties therefore appear to have 
greater than average life expectancy. 


Victoria Manor Apts. 
Increases Revenues 


Revenues of Victoria Manor 
Apartments, Windsor, increased in 
1936 as compared with 1935, accord- 
ing to the statement of revenues 
and expenditures prepared by the 
London & Western Trusts Co,, re- 
ceiver and manager. Total tax ar- 
rears were $6,267 at Dec. 31, 1936, on 
which accumulated penalties were 
$411. 

The building was approximately 
100% rented throughout 1936 and 
rents were raised in October.. A 
further increase in rentals is ex- 


006 | pected this fall. 


Interest on the $118,000 bond issue 


vara has been in default since July 21, 


1930, and the receiver points out 
that no payment can be made until 
all taxes are paid unless a sale of 
the property can be arranged. No 


‘sag | itm offers have been received dur- 


ing the year. 


Receipts and Disbursements 
Years Ended Dec. 31 
1936 1935 
$ § 
9,855 
2,709 
31 
2,154 
2,990 
960 


~ July 24, 1937 


We Offer 
Canadian Northern 
Company 
32% Registered Stock 
Due July 20, 1958 


Price: 99.50 and accrued interest, 
to yield about 3.53% 


Railway 


Payment of the Principal and Interest of these securities 
is unconditionally guaranteed by the Government of the 
Dominion of Canada. 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL v. NEW YORK LONDON, ENG. 


fo Pe 
lar SO 
CONTINUOUS ew, RELIABILITY 


the EASTERN TRUST CO. 


REGISTRAR — TRANSFER AGENT 
EXECUTOR — TRUSTEE 
Head Office: Halifax, N.S. 


Branches—Montreal, P.O.; St. John, N.B.; Charlottetown, PE; 
Moncton, N.B.; Saint John's, Newfoundland; Toronto, Ont. 


TORONTO OFFICE: 330 BAY ST. 
H. ©, OXLEY, Manager. 


Caw. great hydro 
electric developments 
which turn the wheels of 
thriving industries are 
financed by the issue of 
bonds and capital stock. 
This Old Canadian Com- 
pany is equipped to engrave 
such securities promptly 


and efficiently. 


BRITISH AMERICAN. 
BANK NOTE-COMPANY 


LIMITED 


Howarp W. Priow 


President 
G. Hanoip Buriaxo 


Sec.-Treas. 


Caartzs G. Cowan 
Vice-Pres. & Man. Dir, 
HEAD OFFICE :; OTTAWA 
262 Wellington Street 
1110 Bank of Hamilton Bldg. 
© TORONTO 


One Law for the Rich Hp: 


THERE are perfectly sincere reformers 
who agree with the majority of level 
headed people in opposing prohibi- 


tion, with 


its attendant evils; but 


who are inclined to prefer a system 
whereby brewed malt beverages 
could only. be obtained in sealed car- 
tons after the purchase of a permit. 


These people, we are sure, all have 
comfortable homes where they can 
entertain their friends. For them, 
also, the price of a permit means as 
little as the price of a glass. 


But are they not forgetting the 
less fortunate members of the com- 
munity? There is abundant medical 


aes $5 oe 
Gnginy a Sata asta 


Pee aS 


manual labour obtain real benefit 
from a glass of beer after the day’s 
work. Yet it is just these people who 
were:debarred from the opportunity 
of obtaining legally a single glass of 
beer by the former restrictions. 
After all, abuse is.considerably less 
probable in a public place, under 
government control. 
~ Public opinion is a strong weapon 
and one which inevitably will make 
for moderation if it is given a chance. 
That after all is the British way! 
Just as it would be against the 
British tradition to withhold from the 
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THREE STAGES IN NASSAU TRANSPORTATION 


Transportation evolves slowly in 
the Bahamas, the latest tax paradise. 
The donkey cart goes back to the 


Banking 


days of the Spaniards. Motor cars 
now crowd the streets but the tour- 
ists love to hire fresh air cabs. At 


Central Bank Issues - 
Bilingual Currency 


Circulation of New Notes 
May Be General in 
Six Months 


Somewhat earlier than had been 
enticipated, the Bank of Canada’s 


new bilingual notes made their first | y, 
appearance this week. Circulation | Rest Fund 


will be restricted for some time, 
however, and they are now avail- 
able only at certain favored agen- 
cies of the bank. 

Before circulation of the new 
issue becomes general, the central 
bank’s stock of the 1935 vintage 
notes will have to be used up. The 
noiés which made their appearance 
when the bank began operations 
two years agé were printed either 
entirely in English or entirely :in 
French. Very few of the latter 
made their way beyond the French- 
speaking districts, however. The 
new notes combine the two lan- 
guages, with English on the left 
and French on the right. It is 
expected that all denominations 
will be in circulation in the course 
of six months. 

. Same Size 

All notes, which have been issued 
in denominations of $1, $2, $5, $10, 
$20, $50, $100 and $1,000, are exactly 
the same size as those now in circu- 
lation, approximately six inches by 
two and seven-eighths. All have the 
same general design, although each 
denomination varies in regard to 
placing of border ‘lettering or de- 
nomination figures, and also jn the 
style of the corner pieces. All ex- 
cept the $100 and $1,000 bills carry 
a portrait of King George VI in the 
centre of the face side. The $100 
note bears the likeness of Sir John 
A. Macdonald; the $1,000, one of 
Sir Wilfrid Laurier. 

Reading from top to bottom, the 
notes include the name of the bank, 
under which appear the words, 
“will pay on demand.” Then, just 
below the portrait, comes the de- 
nomination in bold white lettering 
with a black background. Next is 
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NOTICE 


Notice is hereby given that Affili- 
ated Underwriters has received Cer- 
tificate of Registry No. C-428 from 
the Department of Insurance, Ot- 
tawa, authorizing it to transact the 
business of Automobile Insurance, 
excluding insurance against loss by 
Teason of bodily injury to the person, 
‘0 addition to the previous classes 
of insurance for which it is regis- 
tered, 


V. W. GERRISH, 


June 29, wo Agent for Canada. 
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A leading All- Canada 
~ompany — in volume; 
in strength; and in service 
to "select" property-own- 
ers and agents, 
Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church ss Toronto. 
nches in Vancouver, 
dmonton, Winnipeg, 


| Bank of Canada | 
Weekly Statement 


Balance Sheet 
July 14 July 7 
1937 1937 

Liabilities s S 
Capital paid-up .... 10,100,000 10,100,000 
eA wea 135,800,846 


a 


the right, an immaculate conductor 
t the door of one of Harry Oakes’s 
buses, the newest land transporta- 


| Bank Chat | 


Anniversaries 


Seventy years ago this month, 
Canada’s oldest bank opened its 
first branch in Canada’s oldest in- 
corporated city. In tracing the his- 
tory of the Bank of Montreal in 
Saint John, the Telegraph-Journal 
notes that what is now one of the 
financial centres in that city was 
once the centre of fashionable 
society. The bank occupies the site 
on which stood a famous old coffee 
house almost a century ago, a site 
once offered for sale for a Spanish 
doubloon and a gallon of Jamaica 
rum. 

The story calls to mind that the 


7 
‘292| Bank of Montreal this year cele- 


198,699,772 196,886,142 
1,753,896 1,865,771 


« 347,474,345 345,396,475 


181,498,643 181,523,588 

2,484,236 2,475,612 

18,881,318 17,462,320 

1,230 3,805 

202,865,427 201,465,325 

189,040 202,101 

Dom. govt. short., 34,084,359 31,086,637 

Other Dom. govt.. 96,692,229 97,844,687 

Other secs. ...s.+- 10,000,715 - 

Total invest. ....... 140,786,303 138,943,530 

Premises 583,284 574,910 
All other assets .... 3,050,291 4,210, 

Total assets ...eeee 347,474,345 345,396,475 


Reserve ratio .sccces 60.57% 60.55% 


the date, and, at the bottom, fac- 
simile signatures of the governor 
and deputy governor. 

The notes bear the date Jan. 2, 
1937, more than six months before 
they actually make their appear- 
ance. Newly printed notes are 
“green.” If circulated they would 
wear out relatively quickly and 
would tend to smear. Hence, the 
new notes are stacked in maturing 
ovens for a period of at least six 
months. ee 

In the upper part 0: e face, 
colored rays have been introduced 
as a background for the new bills. 
In corresponding tint, the _denom- 
ination appears in the signature 
panel in the lower portion of the 
note. This background and all 
printing on the back of the notes 
vary im color according to the de- 
nomination. These colors are as fol- 
lows: $1, green; $2, sanguine (red to 
most people); $5,. blue; $10, purple; 
$20, olive; $50, orange; $100, sepia 
brown; $1,000, rose pink. 

Representative Groups 

Feature of the back of the notes 
is what officials of the bank de- 
scribe as “allegorical tableaux.” 
These are designed to portray vari- 
ous phases of Canadian enterprise. 
It is of interest that female figures 
considerably outnumber males, and 
also that three of the groups relate 
to agriculture. 

The scenes depicted on the differ- 
ent notes are as follows: On the $1 
bill, a female figure holding on her 
knees a rake, hoe and fork, personi- 
fying agriculture; on the $2, a fe- 
male figure, sickle in hand, seated 
in front of an overflowing cornu- 
copia, emblematic of harvest; the 
$5, a, male figure seated on a 
dynamo, with background of moun- 
tains, a waterfall and power dam, 
representing electric power; the $10, 
the fixture of Mercury, with back- 
ground representing travel by 
water, rail (steam and electric) and 
air; the $20, a female figure with 
sickle in hand, emidst the products 
of field and orchard. On the $50, a 


vention as expr 

broadcasting; on the $100, a male 
figure showing a child, a miniature 
ship, with harbor scene and blast 
furnace in the background, typify- 
ing commerce and industry; the 
$1,000, the figure of a mother, sword 
in hand, shielding her child, symbol 
of security. 


Appointments Made 
_ By Royal-Liverpool 
The Royal-Liverpool group of in- 


announces the 


to t W. 
Dooley to be superintendent of the 
Montreal city department; R. A, 


brates its 120th birthday. On June 
23, 1817, nine merchants in Mont- 
real, then a thriving trading post of 
some 20,000 persons, founded the 
bank. Business was begun in No- 
vember of the same year in modest, 
rented premises, and with paid up 
capital of $350,000. 

Establishment of the bank did 
much to clear up the muddled con- 
ditions under which trade was car- 
ried on. The country could not af- 
ford a currency of its own, with the 
result that a variety of currencies 
becgme acceptable. American, Brit- 
ish, French, Portuguese and Spanish 
coins were commonly circulated, 
with rates of exchanges which fluc- 
tuated frequently and substantially. 

- 


Made Money 

Latest currency expansion pro- 
gramme to be reported is that of an 
optimistic Englishman who set up a 
one-man opposition to the Bank of 
England. His is a weird type of 
forgery—if such it can be called. 
He i his own money. But he 
made no attempt to copy notes 
already in circulation. 

The rather’ crude bills were issued 
pending the day when King 
Anthony I would occupy the throne 
of Great Britain. King Anthony 
himself, who claims to be a Tudor 
pretender to the throne, printed the 
notes, Each was inscribed “Speci- 
men currency, Royal Mint of Eng- 
land, one pound.” 

Hailed into court last week, 
Anthony glibly stated that he did 
not sell the notes. He merely is- 
sued them, and supporters of his 
cause subscribed for them, no doubt 
in the sincere expectation that their 
loyalty would be repaid when he 
became king. Unfortunately for his 
kingly aspirations, the magistrate 
was not listed among his supporters. 
His fine must be paid in currency 
issued by his opposition. 


| Staff Changes | 


The Royal Bank has announced the fol- 
lowing changes in staff: 
R. H. MAWHINNEY, formerly accoun- 
tant at Calgary, to be manager at Vic- 
toria West, B.C. 
R. WHITE to be manager at Plymouth, 
Montserrat. + 
G. T. GREGORY, formerly manager at 
Sask., to be manager at Cooks- 
town, Ont. . ‘ 
J. A. McKENNA, formerly manager at 
ar River, to be manager at Inverness, 


5. 
H. BAINES, formerly of the supervisor's 
department, Calgary, to be accountant at 


, Alta. 
LOWRY to be inspector at Sao 
razil. 


Results recently published by North American Life 
three men have won the highest possible field honours offered 
ing through volume of sales for the Leaders Club. Mr, Fi 
is President of the Club, and Mr. Kirkpatrick and Mr. 


tion in the Bahamas. The buses,; Natives used to walk to work on the 
Harry Oakes’s contribution, operate} large country estates, 


at a fare of two cents for three miles. 


Nassaw’s Climate, Taxation 
Attracting More Canadians 


(Continued from page 9) 


‘ 


The Development Board, responsible for 
tourist promotion, has sent Commander 


Longden, 


AD.C, to Governor Clifford, to 


England this summer to interest distingu- 
ished British families in establishing winter 
homes in the Bahamas. 

There is a persistent report that the Duke 
and Duchess of Windsor will be soon num- 
bered among the winter residents. When Sir 
Frederick Williams-Taylor recently sold his 
home on Hog Island to Commander Dugdale, 
R.N., retired, the report spread that the 
commander was making the purchase on be- 


HARRY OAKES 


half of the Duke. 
The Williams-Taylors are building a new 


home on Prospect Heights, Nassau, overlook- re 
ing the lake country on the south and the 
golf course. This is a new real estate de- 


velopment proving 
Canadians. 


very popular with 


Even before the days of tax problems, the # 
Bahamas roused the enthusiasm of visitors. 
Columbus wrote in his diary: “This country 
excels all others as the day surpasses the 
night in splendor; the natives love their 
neighbors as themselyes; their conversation 
is the sweetest imaginable; their faces always 
smiling; and so gentle and affectionate are 
they that I swear....there is not a better 


people in the world.” 


i 


SIR HERBERT HOLT 


B. C. Is Stepping Warily 
On Health Insurance Plan 


From Our Own Correspondent 


VANCOUVER. — British Colum- 
bia’s Government will step warily 
before it brings down another health 
insurance measure, 


That much is assured by the sil- 
ence that now prevails in Victoria 
regarding the whole scheme, and the 
promise from Hon. George M. Weir, 
minister of health, that the matter 
will be given thorough considera- 
tion following the plebiscite which 
was held at the same time as the 
recent provincial election. 

The plebiscite showed a majority 
in favor of health insurance, but it 
was by no means a sweeping verdict. 
The opposition recorded to it indi- 
cated that a large section of 
British Columbia is still unconvinced 
as to the necessity of such a scheme 
at all, inasmuch as the voters were 
required to express their’ opinion 
not on the original legislation, 
which has now been repudiated, but 
on the general idea of health insur- 
ance scientifically evolved. 

* Medical men’s opposition to the 
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plan accomplished its defeat when 
the Government attempted to en- 
force it early this year after going 
to considerable expense to organize 
a staff and prepare the necessary 
enforcement machinery. It is a safe 
guess that the medical men’s views 
will not be ignored when the ques- 
tion is again brought before the 
house. 

Those who opposed the bill recall 
that enforcement floundered very 
largely on the obstacles which had 
been brought to the attention of the 
Government long ago by the Can- 
adian Life Officers Association. This 
association had suggested that the 
measure be referred to a committee 
of recognized actuarial experts, 
claiming that the plan as submitted 
to the house would not be workable. 

Health insurance has been such a 
contentious issue in the Legislature 
that it seems certain the Govern- 
ment will be careful to bring in a 
bill that will meet with much more 
general favor, or else leave the issue 
altogether alone. 


A.E. RUNDLE | 


pager oye ewe wy esx 
leads 


‘he whale ale force, <4 


To Be Studied 


International Body Will 
- Meet in September in 


Association which will be held at 
Swampscott, Mass., on Sept. 13, 14 
dnd 15. President of the association 
‘is D. R. MacKenzie, assistant secre- 
tary .of the Manufacturers’ Life 
Insurance Co. 


The conimittee on foreign investi- 
gations, whose function has been to 
gather from the 159 member com- 
panies the means by which they 
obtain claim reports in foreign 
countries and to correlate this in- 
formation, will make its re 
this meeting. The commit has 
already. furnished member com- 
panies with the names of sources 
of the information. 

Although the association feels 
that claims investigation by the 
agencies specializing in this foreign 
service to insurance companies in 
Canada and the United States has 
been much improved in recent 
years, it is held that eventually 
foreign claim reports should be 
made to approach the standard of 
those closer home. 


at 


Foreign Chins 


Insurance Law 
For Argentine 


A department of insurance has 
been established by the Argentine 
Government. For several years, in- 
surance companies transacting busi- 
ness in the country have advocated 
such a move, and the new legisla- 
tion has been well received by both 
foreign and domestic companies. 


Mild criticism has been levelled 
at only one clause, that which reads 
“Foreign companies shail publish 
exclusively as mathematical or sup- 
plementary reserves those which 
correspond to the branch in this 
country.” It applies only to published 
notices, etc., and does not require 
actual segregating of reserves, or 
even publication of the figures. 


The field covered by the new de- 
partment, which will be administer- 
ed by Dr. Cesar Saenz as superin- 
tendent of insurance, is broad. It 
will supervise organization, opera- 
tion, solvency and liquidation of in- 
surance companies, In particular, 
its oversight will pertain to plans of 
insurance, tariffs, model contracts, 
balance sheets, agents’ practices, and 
sO on, 

Formerly there was a measure of 
supervision through the department 
of justice, but more specialized at- 
tention has been considered desir- 
able. Under the new legislation, 
both companies and agents must be 
registered. Companies already in the 
field are given 180 days in which to 
file registration. No life insurance 
commissions paid may exceed 80% 
of the annual premium. 


Great-West Life Sales 
Rise 10% in Half Year 


Reflecting general business im- 
provement, Great-West Life Assur- 
ance Co. reports a 10% increase in 
the number of sales, a 7% increase 
in placed new business and a sub- 
stantial gain in business in force for 
the first half of this year compared 
with 1936. 

Applications for new insurance in 
the first six months of 1937 number- 
ed 10,172, as against 9,219 a year ago. 
Business in force has advanced $6 
millions this year to date, with $1.5 
million being recorded in June, 
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So, co-operative thrift through Life 
Insurance has brought security for 
loved ones and contentment in old 
age to many thousands of the Sun 
Life family all over the world. 


The Independent Order of Foresters 
Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried, Payments of such benefit are not a charge against the 
Certificate ‘when it becomes a claim, either as a result of death 


or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 
of a nominal sum. 


HEAD OFFICE, TEMPLE BUILDING, 


FRANK E. HAND, 
Supreme Chief Ranger. TORONTO, CAN. 


Che You basticipating? 


to year Northwestern Mutual distributed $1,143,727 
in dividends to its policyholders. As a result the 
actual net cost of fire insurance on thousands of Cana- 
dian homes and businesses was substantially reduced. 


Enquire of our Nearest Office. 
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| FIRE ASSOCIATION 
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Teronte 
Hamilten 


“iy 
eee we ae 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT, 


Owning directly or through subsidiary companies, 
mills at 
Beaupre, Que. , Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. | 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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VICTORIA SQUARE; MONTREAL — 


“ . «« Let's make up another party...” 
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Dominion of Canada Bonds 
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sCallable on or after Sept. 
{Traded fist. Interest bein paid at 50% 


of coupon rate; minimum ra 


[Dividends Declared] 


This Date 
pay- Date of 
ment payable: record 


30c Sept. 


. 30c Sept. 
Do., pref. $1.75 Oct. 
Aluminium, pfd. . $1.50 Sept. 
i 4 Sept. 


pid. Aug. 
Bk. of Toronto .. 
Barkers Bread, c. .. 
Beatty Bros., lst pf. $1.50 
B.C. Tele., 2nd pf. $1.50 Aug. 
Buff-Ankerite ... 12%c Aug. 16 
Do., extra T¥%ec Aug. 16 
Can. Nor. Power .. 30c July 26 
Corporate Investors 6)c Aug. 15 
Can. Bronze, pf. .. $1.25 Aug. 2 July 
Do., com. ......- 37jc Aug, 2 
Can. Indust., July 31 
Crown Cork .... 20c Aug. 16 
Calgary Power, pf. $1.50 Aug. 2 
Can. Dredge, c. «+. $1 July 31 
Cons. Press 25e Aug. 1 
Aug. 2 


Aug. 2 
Aug. 2 


July 14 
July 15 
July 16 
July 15 
July 17 


July 20 
Apg. 


Can. Investors .... 10¢ 
Distillers-Seag., pf. $1.25 Aug. 2 
Dom. Tar, pref. .. $1.374 July 31 
Dom. Scot. Inv., pf. S0c Sept, 1 
Eng. Elec, A .... 62)¢ 
East. Theat., pf. .. $3.50 
Frost Steel. 1st pfd. $1.75 
Howey Gold .... 2c 
Humberstone Shoe 50c 
Hydro-Elec. Secs., 
B, pfd. 
Imperial Bank ..., $2.50 
Inter City Bak. an 
Inter. Utilities .... $1.75 
Do., $3.50 pref... 8Tic 
Kelvinator, pfd. .. $1.75 
Little Long Lac... 10c 
McIntyre-Porc. ... 50c 
Mt. L.H. & Pr... 38¢ June 30 
Nat. Biscuit, pf. .. $1.75 Aug.31 Aug. 13 
Nat. Biscuit, c. ... @e Oct.15 Sept. 10 
Ont. Steel Prod., pf. $1.75 ‘Aug. 14 July 31 
Do., on arrears , $17.75 Aug. 14 July 31 
Oxford Pipe Line, p. 34% Aug. 2 July 15 
Aug. 5 
July 21 


Penmans 75¢ 
Do., pref. ...... $1.50 uly 
Power Corp., com. t25¢ July 3 
Prud. Trust . July 20 
Royal Bank July 31 
Rolland Paper ... 25¢ Aug. 6 
Do., pref. ....05 $1.50 Aug. 16 
St. Law. Flour... 25¢ A 
Do., pref. $1.75 
Simon & 50 
Stee] of C 43ic 


Aug. 31 
June 30 
July 16 
June 26 
Aug. 1 July 15 


Aug. 2 July 15 


duly at 3 


Sept. 15 
July 31 
Aug. 2 
Aug. 2 


une 30 
July 15 
Aug. 1 July 22 
Aug. 1 July 22 
Aug.16 Aug. 5 
Aug. 16 Aug. 5 
Sept. 1 Aug. 3 
July 31 


wmpson, pref. .. 
Toburn Gold .... 
Union Gas 
United Fuel, pf. .. 
United Corp, A .. 
Walker-G. & W. 
Do., pref. 
Weston, Geo., pf... 
Zimmerknit, pid. . 


Interim. 
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Weakens Wheat Prices 


2.23 heemectiiatbicit eta ; 
219|Europe Confident of Sufficient Supplies at Lower 


Values — Italians Claim Independence 
of Imports 


Wheat price declines at the beginning of the week seemed to show 
that recent advances had got both Canadian and United States markets 


getting on with very limited new 


331 | too far dut of line with Liverpool at a time when overseas cointries are 


s, Continental demand 


shipments. 
44| is especially limited, under the influence of actual or approaching harvests. 


Recessions also indicate some relaxing of tension over rust damage in 


spring wheat areas of United States, 


and a feeling that while the crop will 


undoubtedly suffer, damage may be smaller than earlier expected. 

The fact that western Canadian crop prospects have materially improved 
during the week was hardly to be accounted a market factor of importance, 
although fears of heavy rust damage in Manitoba have been allayed. While 
Alberta may now produce as much wheat as last year, the small size of 
the total Canadian crop makes changes in outlook now comparatively 


unimportant, 


Italian official sources claim a wheat crop of nearly 300 million bushels. 
This would leave Italy practically independent of imports. Commercial 
estimates, however, are not as optimistic. Italy was a heavy importer last 
winter. German crop reports continue unfavorable. 

British millers have been filling most of their requirements with Indian 


Wheat price pri ee at Win- 
nipeg are now necessity 
reflections 
markets, 
Chicago. 
situation is fairly well over, with 


3.38; Winnipeg prices probably at the 
maxim 


um premium over prices for 
wheat of other countries. The 
sible variation in the out-turn of the 
Canadian western wheat crop can 
hardly affect total world supplies by 
much more than 50 million bushels. 
Much wider variations than that are 
crop, 
in the out-turn in the sou hem- 
isphere, or Russia, or in the quantity 
of wheat which the United States 
may have available for export. 


7 + s 


Liverpool Bearish 


Liverpool continues to regard the 
high prices prevailing for wheat on 
the North American continent as un- 
justified, and advances are made 


7| with great reluctance. Purchases of 


either Canadian or United States 
grain are in minimum quantity. 
Market comment in England stresses 
the dearness of United States Gulf 


34| wheat as compared with Indian. 


Little weight is given to such com- 
ment on this side, as the total quan- 
tity which India can spare is thought 
to be small. 

British and continental observers 
also stress the possibility of obtain- 
ing considerable supplies from Rus- 
sia, and much is made of the im- 
provement in Russian prospects on 
account of recent rains. But here 


DIVIDEND NOTICES 
Zellers Limited 


Notice is hereby given that the 
regular quarterly Dividend of one 
and one-half (1%) per cent ($1.50) 
has been declared on the Preferred 
Shares of Zellers Limited and will 
be payable on and after August Mth, 
1937, to Shareholders of record at the 
close of business, July 31st, 1937. 


By Order of the Board. 
T. E. McDERMOTT, 
Secretary-Treasurer. 


Quebec Power Company 


NOTICE is hereby given that a 
dividend of twenty-five (25c) cents 


30 per share has been declared on the 


no par-value common shares of the 
Company for the quarter ended June 
30th, payable August 16th, to share- 
holders of record July 26th, 1937. 


By order of the Board. 


JAMES WILSON, 
Secretary. 


20| Montreal, July 19, 1987. 


ws aii acicneohea tieestidig ills 
Little Long Lac Gold Mines 
Limited 


25 King St. W., Toronto, Ont. 
Dividend Notice—Dividend No, 6 
is hereby given that a divi- 
Notice y gi at : 


dend of 10c share e- 
clared by the Directors of Little 


Long Lac Gold Mines Limited, pay- 
able in Canadian funds on A 
16, 1937, to shareholders of record at 
oo oe of business on August 5, 
, order of the Board. 
BY Ora MACDONALD, 


July 17, 1937. 


SIMPSONS, LIMITED 


Preference Dividend No. 23 


NOTICE is hereby .given that a 
Dividend of One Dellatend twenty- 
five cents per share on the outstand- 


on 
d up six and one-half-per 
cant Va aulative Shares 


* of the Company has been declared 


ble on August 2, 1937, to share- 
Poiders of record at the close of busi- 
ness on July 26, 1937. The er 
books will not be closed. 


FRANK HAY, 
Toronto, July 17, 1937. 


The Guelph Carpet & 
Worsted Spinning Mills 


430/ wheat, @ source that must shortly be exhausted unless high prices bring 
out larger quantities than expected. 


«348 | Canadian Crop Discounted 


any Russian offerings are expected 
to be meagre. , 
s ae * 
What Will U. S. Export? 
The most important difference in 


crop | outlook on the situation concerns the 


ble market effect of the United 
tates exportable surplus. Overseas 
markets take it for granted that 


pos-/ there will be.a large surplus, and 


that to ose of it United States 
markets 1 have to adjust them- 
selves to world levels. In the United 
States there is more doubt as to the 
size of the surplus, because of fears 
of rust damage to spring wheat. But 
there is also confidence in the abil- 
ity of the country to be a strong 
holder, if necessary. A lot of wheat 
may be fed to livestock, for while 
there is a reasonably good corn crop 
in prospect, it will not be available 
before September. In the meantime 
much wheat may be fed. Moreover 
many farmers will not be in a hurry 
about selling all their wheat if they 
think better prices will be in effect 
later on, 

These reasons help to account for 
the strength of United States prices 
at‘a time when daily deliveries are 
higher than they have been for 
years, and when there is very little 
export business to help take up the 
slack. 

s 


* s 

Long View Bullish 
Judging from the present statis- 
tical position the strength of the 
wheat market should continue to 
grow during the crop year ahead, 
that is unless Argentina and Aus- 
succeed in producing much 

more than average crops. World 
wheat production, while promising 
100 million more than in the crop 
year now closing, would still be less 
than total normal requirements, This 
will mean depleting world reserves 
during the year to a point which will 
bring them uncomfortably low, after 
the steady reductions of the last five 


years. 

But the market cannot be judged 
purely on the basis of statistics of 
past production and consumption. 
Present price levels may increase 
available supplies, particularly as 
Russia and India may be induced to 
spare more wheat for world markets 
than would otherwise be the case. 
They may decrease consumption, 
more particularly in European coun- 
tries which have difficulty in find- 
ing sufficient exchange to pay for 
imports. They may divert to human 
food grain which otherwise might 
have been fed to livestock, particu- 
larly rye, barley and corn. 


| Bankruptcies ] 


The Canada Gazette announces 
of creditors in the matter 
of: 
Palace Tea Rooms Ltd., Lethbridge, Alta. 
Hutchinson, J., Vancouver. 


Ltd., Winnipeg. 
Faulhater E., Wellesley, Ont. 
Sommacai, M., Loring, Ont. 
Lafontaine, E., Montreal. 
Olympic 5c. to $1 Stores, Montreal. 
Lynn Canadian Products Ltd., Montreal. 
Sheinhart, H. S., Montreal. 
Beaudoin, J. B. R., Montreal. 
Gilbert, Y., , P.Q. 
, S. E., Gentilly, P.Q. 
Binet, Ltée, J. M., Quebec, P.Q. 


DIVIDEND NOTICES 


The Royal Bank of Canada 


DIVIDEND No. 200 
OTICE is hereby given that a 
dividend of two per cent, 
(being at the rate of eight per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Wednesday, the first day of Sep- 
tember next, to shareholders of 
record at the close of business on 
the 8lst day of July, 1937. 
By order of the Board. 
8. G. DOBSON, 
General Manager, 
Montreal, Que., July 13th, 1937. 
ee 


The Bank of Toronto 
Dividend No. 224 


eee. 7 
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BELOW NORMAL 


With exports clearances amount- 
ing to over two million bushels and 
practically nothing coming in from 
farms, total of wheat in public stor- 
age last week declined to under 38 
million bushels. Last year at this 
time total was almost 135 million. 

Details in bushels are as follows: 
Week of ; 

July 16 Week Previous 

I 40,600,000 

Export Clearances* 


Week of 
July 16 Week Previous 
1,809,789 


2,204,032 
*Plus U, S. imports. 


Pools Win Out 


On Demurrage 


From Our Own Correspondent 

OTTAWA.—By an oral judgment 
delivered by Chairman Hugh Guth- 
rie immediately at the close of 
Counsels’ argument, the Board of 
Railway Commissioners disallowed 
the special tariff which the C.N.R. 
and C.P.R. railways sought to make 
effective on Sept. 1 next, providing 
for demurrage on congested grain at 
the head of the lakes. 

The tariff was opposed by the 
Prairie wheat pools and by other 
grain interests. 

The railways argued for the tariff 
on the frank grounds of the revenue 
which it would bring. Citing the 
losses which they had suffered dur- 
ing the depression years, they con- 
tended that they should be entitled 
now to more generous treatment, 
particularly in view of the improve- 
ment in grain prices. 

M. A. MacPherson, K.C., as coun- 
sel for the Saskatchewan wheat 


Last Year 
134,712,000 


Last Year 
4,861,301 


pool, submitted that no individual’ 


had suffered during the depression 
as had the farmer. The incon- 
venience to which the railways 
were put through shortage of cars 
during a period of congestion was, 
he contended, one of the risks in- 
cidental to the grain industry as a 
whole, and a minor risk when com- 
pared with the hazards of drought, 
wind, hail, rust, and temperature 
which the farmers ran. 

L. J. Reycraft, &.C.,°W. Owens; 
K.C,, and W. Greene, all of Winnipeg, 
appeared for the railways and L. W. 
Brockington, K.C., and M. A. Mac- 
Pherson, K.C., for the grain trade 
and wheat pools respectively. 


Grain Traffic Drops 
But Car Loadings Up 


From Our Own Correspondent 

MONTREAL.—A lthough grain 
loadings continue light, total car 
loadings for the week ended July 10 
were ahead of last year, amounting 
to 51,821 cars. This compares with 
43,172 cars for the same week of 1936 
which contained a holiday and 46,131 
cars for the previous week this year 
which also contained a holiday. The 
index numbers after adjustment 
were 81.42 for the 27th week of 1987, 
78.03 for the 26th week and 78 for 
the 27th week of 1936. 

Despite the holiday in the corres- 
ponding week of last year grain 
loadings in the week ended July 10 
last ae 2,314 cars below last year’s 
total. 

The cumulative total for 1937 to 
July 10 shows an increase of 120,266 
cars over the same period of last 
year, the total being 754,217 cars. 


Commodities 


With the exception of wheat and 
hides, leading commodities are 
showing definitely, lower price ten- 
dencies and commodity markets in 
general are unsettled. A strengthen- 
ing influence in the case of wheat, 
weather is having the opposite effect 
on cotton and the decline in cotton 
quotations is attributed in trade 
quarters to the U, S. government 
report indicating favorable growing 
conditions in the South. Cotton crop 
prospects are good and present 
prices may be difficult to maintain, 
it is felt, although the market is now 
in a period at which observers 
anticipate wide price swings. 

General price levels based on 
Dominion Bureau of Statistics in- 
dices continue above the levels of a 
year ago but the near term compari- 
son reflects the easier trend of world 
markets. 

Comparative figures follow: 

Price Ra 


Notice is hereby given that a Divi- | Hogs 


dend of Two and One-Half per cent 
upon thé Paid-Up Capital Stock of 


bber, Ib 
this Bank has been declared for the si. ip 


current quarter, and the same will 


be payable at the Bank and its ey 


branches on and after the first day 
of September next, to shareholders 


per | of record on August 14th, 1937. 


A J. PATTISON 4. & CO -TD 
Established (807 


CORPORATION SECURITIES 
Royal Bank Bidg. — EL. 5101 
TORONTO 


By Order of the Board. 
H. B. HENWOOD, 
General Manager. 
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"| Duties Act has 


. ug 
under the Succession Duties 


ct. 

“The real point of interest is that 
the amendment to the Succession 
been held retro- 
active and is, therefore, applicable 
to all estates unsettled since 1917. 


*/ Gypsum Fight 


Among the features of the relief 
and employment picture which in- 
duce optimism are: 

A commencement on the part of 
relief costs to definitely reflect the 
economic improvement in the coun- 
try, after having lagged stubbornly 
in this respect. 

Effective steps on the part of the 
federal administration to see that re- 
lief is no longer disbursed in excess 
of the strict necessity for it, 

Steady improvement in the volume 
of trade and consequent employment 
in the Dominion. 

On the other hand, it must be re- 
membered that the disastrous 
drought in western Canada bids fair 
to alter the whole relief and budget- 
ary prospects which the Dominion 
would otherwise face. — 

Improvement in Canadian em- 
ployment figures in the early es 
of recovery affected princi 
workers who had not been burdening 
the rélief rolls, Now, however, the 
upward movement of trade and in- 
dustry has extended to the point at 
which it is beginning to absorb those 
who have been on relief in large 
numbers. 

It is in view of this situation that 
the Government considers the time 


to have arrived at which it is en-| of 


titled to check more closely its finan- 
cial relations with the provinces. 
Prior to the accession of the present 
administration the monthly grants 
in aid to the provinces were simply 
lump sums fixed by a bargaining 
process. One of Mr. Rogers’s first 
steps was to place them upon a basis 
whereby they were revised quarter- 
ly, reduced during summer months 
particularly, and also cut generally 
as economic conditions improved. 
Now the concrete ‘situation’ which 
the province faces, and the prov- 
ince’s own financial ability to cope 
with it, are to become factors in 
determining the amount., 
Provincial Rights Cry 

Some of the provinces are ques- 
tioning, as a matter of principle, the 
right of the Dominion to demand 
budgetary details of their affairs. 
They contend that their autonomy 
is involved and are threatening to 
raise the cry of provincial rights. 
The Federal Government insists that 
the only point at issue is the right 
of the Dominion to follow through 
the moneys that it is disbursing. 

The drought situation, if nothing 
else, would be sufficient justifica- 
tion for the federal ministers tight- 
ening the purse strings in the pres- 
ent year. For not only will the 
Dominion have to bear 100% of the 
cost of relief toward the people di- 
rectly affected on the prairies; it 
will also face an increased demand 
from the provinces in which the 
drought areas are located, due to 
the extent to which business condi- 
tions will react to crop failure. Fur- 
thermore, Hon. C. A. Dunning’s 
hopes of a noteworthy budgetary 
showing for the year are regarded 
as having suffered a major discour- 
agement. The Finance Minister has 
given no estimate as yet of what he 
expects the drought situation to 
cost, but it is well known that he 
regards it as altering radically the 
budget outlook for the balance of 
the year. 


Reaches Vote 


Opponents of Manage- 
ment Continue Attack 
at Meeting . 


The battle waged between oppos- 
ing groups of shareholders of Gyp- 
sum, Lime and e Canada 
Ltd. in letters and newspaper ad- 
vertisements broke into open debate 
for the first time last week at the 
special meeting in Paris, Ont. 

The meeting brought to a head the 
drive by supporters of R. E. Haire, 
to oust the board of directors headed 
by Col. Harry Cockshutt. While the 
matter was brought to a vote and the 
meeting adjourned for the counting 
of ballots it was predicted in some 
quarters that further troubles might 
lie ahead before final settlement of 
the controversy was reached. 

The only business brought before 
the meeting was the resolution, in- 
troduced by C. E. Silcox, Toronto, 
and seconded by E.-W. Kay, Brant- 
ford, to remove the present board 

directo 


rs. 
Col. Cockshutt, supported by R. 
L. Kellock, counsel for the com- 
pany, attempted to have the names 
of. the new bvard which the Haire 
group intended to nominate, in the 
event the present board should be 
ousted, included in the resolution. 
J. F. Lash, K.C., Toronto, said that 
it would be improper to couple the 
nominations for a new board with 
the resolution as it would deprive 
shareholders of their right to nom- 
inate whom they liked for directors. 

“Come out in the open; name 
them,” urged Col. Cockshutt. 

A number of Haire’s supporters 
spoke in support of the resolution 
and voiced criticism of the com- 
pany’s progress under Col. Cock- 
shutt’s régime, No members of the 
Cockshutt board of directors spoke 
in defence of their policies. 


40 Years’ Association 


Mr, Silcox said that he and his 

family had been connected with 
Gypsum, Lime & Alabastine for 40 
years. 
. “For years,” he said, “during R. 
E. Haire’s connection with the com- 
pany, shareholders knew what to 
expect and always received recog- 
nition at the end of the year.” 

“Even if no new directors are 
elected, the meeting may have the 
effect of making the present board 
sit up and take notice,” said F. C. 
Biggs, Dundas. Mr. Biggs stated 
that he had called on about 50 
dealers in building products in On- 
tario and Quebec to find out “why 
general building was up 52% and 
there had only been an increase of 
6% in sales of Gypsum, Lime & 
Alebastine.” His questions, he said, 
had brought a “barrage” of objec- 
tions to the treatment meted out to 
dealers by the Gypsum head office. 

“As a result of this,” he added, “a 
baby company, south of Hamilton, 
walks in and the business simply 
falls into its lap. 


| Wheat Prices : | 


(Cash Quotations) 

Por Week 
July 20 Prev. Week 
High Low High Low 
1 Man. Hard ... 155 146% 150 143% 
1 Northern ..... 155 146% 1.50 1.43% 
2 Northern .:... 1.51% 143 148 141% 
3 Northern ..... 1.48% 1.39 1.44% 1.38% 
4 Northern ..... 1.41% 1.32 1.38% 1.32% 
3 Wheat ........ 1.32% 1.21% 1.30% 1.24% 
6 Wheat ..... .. 1.27% 1.15% 1.24% 1.18% 
Feed Wheat .... 1.11% .99% 1.08% 1.02% 

Vancouver: Week to July 18: 

1 Northern ..... 1.44% 1.39% 1.41% 137% 


- Winnipeg Grain Futures 


Week to July 20, 1987 
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Over200 Eleveton inWestem Cando SHIPPERS 


JAMES RICH. SON € SONS 
waersne® «= BETES U2GRRFSER 20 sCIRESNIG = ASE 


EDMONTON ~ VANCOUVER 
_ WINNIPEG - FORT WILLIAM 
TORONTO - SAINT JOHN 


MONCTON - QUEBEG 


MONTREAL 


MOOSE JAW 
SASKATOON 
CALGARY 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


| N. M. PATERSON & COMPANY 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


FEDERAL 
GRAI 


LIMITED 


LTD. | 


OPERATING TERMINAL ELEVATORS~ FORT WiLLIAM ~ PORT ARTHUR- VANCOUVER 
413 COUNTRY ELEVATORS THROUGHOUT THE WEST 
101 COAL SHEDS 


Our Service and Facilities Guarantee Satisfaction 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain W arehousemen 
Commission Merchants — Track Buyers 


Members: 
Winnipeg Grain Exchange Board of Trade 
mmerce 


Minneapolis Chamber of 


A Complete Investment and Trading 
Service 
“| 


STOCKS . . . BONDS 
MELADY, SELLERS & CO. LTD. 


GRAIN ....MINES§ ° 
Grain Exchange | WINNIPEG _ Phone 92709 


Answered Without 
Charge : | 


As'a subscriber to The Financial Post you are entitled to 
informati xegnrding Canadian investment you 
are interested or . 


It not already a subscriber. oddrese seus enguly i ; 4a 
Investment Department when sending in iption, 
Se OE EE ES SS SS SS SS SE Ye 
THR FINANCIAL P POST, 
Taeoe 2, Canada. 
Please send me The Financial Post for the next yoar (53 issues). 


Name Fo. -sccsevnee Ce eee eRe OHO eee OER EERO ORE e CTR A ERS R Ee Eeee 


Cocupation ...ccrvccacsacceeeseenercececcacesesceseecsoenessers 


+ 
“ Address ......405 ACE Re eRRR EEE EHO ERD Care eee eee bene nehenes meee weee 
we ers yet ~*~ $ 
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Denote Growing 
Claims Scouted — ~ 


B. C. Starts House Cleaning 


. eft more or less to itself, without stimulus of rumor or new reports, 
‘the mining market has exhibited a much firmer consistency of late, even 
3 the courage to show a few gains. Most of these gains have been 


‘out its advances. Volume, however, has been lacking. 

a Under the circumstances, a normal steadying of the market, such as 
"4s going on at present, is a much healthier condition than a violent fluctua- 
There is no justification for such a move at 


\present, and in the long run, it would not restore confidence, 


- Discounts Soviet Gold 


* Much of the argument heard and 


~ ‘read during the recent gold scare 


involved the breath-taking growth 
in the production of gold from 


x Soviet Russia. The United States, it 


twas argued, could, and would not, 
ue to subsidize communism 
the purchase of this tremendous 
eutput, which in a few years has 
grown from a negligible amount to 
one vying with the world’s greatest 
source, South Africa. 
: In an article appearing in a 
United States financial weekly, 
grave doubt as to the validity of the 
uction claims made by Russia 
thrown by no less an expert than 
Arthur Notman, New York consult- 
ing engineer and geologist, who was 
at one time president of the Mining 
and Metallurgical Society of Amer- 
ica, and is well known in Canada 
for his work im connection with 
British Columbia mining. 


ve Mr. Notman does not doubt that 


' Russia has the gold as reported, but 
‘he doubts very much whether it is 
‘newly mined gold. 

| Assuming that the increased gold 
output has been derived from placer 


| operations, Mr. Notman states, and 


that the average grade of material 


j handled was 50 cents a cubic yard, 
,@ very high recovery) the in- 


_* creased output of 5,350,000 ounces 
_'soce 1932 would call for 600 giant 


“dredges, taking for granted that in 
«northern Siberia the dredges could 
soperate only about 150 days per 
tyear. It is inconceivable that that 


‘number of dredges could have been 


«built in the world, let alone in Rus- 
‘sia, and started profitable operation 
fin four years time, Mr. Notman 
‘points out. 

: If it is assumed that the increased 
‘production comes from lode mines, 
"as rich as those in eastern Canada, 
sit would involve the mining of over 
{20 million tons of $12 ore per year. 
"This is equally inconceivable, Mr. 


+ tNotman finds. 


The only conclusion is that a 
major portion of Russia’s ominously 
rising “production” comes from 
hoarded stocks of gold, and is there- 


fore, of brief duration. 
7 ” * 


_ B.C. House Cleaning 


; While doubtlessly their final pro- 
pouncements will be branded 
bureaucratic” by those mining in- 
lerests which dislike any sort of 
regulation, it is reassuring to note 
that in redrafting its securities 
administration, the Province of 
British Columbia is behaving in 
anything but an autocratic 
bureaucratic manner. The advice 


’ of the Vancouver Stock Exchange, 


Board of Trade, Chamber of Mines, 
Canadian Mining Association, and 
other bodies has been asked and 


o. given in connection with the new 
» administration. The province is ap- 


parently “making haste slowly,” in 
reorganizing this important depart- 
ment of government service. If 
such a policy is pursued, there 
seems little doubt that a greatly 
improved system of securities regu- 
ation will emerge, a system much 


tneeded if British Columbia miming 


Bs not to suffer. 

* Reports from the West indicate 
at among the suggestions made by 

Srepresentatives of the above groups 


: "to the Government is that the Se- 


Ascot Holdings—Que. incorp. June 


1, 1937. H. O. Amos. Auth. cap. 
. B 


shares, $1 par. 
wo . 2 


Chien D'Or Exploration — Ont. 


cap. 30,000 shares, $10 par. 


Gold Mines—Ont. incorp. 


or: 


June 24, 1937. H. O. Toronto. — 


curities Act be so worded as to 
leave no room for misinterpretation. 
Interpretation of any act should not 
be left to one official. 

This has, in the past, been one of 
the greatest stumbling blocks to the 
smooth administration of security 
regulations in any ptovince. 


Hollinger’s Six Months 


cathny Fens“ 
Sound, 


ages | 
Annual Report 
Indicates. 


‘Heart 


3 


000 
partially developed to a horizon 50 
ft. below that level. An additional 
400,000 tons is “indicated” by diam- 


Slight reduction in number of | ong 


tons milled; plus higher operating 
expenses and slightly reduced mis- 
cellaneous income, offset a higher 
recovery per ton, and resulted in 
lower net earnings for Hollinger 
Consolidated Mines in the first half 
of this year. 

As shown in the table in another 
column,. net earnings for the first 
half of this year were about & 
cents, against 63 cents in the first 
half of 1936. This indicates a net 
for the year of about $1.10 against 
$1.18 in 1936. 

The higher recovery per ton, 
which rose from $8.40 in the first 
half of 1936 and $8.16 in the second 
half, to $8.57 in the first half of 1937, 
is an interesting trend, and enabled 
the company to maintain net earn- 
ings on the same level as that in 
the last half of 1936. It is in keep- 
ing with the report that Hollinger 
is about fimished with its pro- 
gramme of cleaning up lower grade 
ore from upper levels. 

a ae - 


Central Patricia 

Among the companies which, in 
contrast to the market’s inertia, have 
been obtaining exceptionally good 
results from development work is 
the property of Central Patricia 
Mines, in the Patricia area of On- 
tario. Here the main shaft is being 
sunk from the 1,000-foot level to the 
1,500-foot horizon, making available 
for development four deep levels. 
Officials of the company inform The 
Pest that the ore situation on the 
present bottom level, the 1,000-foot, 
is opening up in a very satisfactory 
menner, with very good lengths and 
values. 

If the four new levels, on which 
lateral work is about to start, below 
the 1,000-foot, prove up the continu- 
ation of the ore bodies to these 
depths, a considerable quantity of 
ore would be added to this com- 
pany’s already satisfactory store. 

= * = 


Index to Mining Stocks 

Subsequent to a week of rising 
prices, little definite trend was ap- 
parent on the Canadian mining 
stock market on July 9 and 10. 
A brisk upward movement in 
gold featured the middle of the 
week and the Dominion Bureau of 
Statistics’ index for this section ad- 
vanced from 1086 on July 10 to 
110.9 on July 14. As profit-taking 
set in on the final day of the week, 
the index was fractionally lower at 
109.6. Interest in the base metal 
group was dull and the index drift- 
ed itregularly lower from 280.9 to 
276.7 between July 9 and 15. Trading 
during the past week was heavier, 
expansion in volume being noticed 
in the latter part of the period. The 
general price index of 24 mining 
stocks mounted 3.4 to 142.7 for the 
week ended July 15, with the gold 
group up 2.4 to 110.1 and base met- 
als up 68 to 278.7. 


| Mining Dividends | 
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fication by underground develop- 
ment. 

Many factors, says the report, 
favor unusually low pre-production 
costs and eventual low operating 
costs, among these being a concen- 
trated ore body of good width, easy 
accessibility by road and highway, 
ample and cheap electric power, 
good water supply and townsite 
facilities. The ore is of a type easy 
to drill and break. 

Plans are being made for mine and 
mill equipment with eventual ca- 
pacity of 1,000 tons daily. A new 
production shaft will be sunk to 750 
ft. in its first stage. No, 1 shaft is 
being deepened to 750 ft. Levels are 
to be opened at 500 and 700 ft., when 
underground development will be 
pushed. 

Sinking of both shafts will be 
continued beyond 750 ft. for the 
development of lower horizons. 
Kerr-Addison, Mr. Webster points 
out, had on hand as at June 30, this 
year, $1,322,251, with $42,343 due 
from subscribers. 

Current assets as at June 30 
totalled $1,369,748 against current 
liabilities of $56,076. 


Quebec Staking Activity 
Far Exceeds 1936 Figure 


QUEBEC.—Considerable activity 
in mining fields is recorded in the 
Province of Quebec so far this year, 
with no fewer than 6,742 claims be- 
ing registered with the Provincial 
Bureau of Mines for. the first three 
months of 1937, this comparing with 
2,810 for the first three months of 
last year. 

Mining officials. expect that last 
year’s total of 17,503 claims registered 
will be more than doubled this year, 
for no fewer than 11,659 claims were 
recorded and staked in the province 
for the first six months of the pres- 
ent year, with the majority of them 
in the Laurentian plateau, near the 
Bell River, but # short distarice from 
the Ontario border. - 

Claims on the part of geologists, 
to the effect that the Laurentian 
plateau of Quebec is of the same 
geological formation as is that in the 
Ontario mining belt, have led to a 
number of prospectors setting out, 
in the hope of finding bonanzas and 
mines such as are at Porcupine and 
Kirkland Lake. 

The Chibougamau and Abitibi 
regions have attracted a number of 
prospectors, whose interest has been 
whetted by reports of fairly inter- 
esting “finds,” and all in all, mining 
officials lock to 1937 as being one 
of the best mining years in the his- 
tory of the province. 


Profits Gain Reported 
By dian Malartic 


A: marked drop in recovery per 
ton at Canadian Malartic Gold 
Mines, Ventures subsidiary in Que- 
bec, during the quarter ended June 
30 last, was more than offset by the 
higher tonnage treated. Also, oper- 
ating costs were teduced to $2.39 
per ton, with the result that an oper- 
ating profit for the quarter of $125,- 
689 is shown, before depreciation, 
taxes or deferred development. This 
compares with an operating profit of 
$29,764 in the second quarter of 1936. 

During June, average daily ton- 
nage treated amounted to 681 tons. 
The ore came mainly from the ends 
of the south ore body but stoping 
was started on the north limb above 
the fifth level. Drilling on the fifth 
level indicates t vein 601 per- 
sists upward at least 125 feet, and 
the rated grade of 0.6 ounces per 
ton will be mainteined. 
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will be continued north and south 
from 604 drift at 75-ft. intervals. 


Delosha Porcupine Mines has lo- 


a width of 15-20 feet. Vein is well 
mineralized. Delosha is continuing 
to explore the porphyry and iron 
dyke recently uncovered. On the 
main occurrences surface work 
which was previously carried east- 
ward is being concentrated to the 
wee + 01: 


Doreva Gold Mines, in Bousquet 
twp., Quebec, has begun shaft sink- 
ing to the 300-foot level following 
determination of favorable ore con- 
ditions at the 150-foot level. A cross- 
cut some 50 feet wide on the first 
level was driven south to and 
through the No. 1 vein, which was 
about 14 feet wide. Crosscut is be- 
ing extended for further exploration 
of the mineralized zones revealed 
by diamond drilling and lying in 
that direction. 


Fontana Gold Mines, in northwest 
Quebec, has decided to open its first 
level at 175 and not 150 feet, upon 
the advice of J. M. Forbes, consult- 
ant. It is considered that this will 
give better backing. Mr. Forbes fur- 
ther advises that the first level be 
opened immediately before going to 
the 300-foot horizon. Samples taken 
from the shaft at depths of 135 and 
145 feet have been sent to Fontana’s 
head office. 

ae = ® 

Ivan-Larder Lake Mines has so far 
completed over 2,500 feet of trenching 
and test-pitting at its Larder Lake 
holdings. No. 1 vein is 4-9 feet wide 
and has been panned for 600 feet. 
Gold can be panned for 150 feet 
along the vein, it is reported. No. 
2 véin, on the northern part of the 
property, is opened for about 600 
feet and runs 9 feet wide. A vein 
approximately 8 feet wide, well 
mineralized, has been uncovered on 
the southern ground in the por- 
phyry contact. ° ¥ 
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Lacoma Gold Mines is sampling 
the new vein on the first level. A 
channel sample taken by an inde- 
pendent engineer returned $11.75 
across 7 feet, it is reported, while a 
1,000-Ib. bulk sample taken by the 
company’s engineer returned $11.95. 
It is unders that the company 
plans to install a small test mill. 


Lakeport Gold Mines will hold its 
annual meeting at Port Arthur, on 
July 28, 1937. 

+ = 


* Magwell Long Lac Gold, in Long 
Lac area, west of Little Long Lac 
and adjoining Jellicoe on the north, 
now has its No. 1 drill hole down 
over 442 feet. Drill is now in con- 
glomerate. Core samples have been 
sent out for assay. This is the first 
hole to reach this horizon on the 
north limb of the large syncline and 
results from it will be important 
from a structural angle, says Law- 
rence B. Wright, consulting engineer. 
a ae > 

Payore Gold Mines is advised 
from the property that on the 104 
and 254-foot drifts 150 feet of ore 
running $9.40 per ton across full 
drift widths have been exposed. In 
the south crosscut on the 125-foot 
level 50 feet of ore in the last two 
rounds are reported to have run 
$35.35 and $46.20 across full drift 
widths, with both walls still in ore. 
It is anticipated that the electrical 
plant will be completed within a 
fortnight to give four to five times 
the present plant capacity, gener- 
ating 400-500 horsepower. 
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Rechette Gold Mines plans to sink 
a shaft shortly to 125 feet to explore 
a narrow fissure vein from which 
drilling and surface work have re- 
turned encouraging gold assays. The 
property, which is in Launay twp., 
Quebec, has been examined by 


‘230 | Richard Parkes, M.E., and Dr. Ross, 
—— , Quebec provincial geologist. Drill- 
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Current Chatter 
From Manitoba 


From Our Own Correspondent 

WINNIPEG.—Word is anticipated 
during the coming week of the 
crosscut at Sachigo River reaching 
the ore body. Owing to the. spec- 
tacular nature of the ore body as 
indicated by diamond drilling, much 
interest is taken in conditions as 


i 


and a second group southwest from 
Kenricia in Lake of the Woods area. 
Schreiber will use the cash to liqui- 
date debts and hold the share con- 


Wascanna Mines has picked up 
the upward extension of the second 
lens now being opened on the 200- 
foot level at its property in Tashota 
district. The extension was picked 
up in diamond drilling from the 100- 
foot level. The one lens so far 
opened on the 100-foot level ran 
$12.50 over 7% feet for 135 feet. 
Same zone has shown length of 
about 100 feet on the 200-foot level. 

Before an estimate of the average 
grade of material disclosed on the 
200-foot level is made, bulk sampling 
will be done. Company plans to 
drill southwest of the shaft to secure 
additional information. - 
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Yama Gold Mines reports officially 
that preliminary assays from its re- 
cent strike on the Bileski or No. 3 
property have shown good ore. The 
line of strike is protected for over 
half a mile within the boundaries of 
the company’s property.iOn the No. 
2 property, known as the McKnight 
group and also in Larder Lake area, 
some 2,000 feet of trenching has dis- 
closed three parallel breaks, all as- 
sociated with porphyry intrusions. 
The new government road to Mar- 
tin-Bird, as surveyed, touches the 
McKnight group and comes in close 
proximity to the Bileski group. 


Bruell Gold Mines (1936) will be- 
gin drilling immediately to explore 
the No. 7 break on its Vauquelin 
twp., Quebec, property, reports 
Eugene Bruell, president. The com- 
pany has bought a heavy diamond 
drill. No. 7 break is 30-35 ft. wide 
and has been traced for about 400 ft. 
No. 2 shaft is being carried to 125 
ft. on this break, and at this horizon 
drifting east and west is planned. 

‘*s = . 


Fleming Mines is currently drill- 
ing a series of short holes at its 
property south and east of Quebec 
Manitou. Some holes have already 
been drilled to 400-500 ft. Five dis- 
tinct mineralized zones have so far 
been intersected. Surface work is 
being done on the northwest section 
of the holdings in an effort to pick 
up the continuation of the Quebec 
Manitou vein system. 
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Freegold Mines drifting on No. 1 
vein on the 125-ft. level of its prop- 
erty in Launay twp. Quebec, has 
advanced 80 ft., reports R. C. Bry- 
den, consultant. The first 20 ft. 
showed good structure but ore of 
low value. From 20 to 60 ft. a vein 
width up to 8 ft. was disclosed, 
showing both finely disseminated 
and coarse gold. Channel samples, 
taken at 2%-ft. intervals, returned 
an average value of $14 per ton over 
5% ft. for about 40 ft. Values are low 
and erratic from 60 ft. to the present 
face because of an intrusive feldspar 
porphyry dyke, which cuts the vein 
at a very sharp angle and apparently 
splits it. A few rounds ahead slash- 
ing will be done to determine the 
true vein width. Heading will be 
pushed as rapidly as possible along 
and toward the objective, No. 3 drill 
hole, Mr. Bryden reports. 
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Kanasuta Gold Mines in Dupar- 
quet twp., Quebec, and bounded on 
the north and east by Beattie Gold, 
has exposed a wide body of porphyry 
on the western part of its property. 
Shear zones are reported to have 
been uncovered recently in this sec- 
tion. Heavy overburden covers the 
eastern two-thirds of. the holdings, 
and this area is being explored by 
diamond drilling. The company in- 
tends to start a second drill working 
immediately. j x 
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Senore Gold Mines has cut the 
main shear between 230-260 ¢t. in 
diamond drill hole No. 33, according 
to word from the property in Senne- 
ville and Pascalis twps., Quebec. 
Assays have not yet been received. 
Hole No. 33 was spotted 210 ft. west 
and 175 ft. north of hole No. 28, and 
appears to prove the existence of 
a continuous shear zone 10-50 ft. 
wide over 910 ft. 
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South Tiblemont Gold Mines. At 
the request of the company shares 
of this stock are being removed from 
the Toronto Stock Exchange, 


Goldbanks Mines Succeeds 
Goldbanks-Kirkland Mines 


Goldbanks Mines has been formed 
under Ontario charter to acquire the 
assets of Goldbanks-Kirkland Mines, 
which held 300 acres in Teck twp., 
Larder Lake area, Shares will be 
exchangeable on the basis of one 
Goldbanks Mines for two shares of 
Goldbanks-Kirkland Mines. 

Directors of the new company are: 
Dr. A. J. MacKinnon, Zurich, Ont., 


-| president; Thomas Clift, London, 


vice-president; C. W, Baker, secre- 
London; A. E. Gray, 


tary-treasurer, 
of | Walter A. Little, M.P., J. J. Edward, 
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A. G. Macdonald, directors. The di- 


porting 
Fields for the period June 15 to 
June 30, states that the main ore 
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record was set in May by Canada’s 
according 


at $11,883,967 were produced, 
with 323,837 ounces 
valued at $11,300,628 in April. 
According to the American Bur- 
eau of Metal Statistics, the world 
output of gold in May amounted to 
3,075,000 ounces, a sharp increase 
from the 2,970,000 ounces produced 
in April. South Africa produced 
970,000 ounces in May as compared 
with 980,000 in April. United 
States production in May was 407,- 
075, which includes Philippine 


production. * 


O’Brien Gold 
Has Rich Ore 


Recovery for 9 Months 
$825,826 — Average 
Grade $40.95 


From Our Own Correspondent 

An average grade of ore mined 
was $40.95 per ton at O’Brien Gold 
Mines for the first nine months of 
the company’s fiscal year. During 
this period gold production amount- 
ed to $825,586, from 20,790 tons. This 
makes a recovery per ton of appréxi- 


mately $39.71. 
According to a summary issued 


by J. G, Dickenson, vice-president 
and general manager, operating ex- 
penses amounted to $227,620 with de- 
velopment and drilling expenses of 
$31,300. During the last four-week 
period operating costs have been re- 
duced to $6.88 per ton, it is stated, 
and the mill is operating at approxi- 
mately 150 tons per day. 
Development 


According to the report, the de- 
velopment on the 10th level west 
has been as good as that through the 
high-grade sections of the 6th and 
8th levels. There has been no ad- 
vance made to the east on this level. 
. On the 11th and 12th levels to the 
west there are not sufficient ex- 
posures to establish the picture, al- 
though results have been favorable. 
To the east, on the llth level, the 
usual lean zone has been drifted on 
for 160 ft., with values now begin- 
ning to improve as the downward 
extension of the eastern ore zone is 
approached. On the 12th level, drift- 
ing has advanced 175 ft. to the east 
with the last. 45 ft. showing a nar- 
row quartz vein with high values. 

The 13th level, to the west, had 
advaaced 262 ft. on July 12, 1937, 
and while the vein is continuous and 
stronger than on any of the levels 
below the 9th level and shows some 
very fine free gold, values im general 
to date have been low. The major 
portion of the favorable ground, on 
this level, is still to be explored, 
however. No advance has been made 
on this level to the east. 

The new shaft is now down 478 ft., 
with three stations established. The 
sinking has been continuous at the 
rate of about 51 ft. per week and 
the shaft will be extended to 595 ft. 
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Duport Mine 
Taking Shape 


Estimate 200,000 Tons of 
$16 Ore Indicated 
Above 500 Foot 


Exploration carried on to date by 
diamond drilling and underground 
work at the property of Duport Min- 
ing Co. in the Kenora division, al- 
lows for an ore estimate to a depth 
of about 500 feet of 200,000 tons, 
averaging about $16 a ton, J. G. 
Cross, president, states. This esti- 
mate, he points out, does not include 
any possible ore occurrences north 
of the shaft, or possible tonnage 
from parallel veins. 

Mr. Cross reports that while the 
company has proved little in -re- 
gard to ore possibilities at depth the 
ground has been partially explored 
by diamond drilling below the 
fourth level to a depth between 400 
and 500 feet, with favorable results. 
The fourth level gave better results. 
both in regard to width and values, 
than the third level. 

The mineralized area explored and 
partially explored so far has a 
length of over 2,500 feet, The pos- 
sibilities of finditig more ore in both 
directions have by no means been 
exhausted, in the opinion of the man- 
agement. The ore zone is open at 
both ends and structural conditions, 
and the general geological setup are 
favorable for ore occurrences for 
several thousand feet of Duport 
Ground in both directions. 

Annual meeting of shareholders is 
being held on July 27, in Port 
Arthur. 


Mary-Jane Copper Mines 
To Resume Development 


Mary-Jane Copper Mines, closed 
in 1932 because of adverse market 
prices for base metals, and which 
holds 600 acres in Destor twp., Que- 
bec, will shortly resume a develop- 
ment programme, T. W. Smith, 
secretary-treasurer, announces, Re- 
cently compléted financing arrange- 

ments will secure capital. 
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Toronto Lists 


Home OilStock 


Company Plans Two New 
Wells on Alberta Oil and 
Gas Structures 


Shares of Home Oil Co. were 
traded in on the mining section of 
The Toronto Stock Exchange on 
July 14 last. 

The company, capitalized at three 
million shares no par value} reports 
that in addition to the 880,000 shares 
issued for assets of the predecessor 
company, Home Oil Co,, some 736, 
101 shares have been sold for cash; 


at $2 per share net to the treasury, ° 


making a total issued capitalization 
of 1,616,101 shares, and leaving 1, 
383,899 shares in the treasury. No 
stock is under option or under- 
writing agreement. 

Home Oil owns 7,500 acres in one 
block in North Turner Valley; 1,021 
acres on the west flank of Turner 
Valley; one-half interest in Brazeau 
Development which owns permits 
covering 64,500 acres on Brazeau 
structure, Alberta (an agreement is 
now under way whereby Home Oil 
will own about 80% of a new com- 
pany to be formed to take over 
Brazeau Development); 107,000 acres 
in the Grande Prairie area of Alberta 
by permits and 4,022 acres in 
West Coutts, near the international 
boundary. 

The company is drilling a well on 
L.S.D. 8, sec. 33, Twp. 20, Range 3, 
west of the 5th meridian, in the 
North Turner Valley, with rotary 
equipment. It is also making a road 
into the Brazeau field, and will 
start drilling as soon as this is com- 
pleted. A contract has been let for 
drilling a well on Coutts acreage. 

Directors of the newly listed com. 
pany are as follows: J. W. Stewart, 
chairman of the board; Nelson 
Spencer, president; Victor Odlum, 
vice-president; W. H. Malkin, James 
R. Lowery, A, L. Hager, Stanley 
Burke, J: W. deB. Farris, all of 
Vancouver; R. H. B. Ker, Victoria; 
E. Gerald Hanson, Montreal, and 
Manning W. Doherty, Toronto, 
directors. 


Up-to-the-Minute! 
- The Financial Post Survey of 


CANADIAN OILS 
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SUPPLEMENT 


The Financial Post SURVEY OF CANADIAN OILS, 1937, 


and the brand new *SUPPLEMENT, just co 


mpiled, provide the 


very latest information of importance concerning all active oil and 
natural gas enterprises in Canada. The Supplement contains facts 
regarding recent outstanding developments as well-as a review of 


annual reports not available when 


The SURVEY OF CANADIAN OI 
in the’ Dominion. It 


e Survey was published.. 


LS covers every oil field 
rovides data respecting every operation, 
details of properties, drilling contracts, royalties, etc. 
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THE BOOK GIVES: 


Reviews of Canadian Oil and Gas Companies 
List of Dead and Dormant Companies 

Oil Production Statistics 

Natural Gas Production Statistics 

Imports and Exports of Petroleum 

Facts About Well Drilling in Western Canada - 
Price Range of Canadian Oil and Gas Stocks 
Commission Rates on Stock Exchanges 
Explanation of Terms Used in Oil Industry 
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Canadian Pacific Expre 3 
ir. ie rs Che ques 
Are World Currency 


Getthem fromany aqé ntofthe } 
Canadian Pacific & most Banks | 


purpose 


barber Ellis 


of Canada, Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


GREAT LAKES 


FIVE CAREFREE DAYS $ 
As Low as....... 


This summer enjoy an All- nse 
Cruise on the GREAT LAKES and 
Georgian Bay ::: from Port 
McNicoll or Owen Sound to Sault 
Ste. Marie, Port Arthur, Fort 
William and return; 

Stately Canadian Pacific ships as- 
sure real cruising comfort as you 
sail historic Georgian Bay, the 
mighty lakes Huron, Superior and 
St. Mary’s River. 

Join in the happy shipboard life 
on smooth, clear waters. Deck 
sports. Tasty meals and delightfully 
airy staterooms. 


Full enformation from your own travel agent 
or 


G. D. Brophy, District Passenger Agent, 
Canadian Pacific Bldg., Toronto. 


| OP ee rr Tair 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 


Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 





combination, $5.00. 
Twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 


H. F. STRUCKETT, 
Manager. 


Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart of the City 


Fireproof Construction 
European Plan 


Rates in Keeping With thé Times 
220 Rooms 
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Speed Up! 
Modern, efficient and reliable 
office equipment means more 
time and more money to you. 


Isn't it time to clean up, dress 
up and speed up? 
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Improved Outlook Fails to 
Budge Market on Gold 
Shares — Public Apathy 


Seen 


By WILFRID SANDERS 
Mining Editor, The Financial Post 

Are mining stocks on the 
counter at present prices? ere 

Sharp contrast between the prices 
now prevailing for all classes of 
mining stocks, particularly the gold 
stocks, and those earlier 
in the year, make the question a 
logical and important one, It is th 






keynote of nine in ten letters reach- | 


ing the mining department of The 
Financial Post. 

Unfortunately, there is no such 
thing as a normal level for mining 
stock prices, a fact which makes 
such a question as the above all the 
more difficult to answer. There are, 
it is true, several rough and ready 
yardsticks by which the price level 
of mining stocks can be gauged, but 
these standards are completely un- 
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equipped to cope with such intang- | 


ibles as the future price of gold and 
labor unrest, two dominant causes 
of the market decline. 

There is, therefore, no handy tool 
with which mine shares may be 
measured, and classified’as under 
or over priced, even in times of such 
broad price fluctuations as those 
occurring this year. 

With no illusions on this point, the 
investor or speculator can approach 
today’s market and dispassionately 
study the chances of higher prices in 
the not too distant future, in both 
golds and base metals. 


Gold Feeling 

To deal with the gold shares first, 
it is now generally known that the 
reasons why these shares dropped so 
precipitately from levels reached 
early this year were 


(a) Fears as to the price of 
gold; 

(b) Fear of labor trouble; 

(c) Waning interest on the part 
of the public. 


Under the latter heading must be 
included the fact that as in every 
boom, the market had more issues 
to digest than it could manage, and 
that prices were in general, unjusti- 
fiably high. 

Since gold first started to drop on 
rumors of a lower price portending, 
the only actual developments which 
have taken place have been favor- 
able to a continuance (for the imme- 
diate future), of the present price. 
In other words, we have been pre- 
sented with the paradoxical picture 
in which, as the gold situation 
steadily cleared, goldstocks steadily 
dropped until quite recently, when 
a firmer tone has been noticeable in 
the market. 

There is-‘only one conclusion to be 
drawn from this paradox; while the 
“gold scare” was undoubtedly the 
major force in stopping the upward 
soaring gold stocks, and starting 
them on. their downward journey, 
some other factor kept them going, 
and the gold uncertainty dlone ‘has 


Gold Belt Lists 
Million Shares 


North American Mines 
Makes First Under- 
writing Payment 


Listing of an additional one mil-| poured 


lion shares of Gold Belt Mining Co. 
has been approved by the Toronto 
Stock Exchange and trading started 
July 10. 

This company, with property in 
the Sheep Creek district, Nelson 
mining division of British Columbia 
has an authorized capitalization of 
$1.5 million divided into three mil- 
lion shares of 50 cents each. One mil- 
lion shares was listed on June 1, 1934 
and a second million on June 5, 

A total of 465,000 shares was issued 
for the assets of the predecessor 
Gold Belt Co. and 250,000 shares for 


the assets of Golden Belle Consoli- | gem 


dated Mines Ltd, In addition 1,325,- 
000 shares were sold for cash mak- 
ing a total issued capitalization of 
2,040,000 shares. 

Since the listing was approved an 
additional 40,000 shares have been 
issued under an agreement dated 
June 1, 1937, by which 200,000 shares 
were underwritten by North Am- 
erican Mines at 20 cents share. 
The balance of 160,000 will 
be taken up in monthly installments 
of 40,000 shares each. An option has 
also been granted on 600,000 shares 
at 30 cents per share, to be taken up 
in monthly installments of 33,333 1/3 
shares commencing one month after 
the completion of the underwriting. 

A company balance sheet as at 
March 31, 1937, shows current assets 
of some $31,598 against current lia- 
bilities of $6,434. The property is in 
the development stage and recently 
has enjoyed more encouraging re- 
sults from this development. 

Officers and directors are as fol- 
lows: A. Ex Jukes, Vahcouver, pres.; 
Robert tie 1 vice- 
pres.; James erson, Vancouver, 
sec’y-treas.; A. H. Douglas, W. 5S. 
Lane, Vancouver; Hugh A. Shaw, 
Boston and H. Grattan Lynch, Salmo, 
British Columbia, directors. 


Freegold Mines Locates 
Good Ore on 125-ft. Level 
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In dealing with the base metal 
stocks, an entirely different set of 
Standards must, of course, be 
applied. These stocks follow much 
more closely the course of industrial 
stocks than do the gold, simply 
because demand for base metals 


wanes and waxes with the rising and 


The above chart traces the course} volume of sales, The dotted line, { worthy that at times of rising mar- 
of the gold and base metal stocks on/| shown as 20 miscellaneous mines, is| ket prices, volume of shares traded 
the Toronto Stock Exchange, as/ activated largely by the base metal| is usually well in advance of the 
shown by the Toronto Stock Ex-/| stocks and is therefore indicative of| price level, with a reverse action 
change Index, as compared with the| the trend of these stocks, It is note-| taking place during falling market. 


not been the dominating influence in 
past months. This statement must, of 
course, be qualified to the extent 
that long term fears for gold are 
undoubtedly influencing the present 
gold share market, but this influence 
has been present for a long time, and 
was present even during the boom 
‘of a few months ago. 


Labor a Factor 


Labor remains a factor, although 
here again the tension seems to 
lightening visibly. The failure of the 
Committee for Industrial Organiza- 
tion to win. any concessions in the 
Cariboo ar€a of British Columbia, 
together with the manner in which 
that strike was handled must have 
been an eye-opener to Canadian 
miners, While rumors that trouble 
at this mine and that mine are 
imminent still leap from nowhere in 
the cities from time to time, there 
has been no evidence that labor- 
employer relationships are coming to 
a head in the north. “Demands” 
have been formulated, but at time of 
writing have not been presented. 

It seems evident that the failure 
of the market to react to what are 
undoubtedly better conditions, al- 
though perhaps temporary as 
regards gold and labor must be 
placed squarely on the doorstep -of 
public apathy. 

It will be recalled that the 
trend 6f mining share prices 


Lebel Oro Grosses 
$17,000in2 Weeks 


Millheads Average $11 
Per Ton in First Half 
July - 


From Our Own Correspondent 
yodnek han vapate hap eonewtag 
c recen 

two gold bricks, the results 
of which are said to have exceeded 
reeresone: The total value, it is 

eved, will be about $17,000, re- 
presenting mill operations for the 
first half of July. 


the plant was con- 

handle 75 tons daily, on 

recently 120 tons were put 
Average millheads for the 

of July were around $11, 

ut it is not anticipated that they 
old to this level, the man- 
expecting.a grade of about 
onth to month. Costs are 
No attempt has yet been made to 
develop the new ore found 100 feet 
north of the glory hole. L. K. 
Fletcher, president, believes that the 
original estimate of 40,000 tons of 


milling rate should be assured. 
Value of June production is offi- 
cially reported as $18,000. 


Hollinger Recovery Up 
In First Half of Year 


Estimated net earnings of Hol- 
linger Consolidated Gold Mines, 
Porcupine producer for the first 
half of 1937, are 55 cents per shares, 


the latter half of 1936. 
June production at Young David- 
son, Hollinger subsidiary in the 
Matachewan area of Ontario, 
amounted to $89,147 from 26,704 tons 
an average recovery 

Net profit for the 

ended June 30, 1937, is 













early last year, as the result of a rich 
strike made by a mine'in the Little 
Long Lac field. This good news was 
followed by similar encouraging 
reports from other properties, cul- 

ting in the sensational O’Brien 
ore. Good news semed to attract 
good news, as a snowball attracts 
snow. 


Withholding News 


Today, a reversal of this phenom- 


be | enon is apparent. Operators feel that 


the public is unreceptive and apa- 
thetic, and many developing — 
pects are deliberately withholding 
news of their developments. As long 
as this news is withheld, the public 
will, of course, remain apathetic. 
Some observers see in this grounds 
for believing that when the accumu- 
lation of good news is released; 
when the complete report on the 
summer’s work at these properties 
is made, the impact will serve to 
give the market the necessary fillip, 
and send the trend line once more 
on its upward climb. This happy 
event, these men predict, will take 
place in the autumn when the field 
men draw up their reports for 
directors on the season’s work. 
Whether or not this line of reason- 
ing is sound, it seems true that the 
public requires either some major 
break, comparable to that at O’Brien 
last year, or a big accumulation of 
news from diverse pro es to 


whip its enthusiasm to the point 
reached early this year. 


All this is assuming that such an 
objective is desirable, an ee se 
which the more conservative mining 
man would hesitate to accept. Even 
the non-conservative mining man, to 
give the “boomer” a respectable title, 
would admit that prices during the 
height of the boom could not be 
justified by property progress or 
general outlook. 


Public Psychology 


To discuss whether or not a cer- 
tain price level for a mining stock 
is justified or not, is an entirely 
‘different thing from discussing 
whether the stock is going higher or 
lower, It is probably not going too 
far to say that some rise in the 
general price level of gold stocks is 
justified, under present conditions, 
and in view of the high yields which 
present low prices create. Whether 
or not this rise will occur depends, 
as we have tried to. demonstrate, 
largely on public psychology, a fac- 
tor entirely too ephemeral to fore- 
cast. Herein, apparently, lies the 
main clue to future market action. 

In view of uncertainty surround- 
ing the future action of gold stocks, 
many investment counsellors, with 
obvious justification, are advising 
those of their clients who do not 
wish to take @ chance on public 


| Mining Enquiries 


McKenzie Red Lake 


I have been told that labor 
trouble is behind the drop in price 
of McKenzie Red Lake Gold 
Mines, of which I am a share- 
holder. Is this true, and ‘f so, how 
serious is the trouble? lL not true, 
why is the stock down so low? 


There is no labor trouble at Mc- 
Kenzie Red Lake as far as we are 
aware, General fear of labor troubles 
at the mines has been one of the 
factors in depressing the whole 
market. With the exception of the 
strike at Cariboo, B.C., there has, 
however, been no actual trouble in 
Canadian mining camps. 

McKenzie Red Lake stock has, in 
our opinion, lowered itself as a re- 
sult of general market conditions 
and not because of any develop- 


per day. Costs are understood to 
be running at around $10 per ton. 

Briefly, this company appears to 
be in a sound position and barring 
any reduction in the price of gold, 
should continue to operate satisfac- 
torily indefinitely. 


Canadian Pandora 


Will you kindly tell me when the 
shares of Canadian Pandora are 
exchangeable for Pandora Cadil- 
lac Gold Mines, and where they 
may be exchanged? 


The stock in Pandora Cadillac Gold 
Mines received by Canadian Pan- 
dora Gold Mines for its assets are 
still‘in escrow. No definite date has 
been fixed by the Ontario Securities 


falling of industrial activity. 

- As has been pointed out in pre- 
vious articles, business today is good, 
despite the market, and there is as 
yet no indication that armament 
demand is falling off. World sur- 
pluses of copper, lead and zinc, 
which, during the depression, had 
such a burdening effect on prices, 
have been virtually exhausted for 
many months, and supplies of these 
metals are now at a level which is 
considered “normal” 


The situation surrounding the base 
metal stocks is less beclouded than 
that surrounding golds. While the 
base metal mines, like the gold 
mines, are, of course, subject to the 
general labor uncertainty, the fact 
that these mines have not enjoyed 
several years of prosperity, as have 
the golds, makes them more difficult 
targets for the slings and arrows of 
industrial unions. 

Unlike the golds, base metals have 
not a fixed price for their products, 
and broadly speaking, rising produc. 
tion costs may be expected to be 
largely cffset by higher prices for 
their products. 

If, as is the preponderant opinion, 
the present lull in the neral 
market is only a temporary reaction 
in the long term recovery movement 
which started three years ago, base 
metal stocks are in the same position 
as the industrials, discussed in last 
week's issue of The Financial Post. 

In the case of both golds and base 
metals, the drop in market prices 
must be considered as a tostly but 
natural, and probably beneficial re- 
action from generally inflated prices, 
If prices had continued to climb, the 
reaction would have been inevitable, 
pad much more costly.than jt has 

n. 


Strikers Quiet 
As Mine Reopens 


52-day Shutdown Ends at 
Cariboo Gold 
Quartz 


From Our Own Correspondent 

VANCOUVER. —Cariboo Gold 
Quartz Mining Co. reopened its 
mine near Wells on July 15 after a 
52-day shutdown due to labor 
trouble. 

At the time of reopening, the 
strike was officially still on, al- 
though a large percentage of the 
men who had walked out went back 
to work. They had demanded 
increased wages and recognition of 
ee union affiliated with the 


Commission for their release. They | C. I. 


will not be released until develop- 
ment at the property has, in the 


.| opinion of the Commission, reached 


dend rate with a fair margin, and 
we have no reason to believe that 
this dividend rate may not be con- 
tinued. 

In 1936, recovery per ton was 
$14.17. In the first quarter of the 
present year this recovery had risen 
to $16.34 per ton with the mill oper- 
ating on an average rate of 154 tons 


Bulolo Gold Earns 
$215,460 in June 


From Our Own Correspondent 


MONTREAL.—June production of 
Bulolo Gold Dredging Ltd. amounted 
to 9,627 ounces, This compares with 
7,745 ounces in May and 11,065 
ounces in June, 1936. Working 
profit for June is estimated at 
6,243 ounces which is equivalent to 


in | $218,505 in Canadian funds, taking 


gold at $35 an ounce. In May, work- 
ing profit amounted to $215,460 and 
in June of last year to $261,520. 
Production for June was from 
780,000 cu. yards of gravel. In the 
ious month 901 cu. yards were 
d and in June, 1936, 1,002,000 
cu. yards. . 
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the stage where such action will not 
retard financing plans. 

_In any event, exchange of stock, 
which should be on the basis of one 
new share for each three gold shares, 
would be made through the Capital 
Trust Corporation, 100 Adelaide St. 
West, Toronto, who are transfer 
agents for Canadian Pandora Gold 
Mines. 


Packsack Crosscutting _ 
On Third and Fourth Level 


From Our Own Correspondent 

WINNIPEG.—While nothing spec- 
tacular has transpired at Packsack 
Mines in the Rice Lake field, de- 
velopment work is being carried on 
steadily, Encouraged by the news 
of splendid ore in the deepest levels 
of Sam Antonio, which explodes the 
old idea that ore in the central 
Manitoba area did not persist at 
depth, Packsack. has now” pushed 
down to a depth of 525 feet. Four 
levels are now available and cross- 
cutting has been commenced on the 
third and fourth levels, These cross- 
cats will be carried on for a short 
distance while the extra drum is 
being installed on the hoist. Cage 
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Management of the Cariboo Gold 
Quartz mine and Island Mountain 
Gold Mines, also at Wells, refused to 
deal with any outside union and 
promptly closed down operations. 

Efforts to negotiate a settlement 
were abortive. Deputy Minister of 
Labor Adam Bell went to Wells a 
few days ago, but came away con- 
vinced that settlement was still a 
long way off. 

Cariboo Gold Quartz employees 
to the number of about 100 organ- 
ized a company union of their own 
and expressed readiness to resume 
work. The company then went 
ahead and opened the mine. There 
was no disorder at the time, despite 
the fact that the company had prac- 
tically no police protection, accord- 
ing to President W. B. Burnett. 


and counter balance will also be 
put in at this time. Providing the 
dip continues as indicated on the 
second level it is estimated that 
crosscuts to the ore will be from 
150 feet to 180 feet in length. 
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Rising Prices 
Aid Dividends 
Of B.C. Mines 


Production Also Greater 
in Pacific Province— 
Copper Leads 


From Our Own Correspondent 

VANCOUVER. — Dividends paid 
by British Columbia mining com- 
panies this year will be greater 
than last year, according to present 
indications. Dividends’ for the six 
months’ period ending June 30 were 
substantially greater than for the 
corresponding period in 1936, and 
those declared for payment in July 
are double the amount declared for 
payment in July and August, 1986. 
So far this yeaf dividends to the 
amount of $7,286,373 have been de- 
clared. 

Value of production and increase 
in dividends are not due to increas- 
ing volume of output but to rising 
prices, 

If the present rate of production 
continues without serious interrup- 
tion, British Columbia’s mining out- 
put will be -worth more than $70 
millions, the provincial government 
estimates. This will be an all-time 
peak, although volume of produc- 
tion will probably not exceed that 
of 1929. 

According to an official review of 
the situation for the first six months 
of 1937, value of production is 
already up by $12,661,241 compared 
with last year. This represents an 
increase of 53.4%. So far, the value 
of production is $36,383,540, com- 
pared with $23,722,299 last year. 

Copper Hes Biggest Gain 

Greatest gains have been recorded 
in copper, which jumped from $803,- 
970 last year to $2,509,192, a 218% 
advance, Chief contributor to this 
increase was Britannia Mining & 
Smelting Company, which, although 
operating the lowest grade copper 
in the world, has reduced cost of 
operation to such an extent that 
present metal prices justify in- 
creased operation. 

Copper will show a still further 
gain for the second half of the year 
because Granby Mining & Smeltin 
Co. will not resume operation un 
June 1. The company is selling its 
entire output to Japan, the ore 
coming froni Copper Mountain near 
Allenby. 

Lead Output Higher 

Value of lead showed the next 
highest gain, increasing for the six- 
month period from $5,695,920 to $11,- 
570,900, Zinc increased from. $3,945 
920 to $7,092,715. 

All these base metals were af- 
fected materially, of course, by the 
increased prices. 

Lode gold values were up $1,299,- 
684 over last year’s figure of $6,598,- 
800, a gain of 19.7%. The value of 
placer gold was $345,218, compared 








with $303,089 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed te production. 


44 Victoria Street, Toronto, Can, 


=—= as 


, = 
S 0 = 
a 
— 
| ts 
8 | | ire 


ie T) 









ay 
GUTTA PERCHA “”’ 
INDUSTRIAL RUBBER PRODUCTS 


eee ee ee ee ee ee ee ee 
a) 





een csenenaeptaion 


ITS THE TOBACCO THAT 





TN L8'\22;%9n 0) cls an el TO 


CANADIAN NATIO 


= 


~~ tt i 


SS a ema 





he seg 


Geli sas 


a 


pete SR Re a, hice eae eae ae a 







NEW FAST 
ro GEORGIAN BAY:| 
Summer Train Service’ 
from TORONTO to MIDLAND. 

(in effect June 26th) 
10.48 a.m. Friday and Saturday 
Ea, 
Midland for Georgian Bay points, 


Returning» Trains arxive. 
oronto 3.45 p.m. Saturday ; 
effective June 


28th)and ioaSpen Seadsy only, * 






. 















HUMAN NATURE 


No man can be expected 
to give greater attention to 

other people's business than 

to his own — the other man's 
business must be of secon- 
an consideration. Through 

a Trust Company an Estate 

receives the thoughtful mane 

agement which only experi- 

ence and specialization can 

ensure. 


MONTREAL TRUST 
COMPANY 
61 Yonge St., Toronto 
J.P.HOBKIRK, Manac 
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3 Collin Brooks, Editor and oe 


nie 


Barnaby Brooks, Author of Detective ag 
Beatle. Rothermere Interests in Reorganization 


Plans—Writes Three Books at Once 


representing 
vestments in Abitibi Power & Paper 
Co. 


It is mild to say that Collin Brooks 
has stirred things around in the 
Abitibi affair. 

As an energetic and informed 

ty, with news to dispense 
on Abitibi, Mr. Brooks placed him- 
self on terms of intimacy with finan- 
‘cial reporters within a few days of 
arrival in Toronto and has. com- 
mmanded column after column of 
newspaper reports broadcasting his 
point of view. 

In this there was an object lesson 
in press relations for high financiers 
connected with the Abitibi matter. 


Friendly With Premier 


Mr. Brooks has become very 
friendly with Premier Hepburn, has 
stayed with “Mitch” at the farm, and 
had described him in widely re- 
ported speeches as one of the fore- 
most statesmen of the British Em- 
pire. And he also moved his quarters 
to the King Edward Hotel, Toronto, 
stopping-place of the Premier. ' 

That is a pointer on government 
relationships. 

Collin Brooks was his own lawyer 
for about six or seven weeks in the 
matter of Abitibi, thereby keeping 
down costs. Then he was appointed 
an inspector in connection with the 
company’s reorganization and em- 
ployed as counsel Arthur W. Roe- 
buck, K.C., former attorney-general 
in the Ontario Government. 

Mr, Roebuck was formerly in the 
Hepburn Government, but he and 
the Premier have lately been ex- 
changing rebuffs in the public press. 
This seems to put Mr. Brooks be- 
tween the political campfires. 

Mr. Roebuck has been called the 
arch-repudiator of the Ontario 
Hydro’s power contracts, and Mr. 
Hepburn, of course, headed the gov- 
ernment that cancelled the agree- 
ments. While Mr. Brooks represents 
British capital, and great as is the 
average British investor’s dislike of 
the contract repudiations, he is close 


‘ 


fo both men, indicative of his 
It will be recalled that one sup- 
elimina- 


Brooks’s association with Mr. Roe- 
buck may seem incongruous. 

At any rate, the ‘mixture 
relationships shows how wide is the 
swath that Collin Brooks has been 
cutting in southern Ontario, which 
he thinks is a fine country. 

Work in Abitibi 


The job of Collin Brooks in To- 
ronto is to do his best for sharehold- 
ers of Abitibi Power & Paper Co. in 
the slow but apparently inevitable 
reorganization that is expected to 
take the company out of receiver- 
shi.p. 

He has done a good job. In a few 
weeks he has helped to turn atten- 


,| tion to whatever merits there are in 


Abitibi shares. But he starts on the 
right foot by conceding that Abitibi 
bondholders must be first served. 

While Mr. Brooks has been chiefly 
a spokesman for what he has called 
“the sanctity of equities” in the form 
of Abitibi common shares, the 
Rothermere investments include 
large blocks of Abitibi preferred and 
bonds too. Apparently this is ex- 
plained by the fact that the Rother- 
mere financial pages have been 
optimistic for many years on Cana- 
dian pulp and paper industries. And 
the Rothermere papers, through Mr. 
Brooks, propose to defend reader- 
investors as well as themselves. 

Editor of the London Sunday Dis- 
patch, major week-end paper of the 
Rothermere Daily Mail group, it is 
fair to say that Mr. Brooks has 
reached top ranking in British 
newspaperdom. 

As an author he is either Collin 
Brooks or Barnaby Brook, and has 
published over two dozen books in 
three contrasting fields, economics 
and finance, serious fiction, and 
detective story thrillers. Barnaby is 
the writer of fiction. _ 

ar Technique 

Collin Brooks’s technique as an 
author is to write three books at the 
same time, which allows him to 
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WILLIAMSON& CO. | 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. 


HAROLD A. SHIACH, F.C.A. 


TORONTO, MONTREAL 


Licensed 
Rutherford Williamsen, F.C.A. 


Trustees and Receivers 


F. B. McCutcheon, C.A. 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 
D..H. McCANNELL—Licensed Trustee in Bankruptcy 
- Sterling Tower, Toronto 


CHARTERED AOCOUNT ANTS 
15 Wellington Street West, Toronto 
Toronto—Montreal—Ottawa 


=m oO. CLARKSON & SONS 
Licenseé Trustees and Receivers 
15 Wellington Street West, Toronto 


McDONALD CURRIE & Co. 
_CHARTERED ACCOUNTANTS 


Montreal 


WILTON C. ED: EDDIS & SONS 


CHARTERED RED ACCOUNTANTS 


STEMPEL on and PATRICK 


SASKATOON 
and YORKTON, 
Sask. 


Total combined 
A. F. of L. and C..0. unions now |’ 


stands at an estimated level of six 
million workers, representing an 


; | increase enrolment is al millions. Present 


THE MAN AT THE MACHINE 


Collin Brooks, Lord Rothermere’s right hand man in the affair of 
Abitibi Power & Paper Co., is pictured above with his portable typewriter 
on which he has turned out more than two dozen books und innumerable 


newspaper articles. - 


work on whichever of the three suits. 
his mood. Readers of detective 
stories will be interested to learn 
that when he is about half way 
through one of his “thrillers” he 
tries it out on Mrs. Brooks to see 
whether he has sufficiently con- 
cealed the real murderer. 

The triangular technique is illus- 
trated by titles of some of his works, 
to wit: “The Theory and Practice of 
Finance”; “The Ghost Hunters”; 
“Wife to John,” these three being 
1928 publications. 

The Abitibi affair lends more 
interest to titles of three Brooks 
books published in 1930: “How the 
Stock Market Really Works”; 
“Found Dead”; and “Prosperity 
Street.” 

Mr. Brooks still receives royalty 
cheques from sales of his many 
works and is rather proud that he 
has made and still can make his liv- 
ing entirely as an author, which any 
writeg will admit is no mean feat. 

He also takes pride in his “Dic- 
tionary of Finance” which he regards 
as the most complete work of its 
kind. 

Collin Brooks’s career is typical of 
the man, his energy and the breadth 
of his activities. Son of W. E. Brooks, 
north. of England businessman, he 
left school at 15, running away to be 
an author. But instead he went back 
home, was trained in an account- 
ant’s office and was with his father 
as a member of the Manchester 
Produce Bxchange up to 1915. Al-|t 
though then under 22, Collin Brooks 
had started his own press agency in 
Manchester and kept his determina- 
tion to write for a living, but he 
joined the army and in the war won 
the Military Cross. : 


Newspaper Career - 

After the war Collin Brooks’s first 
job. was with Benn Brothers Ltd. 
publishers of British trade papers 
where he found editorial writing did 
not take his full.time, but that 
selling advertising was difficult. 

He. worked for the Liverpool 
Courier, later for the Yorkshire Post, 
and became an important figure in 
financial writing as assistant editor 
of: the London Fimancial News, so he 


is well aware of the distinctions be- 
tween Abitibi securities. _ 

Mr. Brooks confesses that for a 
time he had faith in the League of 
Nations but that after a few years.he 
came around to the view that Brit- 
ish disarmament was futile. When 
Lord Rothermere hired him as the 
first financial editor of the Sunday 
Dispatch, Mr. Brooks found that_his 
views on the futility of disarmament 
brought him close to “the chief,” 
who had similar ideas. So he is 
editor now, rather than just the 
financial editor. 

Mr. Brooks shares Lord Rother- 
mere’s optimism on the outlook for 
pulp and paper companies in Can- 
ada,’and has co-operated with “the 
chief” in drafting the remarkable 
Rothermere cables to The Financial 
Post forecasting the coming pros- 
perity in forest industries. 

Cordial in manner, Collin Brooks 
is a fluent speaker either in private 
or in public, and for:an author is 
surprisingly businesslike. 

He has a strong physique which he 
subjects to the strain of hard work, 
and recently had slightly the worse 
of a bout with the summer heat: The 
result. is that Mr. Brooks has had to 
transfer himself to the Toronto Gen- 
eral Hospital for a time. 

To the casual visitor, Mr. Brooks 
seems to have no recreations, but 
Who’s Who lists them as “meta- 
physics and minor verse,” neither of 
wa appears to have been applied 
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“in writing popular features for the 
Sunday Dispatch, Mr. Brooks has to 
do something far different from 
what would ordinarily be expected 
of the learned ex-assistant editor of 
the Financial News. In appealing 
to a wide audience with a different 
intelligence quota, Mr. Brooks uses 
something like his “thriller” tech- 
nique. In one recent edition, he 
writes what the British call a 
“leader” starting off on “Common 
Sense About Drink” and running the 
gamut of avoiding liquor before 
breakfast, forest fires in northern 
Ontario, winning friends and influ- 
encing people, and ending with com- 
ments on the suicide 34 years ago 
of Sir Hector Macdonald. 


Spotlight on Labor 


Strengthening of the campaign of 
the Trades and Labor Congress of 
Canada for provincial legislation 
guaranteeing the right of workers 
to organize and bargain collectively, 
and for amendments of the B.N.A. 
Act to permit. social legislation 
benefitting workers, will be among 
the chief topics to be discussed at 
the Congress convention in Sep- 
tember. In issuing the official call 
to the convention to affiliated 
bodies, officials declared 
that the question of workers’ right 
to organize was more prominently 
before the labor movement and the 
public generally than it had been 
for a generation. The message 
urged vigorous action to press for 
B.N.A. Act amendments and pass- 
age of legislation such as unemploy- 
ment insurance and statutes regu- 
lating eaene poner 


Current Strikes 


Following is a summary of the 
situation in regard to strikes and 
labor disputes in various parts of 
Canada, at time of going to, press: 

Cariboo Gold Quartz mine, Wells, 
B.C., closed down in May by strike 
of 250 miners for higher wages and 
recognition of C,.LO. miners’ union; 
reopened by “back to work move- 
ment” of 100 men, and company 
we up working crews to full 

ength 

Island Mountain Gold Mine, 
Wells, B.C., closed after strike in 

; still strike-bound. 


turn to work of non-strikers fer- 
ried to island in full view of 
strike pickets guarding bridges; 
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strike called by two international 
unions in protest against recogni- 
tion of National Catholic - union; 
terms of settlement unrevealed. 

J. J. McFadden Lumber Co., Blind 
River, Ont., two-weeks strike of 150 
workers ended early this week 
through intervention of Hon. Peter 
Heenan, Ontario Minister of Lands 
and Forests; no announcement made 
as to terms of settlement or as to 


whether company has granted men’s. 


demand for wage increase of 7% 
cents an hour. 

B. F. Goodrich Rubber Co., 
Kitchener, Ont., operations resumed 
after two-day shutdown caused by 
strike of 16 men in key department 
against employment of two non- 
union men; strike reportedly not 
condoned by union; plant reopened 
under policy that workers. need not 
carry union cards to hold jobs. 

Dominion Woollens & Worsteds 
Co., Peterborough, Ont., two mills, 
hope for settlement of strike as 
result of negotiations between man- 
agement and committee of em- 
ployees. 


London Underwriters 
Combine Strike Cover 


A combined war, strike, riot and 
civil commotion clause 
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sligh 
60,000 to 

tafe of increase had 
soueined:: tx: in Canada during the 
past 12 months, the total of all 
organized workers in the Dominion 
would have jumped from 300,000 
to 525,000 and, that of Canadian 
branches of A. F, of L. and.C.1.0. 
unions (still united in common 
affiliation with the Trades and 
Labor Congress of Canada) would 
have risen from 125,000 to approxi- 
mately 220,000. It is unlikely, how- 
ever, that such high totals have 
been attzined. 

A year ago, membership in the 
unions affiliated with the American 
Federation of Labor, including Can- 
adian units of international unions, 
was 3:4 millions. This included 
membership of approximately one 
million in the 10 uniohé which 
formed the C.LO. Thus, a. year ago 
the membership in the unions still 
linked with the A. F. of L. was 2.4 
millions. 

According to official figures 
issued by A. F. of L. headquarters 
in Washington, this net total has 
now grown by 622,000: to 3,062,719. 
These figures cover the 103 loyal 
A. F. of L. unions, exclusive of the 
insurgent C.LO. bodies. As to the 
membership of C.LO. unions, no 
exact or official figures have been 
made available, but John L. Lewis, 
C.LO. chairman, recently set his 
total at nearly three millions. 


In other words, the membership 
of the A. F. of L. has grown by 25%. 
while the claimed total of the C.LO. 
indicates that its affiliated member- 
ship has been nearly tripled. In 
some quarters, however, there is a 
tendency to discount the estimated 
figures of the C.LQ. until more 
exact totals are issued. 
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